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Shevardnadze Pan Am chief 
statement says Lockerbie 
is boost for cost airline 
German unity nearly $250m 


The weekend statement by 
Soviet Foreign Minister 

Eduard Shevardnadze that Ger- 
many can unite before the 

rpieflrinn of afflanrn mwntv^ 
ship is cleared Is seen as recog- 
nition from Moscow th^t unity 
is inevitable. Page 20 

Pipeline fire 

A gas pipeline burst into 
flames north of Kurgan in 
western Siberia, Tass reported. 
The agency said there was no 
loss of H£e or danger to nearby 
settlements. 

De Klerk mission 

President F. W. de Klerk of 
South Africa was due to leave 
today on a tour of Europe 
where he wm attempt to coo* 
vince leaders of the good fhtt.h 
of bis Government’s reforms. 
Pages 

Avalanche victims 

Bescuers recovered the bodies 
of four Swiss skiers who died 
in an avalanche in the Bernese 
Oberland region on Saturday. 
Three others are missing, pre- 
sumed dual I, 

West Bank clashes 

The Israeli army confined more 
than 320,000 Palestinians to 

ihairlmniW! tw fhn n rrnplwl 

Gaza Strip and West ftwfc «wi 
at least seven residents were 

■n tmilMl tn nTnnhog u rffh i j pl . 

dters. 

Cuba Jams radio 

Cuba started 24-hour Jamming 
in Havana of Radio Marti, the 
US S panlghJwig tM g a nt p t| n B 
t ninmrittwl ftnm flfemri. and 
said it would extend the jam- 
ming to the whnfe lalatvl- 

Two shot In Brussels 

A police bullet wounded two 
people, one critically, during 
a demonstration mBrassefe 
by workers trying to avoid the 
possible bankruptcy of the. 

ERB gunpowder factory. '■ 

Irish Jail protest 

Nine prisouera endeda rooftop 
protest at MouMfry Jafl. In 
Dublin, leaving a liwy tnrnafa* 
to continue demonstrating 
over medical facilities for treat- 
men t of man with the AIDS 
virus. 

New Afghan Premier 

Affehau President NaHbuHah 
named Fazal Haq Khaliqyar 
as the new Prime Minister of 
his Soviet-backed Government, 
Kabul Radio reported. . . 

Australian crash 

Sz people died and mote than 
100 were injured when an 
intercity commuter train and 
a tourist steam train collided 
north of Sydney cm Sunday 
night Photograph, Page 4 

Beirut death toll 

Seventeen people were killed 
and 31 wounded In Beirut as 
rival factions pounded each 
other with rocket laun c h er s 
and artfflexy. 

Nationalists win 

Croatian' nationalists headed 
for a landslide win over the 
mlipg C ommunis t Party after 
the second round of toe Yugo- 
slav republic’s free elections. 

Charge dropped - - 

Donald Acheson, an Irish citi- 
zen held in enstody in Wind- 
hoek, Namibia, since last Sep- 
tember in connection with the 


Anton Lubowski, was freed 
and the mu rder charge against 
him dropped. 

Polar record 

Two Norwegian skiers, ErHng 
Kagge, 28, and Boerge Ousland, 
27, reached the North Pole, 
becoming the first men to ' 
make the icy trek without 

dogs, motorized vehicles or 
outside supplies, their Oslo 
base announced. 

The lost weekend 


The Lockerbie disaster cost 
Pan Am nearly *25Qm in losses 
ar pri sqytotwly und e r mined the 
financially troubled US ah> 
line’s recovezy efforts, Mr 
Thomas Flaskett, Pan Am’s 

t- l ia ri rmwr^ yHil fn an i nterv iew . 

He confirmed *>«* toe abtoie's 
search for a partner was con- 
tinning and that aqloratm y 
talks were under way with a 
E ur opean carrfer. Page 20 

EUROPEAN Monetary System: 

n wrwimiiWiigtfw 

D-Mark improved on Friday, 
fbHuwing a regional agreement 

iTrerih ri n g pmplny prs and tba 

West Gennan engineering 
w o r te s* union. However, it 
remained towards toe bottom 

nr tFift CTIS nm InflaHnwity 

fears involving Goman mone- 
tary union. The Italian lira 
hovered around its upper 
divergence Unfit, prompting 
the Bank of Italy to sell lira 
against D-Mark and European 
Currency Unit an Friday. 
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move btt/moreMmn2\c percent. 
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WEST Germany assured its 
leading western trading part- 
ners that its plans for eco- 
nomic union with East Ger- 
many Should not lead to 
prolonged higher interest rates 
or put the world’s capital mar- 
kets under strain. Page 2 

JAPANESE financial institu- 
tions indicated that they would 
be significantly teas active 
than nsual at a US Treasury 
bondattcOon today, and 
suggested that toe auction 
could be a turning paint for 
Japanese participation in the . 

market. Page 5 

HBATIT ^ fhn Thhtt .. . 

Worid debtor nation, will con:- • 
tome a moratorium on interest 


at least until debt negotiations 
start in the second half of the 
year, according to toe coun- 
try’s Economy Minister. 

Pages . 

CXTT of London analysts have 
raised thefcr forecasts of UK 
inflation as fears mount that 
high price increases will 
become built in to wage rises. 
Pages 

TNT, the Australian-based 
multinati onal t ransp ort enm- 
pany, reported a fall of 3&£ 
per ceut in net equity 
accounted profits from 
A4l49^m (fn&2Sm> to Ag903m 
fiartoenmemontostoend- 
March. largely as a result of 


strike by Australian domestic 
«wtrn» pilots.- Page 21 

SINGAPORE Land investors . 
reacted cocffly to the Singapore 
jnc^erty group's plan to fight 
off a bid from United Industrial 
Corporation, a local conglomer- 
sls, involving the potential 


and a ptdessioaal revaluation 


,*■ • ;• .V 


Mubarak baa ended the long 
.weekend, ordering a sbe-day 
working week for all govern- 
meat ^aployoes. 
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Report claims Indian Airlines ‘not ready for Airbus’ 


By David Housego in New Delhi 


INDIAN AIRLINES failed to 
appreciate the scale of prob- 
lems involved In bringing into 
service a large number of Air- 
bus A-320 aircraft and was ill- 
equipped for toe task, accord- 
ing to a confidential report 
commissioned for the Indian 
Government. 

The report on the prepared- 
ness of Indian. Airlines to oper- 
ate toe aircraft is also critical 
of Airbus Industrie, the Euro- 
pean manufacturer, for “inade- 
quacies” in the training pro- 
gramme provided for Indian 


Airlines’ pilots in Toulouse. 

Airbus Industrie immedi- 
ately rejected the claims in the 
Indian report But toe report is 
expected to farther Intensify 
toe controversy between the 
Tn d fo u authorities a nd th e 
European aircraft cmuozthnn. 

The committee which pro- 
duced the report under Air 
Marshall SJJ. f>J»md«B says, 

however, that If various defi- 
ciencies were put right imme- 
diately, flights of the Airbus 
A-320 could be resumed “in a 
piuwprt manner." 


. In spite of this recommenda- 
tion, Mr VJ. Rlugb , the intHa^ 
Prime Minister, has decided 
that Indian Airlines' fleet of 34 
aircraft should remain 
grounded tmta the causes of 
the crash of an A-320 in Banga- 
lore in February have been 
established. 

The Ramdas committee says: 
"The management of Indian 
Airlines did not seem to have 
appreciated that considerable 
planning was required to 
induct such a large fleet of 
state-of-the-art technology air- 


craft in terms of training of 
pilots and engineers, and set- 
ting up of arttflh i p Infrastruc- 
ture to support operation of 
toe flee*." 

The committee, in sharply 
critical remarks, says: "There 
was a lack of appreciation in 
the management cadre of 
fnrfian Air lines of the magni- 
tude and complexity of the 
prefect. There was a lack of 
detailed p la nnin g for induction 
of the aircraft and a of 
co-ordination between depart- 


“This was further com- 
pounded by the lack of conti- 
nuity in the higher and middle 
management of Indian Air- 
lines." 

As a result, the report says, 
the rate of induction of the 
A-320 was "ter more rapid than 
could be handled by the pilots, 
engineers and maintenance 
infrastructure of the airline." 

On the training programme 
provided for the pilots by Aero- 
formation, a subsidiary of Air- 
bus, at Toulouse, the report 
says that "though the extraor- 


dinary capabilities of the air- 
craft were well emphasised 
during the course, the limita- 
tions of the aircraft and 
systems were not." 

The Indian Directorate Gen- 
eral of Civil Aviation has put 
most of the blame for the crash 
in which over 90 people were 
killed an pilot error. 

The committee says the sim- 
Con tinned on Page 20 
Pan Am counts the balance 
sheet cost of the Lockerbie 
disaster. Page 20; Indian Air- 
lines results. Page 23 


Britain and France resolve 
dispute over IMF rankings 


By Peter Novman, Economics Correspondent; In Washington 


AN AGREEMENT wmlring 
London the home of a new 
international bank to help east- 
ern Europe has enabled Britain 
and France to resolve a long- 
running dispute over t-hidi- 
rankings in the International 
Monetary Fund. 

The outline pact also 
removed one of the objections 
to a proposed increase in tine 
resources of the International 
M p w riii t y Fond, raising ~h^pf>g 
that this Issue might be 
resolved at a wearing yester- 
day of the DIF'S policy-making 

Inter i m C nw m i H % , * 

At a weekend meeting of 
ministers and central bank 
governors from the Group of 
Seven countries, Mr John 
Major, UK Chancellor of the 
ExchMuer, accepted a complex 
firwwmla that wfll rive ‘Rriteln 
and France equal fourth place 
in the IMF for the foreseeable 
fixture. 

London will become the 
home of the European Bank for 
Reconstruction and Develop- 
ment, a new Institution 
intended to help guide the new 
democracies of eastern Europe 
towar ds m arket-based eco- 
nomic systems. 

In retur n, iritea unrf the 
other G7 nations, agreed to 
bock Aft Jacqnes Attafl. eco- 


nomic adviser of President 
Francois Mitterrand of France, 
as first president of the bank. 

The negotiations on the 
package - described by one 
uartirinant as "real horse tract 
S^-aEmld help the IMF to 
secure an increase in its quotas 
or membership tees after 
around three years of discus- 
sion and negotiation. 

Mr Major yesterday said the 
deal with France was an agree- 
ment in principle, was complex 
and would last for a longtime 
and prevent the problem of 
rankings recurring. 

He declined, however, to give 
ilnMTn imHI Vine finali- 
sed. 

He added: “I shall be very 
surprised if we haven't dotted 
the 1*8 and crossed the f s by 
ft* wvi of the month." 

The bank, which will be cap- 
italised at Eculfflm (imobn) 
is expected to employ between 
500 people initially, rising to 
1400 later. 

The British Government 
regards siting the bank in Lon- 
don as an Important prop to 
to e City of London as a finan- 
cial centre. 

. In a statement- issued on 
Sunday, the G7 nations ■— toe 
"US, Japan. West Germany, 
France, Britain, -Italy and Can- 



China crisis fuels 
‘capital flight 9 
from Hong Kong 


World Bank President Barber Callable (right) greets IMF 

Manag ing Mirim! f lan alw u m a mi Sunday 

ada - supported a 50 per cent betwee n Britain and France. 


ada — supported a 50 per cent 
quota iwcr mwB. ff the Interim 
Committee approves the quota 
plan toe Fund’s resources will 
rise to SDR125bn <9T75bn) from 
SDRSObn. A settlement of the 
rahkhms problem was made 
possible by a novel deal 


Britain bad been prepared to 
see its quota share drop to 
around S per cent from 63 per 
cent, as part of a move to lift 
Continued on Page 20 
IMF and G7, Page 2 1 Japan’s 
i nterest wanes. Page 8 


Latvians elect nationalist as Premier 


By Querilfai Pool In Moscow 

THE LATVIAN parliament 
yesterday elected an outspo- 
ken nationalist leader as 
Prime Minister , in the face of 
heavy pre ss ure by the Soviet 
military and RossteM-sfffiaking 
workforce to reconsider its 
decision to secede from the 
Soviet Union. 

The election of the Premier 
underlines a growing confron- 


tation between the Soviet 
anthoritles imd the 
movements in the three Soviet 
Baltic republics, rather than 
any attempts rt reconciliation. 

It comas as Mr Mikhail Gor- 
Indttrr, the Soviet PreaMent; 
Is faring stemUaneoiu nation- 
alist d amnns fa ati ons not only 
In toe Baltic republics, but 
also in Ukraine, Moldavia, 


Georgia, Armenia and Azer- 
baijan, compounding his frag- 
ile political position. 

Mr Ivors G^dmanis, a dep- 
uty chairman of toe Latvian 
Popular Front, was the sole 
candidate ter Latvian premier. 
Hie is regarded as file strongest 
p oli tical leader in the move- 
ment, is not a member of the 
Communist Party, and is a 


dedicated supporter of inde- 
pendence. 

His election came only hours 
after the Red Army paraded 
tenfcg md a r m o ure d vehicles ' 
through the streets of Riga, 
tiie Latvian capital. In an obvi- 
ous show of strength intended 
to worn the paifiament of the 
iwmw| n wiiwi of its dedSlOOS. 
Conthmed on Page 20 


By John Elliott in Hong Kong 

A LOSS of business confidence 
in Hong Kong following last 
June’s Tiananmen Square cri- 
sis in China contributed to an 
estimated 10-fold increase in 
capital outflows totalling 
HKS22Aton ($2.86bn) during 
1989, compared with HK$2.03bn 
In 1988, according to the Hong- 
kong and Shanghai Bank's 
monthly economic report. 

The figures are bared on the 
indirect evidence of balance of 
payments and other published 
statistics which economists say 
suggest that there will be an 
outflow of about HK$32bn- 
HK$33bn this year. 

No firm government statis- 
tics are available because no 
overall balance of payments 
figures are published. 

The estimates will fuel fears 
of a major flight of capital from 
the colony as its return to Chi- 
nese sovereignty in 1997 
approaches. 

Government officials argued 
yesterday that a considerable, 
but mww Hmwtpri, proportion of 
the outflow resulted from 
buoyant companies Investing 
abroad which demonstrated 
the underlying strength of the 
eoononmy. 

— The bank’s report-does not 
i nchid e a ny f ore cas ts for next 
year but it does warn that "to 
the extent that tire outflow of 
capital in 1989 was the resulted 
a loss of confidence In the 
fiiture prospects of the econ- 
omy, it can be expected to con- 
tinue until confidence is 
restored." 

It warned that economic 
growth could be held back 
because large trade surpluses 
would be needed to finance a 
persistently high outflow. Gov- 
ernment figures show that eco- 
nomic growth dropped to 
around zero at the end of last 
year. No official figures are 


available for the past few 
months, but forecasts for 
growth in the current year are 
around 3 per cent. 

The Hongkong Bank’s fig- 
ures are based on ca lc u l atio n s 
which start with last year’s 
visible and invisible trade sur- 
plus of HK $38.83 bn, from 
which it deducts HK$10.S8bn 
government surplus and 
HK|5.46bn for increases In 
notes in circulation. That 
leaves HK$22.39bn inflow 
which, the bank’s economists 
say, must have been balanced 
by a corresponding net outflow 
elsewhere In the accounts. 

Government officials 
acknowledged that there has 
been a sharp increase in bor- 
rowing in Hoag Kong dollars 
to finance investment abroad 
and that investments have also 
been switched overseas. 

"We have no statistics to 
prove or disprove toe report 
but the idea that there has 
been a massive outflow is not 
supported by the movement of 
the gyr-hang a rate which has 
been *t«Wa around the pegged 
rate of HEJ7-99 to the TO dollar 
without the need for interven- 
tion by the authorities," —td 
Mr David Nendlck, Monetary 
Secretary. 

Banking figures published a 
week ago showed that the ratio 
at Hong Kong *inar iwm« to 
deposits grew from 92 per cent 
in 1986 to 103 per cent in 1968 
and 117 per cent last year. But 
Mr Tony Nicolle, Banking 
Commissioner, denied that 
there was a flight of capital. 

He said there was "no short- 
age of Hong Kong dollars.” 
Lending had been in line with 
economic growth In money 
terms and a recen t one per- 
centage point rise in interest 
rates to 10 pear cent should help 
to dampen loan demand. 


Indevo plans merger with Bain 
of US to compete worldwide 


By Robert Taylor in Stockholm 


INDEVO, Sweden's leading 
management consultancy, 

r > to merge with Bain & Co, 
major US consultants, to 
form what is claimed will be 
one of the world’s largest' man- 
agement consultancy compa- 
nies. 

The proposed deal, 
announced yesterday, reflects 
the growing trend to a greater 
concentration of ownership in 
management consultancy In 
western Europe. 

A farther aim is to compete 
rinhnThr mwfaiit McKinaey. one 
at th e best-known names in 

- Indevo has been involved in 
many of the large industrial 
restructuring prefects in Swe- 
den over the past 10 years, 
twtmting those at Saab-Scanta 
and Asea Brown-Bcuveri aswell 
as Scandinavian Jtiriftya Sys- 
tem, the Swedish postal ser- 
vices and_tbe c ountry’s state- 
owned, railways. . 

"We have strived to intema- 

ttanaliae our business for quite 

some time," said Mr Ulf Huden- 
dick, ludevo’s preside nt 
"Now we can achieve this 


The two ctHnuanfes believe 
their corporate cultures are 
similar and they have "special 
competences flw* complement 
each other in a number of 
fields.” 

Bain, which is privately 
owned, is best known in the 
UK for its role in the Guinness 
affair . 

The secretive US consul- 
tancy lent Guinness the ser- 
vices of Mr Olivier Roux as 

ftnanca itirarinr during tha 

1986 takeover battle far Distill- 
ers. 

Indevo said a number of its 
top executives in co-operation 
with Bain will form a consor- 
tium caiipfl Indevo wwUHwg - 

The new company will offer 
ail athUnp fefievo sharehold- 
ers SKrm ($20) a share, while 
those with convertible deben- 
tures win be offered SKr250 per 
convertible. 

Bain and Co bas an option to 
acquire . all - the shares in 
Indevo TMdfap at equivalent 
terms to those now being 

offered to the owners of 

Indevo. 

The Indevo board is unani- 
mously recommending the 


MARKETS 


offer to share and debenture 
holders. 

The offer is open to the end 
of June and a prospectus will 
be published in about three 
weeks. 

It is already clear that the 
deal will ko through, as toe 
group of Indevo senior manag- 
ers and other shareholders 
already control around 87 per 
cent of the capital and 84 per 
cent of the voting rights. 

Bate arid In Stockholm yes- 
terday that it would look at the 
prospects for the remainder of 
Indeyo’s activities which will 
lie outside the new consortium 
over the next six months. 
These Include exec utive 
recruitment, market ^*—aiuud. 
cations the provision of 
financial services. 

Indevo last year had assets 
totalling RK’rBTi.im, ope ratin g 
revenue of SKr417m and profits ; 
after financial items of I 


It elating to have about 20 
par cant of the market share 
for consulting in Sweden. 

Indevo said the merger is 
subject to approval by US and 
Swedish authorities. 


Pan Am nearly $250m ln loss* 

Thomas Plankett (left), 
chairman of Pan Am, 
concedes that toe 
Lockerbie bombing 
had a “devastating 
e ff ect" on toe airline, 
which Is now looking 
for a partner to max- 
imise the value of the 
name Pan Am. 
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FIDELITY INTERNATIONAL 


GLOBAL 
INVESTMENT 
MANAGEMENT 
AT ITS 
BEST 


Fidelity is one of toe world’s leading investment 
managemen t organisations with a network of strategically 
placed fund management operations covering the globe. 

-<angte .minrled dedication to providing superior 
in v e st m ent pe rfo rmance is toe foundation of our business. 

one of the largest buyside research tea m s In the wodd, 
toe resources we commit to generating sound, original 
investment ideas are probably unsurpassed in toe fund 
management business. 

And, because Fidelity is a privateiyowned company, 
we’re bater able to invest in the people and systems to excel in 
toe future — a paramount consideration when choosing an 
investment manager. 

It's no wonder companies within the Fidelity 
Organisation together manage over $115 billion. 

For further information, please contact Hilary Smith, 
Director, on 44 1 283 99U- 


THE VISION TO SEB FURTHER. 
THE RESOURCES TO LOOK CLOSER. 


Fidelity 

international** 


LONDON MARKETS WERE CLOSED FOR 
THE SPRING BANK HOLIDAY ON MONDAY 


LONDON BOSTON BERMUDA TOKYO SYDNEY HONG KONG TAIPEI JERSEY LUXEMBOURG 
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OVERSEAS NEWS 


FT writers in Washington report on the outcome of meetings between finance ministers and central bank chiefs on world economic issues 


W Germany reassures partners over interest rates 


By Peter Norman 

WEST GERMANY has assured 
its leading western trading 
partners that Its plans for eco- 
nomic union with Bast Ger- 
many should not lead to pro- 
longed higher interest rates or 
pat the world’s capital markets 
under strain. 

Mr Theo Waigel, the West 
German Finance Minister, told 
fellow financ e ministers and 
central bank governors from 

the Group of Seven countries 
that such worries were 
unfounded. Earlier on Sunday, 
Mr Kad Otto POhl, president of 
the West German Bundesbank, 
said the fears of higher interest 
rates following German union 
were exaggerated. 


hi his speech to Sunday's G7 
meeting, Mr Waigel also 
assured the Soviet Union and 
oagf European countries that 
Bast Germany would stand by 
its trading obligations with the 
Comecon countries after the 
conversion of its currency to 
the D-Mark on July 2. 

Mr Waigel underlined that 
the extra demands on the West 
German budget from German 
oramnwric Tirrirm would be tem- 
porary and start to decline 
from 1992. 

He said that Bonn would 
ensure that borrowing by the 
West German Government and 
by East Germany after adopt- 
ing the D-Mark as its currency 


would not present an excessive 
burden for the German capital 

market 

Germany could tolerate a 
temporary increase in art bor- 
rowing because of its favoura- 
ble economic position. 

It had no plans to abandon 
its counter-inflationary budget 
policy, he said. Mr Waigel 
repeated Ms earlier pledge that 
Germany would not raise taxes 
to finance the costs of 
muon. 

At a meeting with the press, 
Mr F5hl said that the recent 
rise In Interest rates meant 
that the market already dis- 
counted onion to some extent 

He said that the general rise 


Iran may seek Bank loans for 
economic reconstruction 


By Stephen Fldler 

IRAN may attempt to borrow 
funds from the World Bank to 
help finance its economic 
recovery from its war with 
Iraq. 

Thai possibility - controver- 
sial in view of the country’s 
difficult relations with the US, 
the Bank’s largest shareholder 
- is raised by the resumption 
by Iran of an active role in the 
International Monetary Fund 
and World Bank. 

Mr Masoud Mozayani, the 
governor of Iran’s central 
bank, said at the weekend that 
Iran had “resumed its active 
relation with the two institu- 
tions'’. This was part of “a 
broader policy to be more open 
to the international commu- 
nity". In an apparent reference 
to the possibility of borrowing 
from the institutions, he said 
that “as a member, we would 


like to have accsss to all ottr 
rights.” 

Be said no decision had been 
made to borrow and no specific 
projects or financial reforms 
had been identified which 
might be financed by the 
Waiid Bank. But his cou n tr y ’s 
economic recovery plan tor the 
five years starting last year 
called tor $l7bn (£KL36bn) of 
external financial resources in 
file form of foreign investment, 
prefect finance and foreign bor- 
rowings. 

Mr Mozayani was in Wash- 
ington as chairman of a meet- 
ing of the Group of 24 develop- 
ing countries. Asked whether 
he expected opposition from 
industrialised countries to Ira- 
nian borrowing, he said this 
would occur only if the organi- 
sations were political. “If they 
decide on tbe a w i y n i e mart fa, 


then we don't expect any kind 
of difficulty." 

US opposition to Iranian bor- 
rowing could be expected to be 
strong, particularly while US 
hostages are still hel d by Irani- 
an-influenced groups in Leba- 
non. Such opposition may take 
same time to erode. Vietnam is 
still unable to borrow from the 
institutions despite its eco- 
nomic plight, because of 


Even if the 
ties could 
another more mundane prob- 
lem remains. Since tire start of 
its war with Iraq, re po r t ing of 
banian e oo o omi c m** 

been so poor that it is impassi- 
ble to judge whether it meets 
the income qualification to bor- 
row from the Bank. 

Iran was a founder member 
of the DCF. 


Concern expressed over yen 


EXCERPTS FROM the 
communique Issued yesterday 
by the finance ministers and 
centra/ bank governors of the 
Group of Seven 

The ministers and gover- 
nors reviewed developments 
in their economies and in 
global financial markets since 
their meeting of April 7. They 
noted with satisfaction the 
recent stability In exchange 
markets and continued growth 
in. industrial countries. How- 
ever* they agreed that price 
pressures warrant continued 
vigilance. 

They also noted the yen 
had stabilised since their 
meeting In Paris, but 
remained of the view that the 
present level may have unde- 
sirable consequences for the 


global adjustment process. 

They discussed recent 
developments towards Ger- 
man economic and monetary 
union. They agreed that this 
process would contribute to 
improved non-lnflatlonary 
global growth and to a reduc- 
tion of external imbalances. 

(They) expressed their con- 
tinued strong support for the 
strengthened debt strategy, 
and were encouraged by the 
substantial (progress .which, 
has been achieved. Including 
the commercial bank accords 
with six heavily Indebted 
countries. They reaffirmed 
their support for the case- 
by-case approach and for 
the guidelines governing 
Fund and Bank financial 
support for debt and debt- 


service reduction. 

They re-emphasised the 
central importance of sus- 
tained debtor reforms and 
urged a stro n ger emphasis In 
Fund and Bank programmes 
on measures to attract new 
Investment and a return of 
flight capital as new sources 
of finance for debtor nations. 

(They) also discussed the 
Ninth General Review of Quo- 
tas of the International Mone- 
tary Fund. They agreed that a 
..50 per cent increase In IMF 
‘ quotas would provide the 
Fund with the resources to 
fulfil Its centra) responsibili- 
ties to the world economy. 
They also agreed on the need 
for strengthening the IMF 
arrears strategy as an Inte- 
gral part of the quota review. 


in interest rates year 
reflected other factors, notably 
fears of rising Inflation In the 
US, Britain and Italy. 

Mr P5hl said that Ugh zeal 
interest rates in West Germany 
were appropriate in current 
circumstances. West Germany 
experienced very strong 
growth last year and high real 
rates held out the hope that it 
would keep inflation under 
control. 

In the 1970s, countries which 
allowed negative real interest 
rates bad suffered double digit 
inflation, he added. West Ger- 
man optimism, about the out- 
look tor economic union with 
East Germany has been 


strengthened by an aj 
change in attitudes in- 
German Government. 

Mr Horst Kohler, a state sec- 
retary in the West .German 
Finance Ministry and one of 
the handful of officials negotia- 
ting tbe treaty on economic, 
monetary and social union 
between the two Germanys, 
told the press that East Ger- 
many had withdrawn several 
of its original HprmmAa • • 

He said that East Germany 
now was prepared to privatise 
state property to reduce the 
East German budget deficits 
after tbe planned currency con- 
version. 

Fas* fl grmjiTiy haw aaWmwtarf 
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World Bank president Barber Conable, right, 
C— desw a, ma naging di r e ctor of the IMF, In W« 


Warning on diversion of 
resources to E Europe 

By Pefer Norman 


ECONOMIC policy-makers 
have been warned that a diver- 
sion of financial resources to 
eastern Europe from the devel- 
oping world could undermine 
intprnatinnnl peaCfi nmi secu- 
rity. 

Mr Bernard Chidzero, the 
linanm minister of am tdh w B 
chairman of tbe joint 
World Banic- Tn ti»mwti#in<»T Mon- 
etary Fund Development Com- 
mittee, tcdd anews conference' 
in Washington that there 
was a danger of resources 
being siphoned off to eastern 
Europe. 

That would create a “very 
explosive and dangerous situa- 
tion” which would sour narth- 


so nth relations, he said.. “A 
lack of growth in the south 
will create the conditions 
likely to undermine interna- 
tional peace and security.” 

Mr Chidzero urged the 
world’s wealthy countries to 
make resources available for 
both eastern Europe and devel- 
oping p utioa a. 

He added that it was impor- 
tant for the poor nations of the 
south to benefit front trade-arid' 
inward investment. An impor- 
tant theme of the Development 
Committee meeting tomorrow 
will be bow to engage the pri- 
vate sector more actively in 
"linthadevet 

oping 


its budget deficits at between 
DM20bn (£7-J27bn) and DMSObn 
in the .second half of this year 
and between DM40bn and 
: DMSObn next-year. 

Mr Waigel said that the 
Bonn Government' regarded 
the mainfartnance of East Ger- 
many's tradjtfmwl trade folk* 
with other east European coun- 
tries as important tor the main- 

tainance of good political and 
commercial relations with 
those countries. 

"That is especially the case 
with the Soviet Union and we 
must ensure that the USSR suf- 
fer no disadvantages from the 
economic and monetary • 
union," Mr Waigel said. 

World Bank 
cuts lending 
for reforms 

By Stephen Fldler 

THE WORLD BANS Is 
planning to reduce fixe share 
of its lending devoted to 
encouraging economic reform. 

The decision to reduce 
emphasis on such loans - 
so-called stru ctu ral adjust- 
ment lending - reflects in 
part concern that too high a 
pro portion of the banks’ assets 
has been devoted to tids type 

Of 

Ii means the Bank is, to 
some extent; revert in g to its 
more traditional role as a 
ftwttTM-w of prefects in devel- 
oping countries. 

. The shift in emphasis fid- 
lows a periodic review of Ike 
Bank's policy towards struc- 
tural adjustment lending, 
which ha s here acc epted by its 
hoard of governors. 

It forecasts structural 
adjustment lending will 
decBna to SO par cent off tile 
Bank's now c — i H— ifl over 
the yean 1991 to 1993. 

However, the c urrent ceiling 
off 25 per cent need tor 1988-90 
will remain in place. Devito 
this celling, which has also 
here tbe forecast level off lend- 
ing, %»V nrjMoUi gay struc- 
tural . adjustment loans 
accounted for 30 per cent of 
new bank «*nwn»ii»n»nfai ig« t 
year- This would suggest a 
lower proportion tor the cur- 
rent year. 

The Bank first began mak- 
ing such loans In the late 
1970a, but tiie pace off edountt- 
ments expanded significantly 
In the 1980s following the 
onset off tiie debteririsin 1982. 

'• However, this four raised 
conc er ns that too much off the 
Bank’s resources have been 
devoted to the highly-indebted 
middle-income countries 
which hare been the recipients 
tor most off this tending, 


Brasilia to continue 
moratorium on 
interest payments 

By Stephen Fldler, Euromarkets Correspondent 


BRAZIL, the largest Third 
Worid debtor nation, win con- 
tinue a moratorium on interest 
payments to foreign creditors 
at until debt negotiations 

start in tiie second half off tiie. 

year, according to the coun- 
try’s economy minister. 

The country suspended pay- 
ments to bank creditors last 
September and now owes com- 
mercial isibn (£3A5bn) 
in interest arrausJft has stone 
started to delay payments to 
government creditors. 

In -an interview, Ms Zella 
Cardoso de Mello said Brazil 
intended to start negotiations 
with the International Mone- 
tary Fund once the Govern- 
ment had completed a review 
of its budget, which should be 
by the end off May. 

Agreement with the IMF re 
an economic programme die 
expected to take a month or so. 
After this, Brazil would start 
negotiations with the Paris 
drib of government creditors 
and the' banks. "Untfl.-then. we 
are not going to modify oar 
position on payments.” she 
said. 

She said Brazil would not 
make a payment in an effort to 
prevent US bank regulators - 
meeting in mid-June - from 
forcing American banks to set 
aside reserves re their Brazil- 
ian exposure. The effort of the 
two-month-old administration 
of President Fernando Caller 
de Meflo would instead be con- 
centrated on bringing down 
inflation. 

She said it was too eariy to 
ify the type of external' 

er ra wy m igni the COOntty 


needed. But tbe Government 
wanted to secure an agreement 
with all creditors that her 
country could fulfil tax a per- 
manent basis. Creditors would 
then be certain aboitt the pros- 
pects for payment. 

Brazil - with a total foreign 
debt of $U5bn - is a prime 
candidate to benefit from the 
Brady initiative. The initiative, 
named after tiie US Treasury 
Secretary, Mr Nicholas Brady, 
was launched last year and » 
designed to reduce the com- 
mercial bank debt burdens of 
developing countries. 

About 3701m of the foreign 
debt is owed to banks. But 
bankers say that the large 
arrears built up by Brazil will 
act as an obstacle to a debt 
agreement. 

B razilian "■fifrdn'i* have men- 
tioned an annual debt servic- 
ing burden of about $5bn annu- 
ally as being appr o pri a te — a 
cut of GO per cent or more to 
the scheduled interest bill. But 
Ms Cardoso de MeEo said: "We 
need to finish the [fiscal] 
review to know tbe exact num- 
ber. But rd like you ret to fix 
in the number but to fix on the 
idea that we want to estabUsh 
an agreement we can folflL” 
Too often to the past, die said, 
committed Itself to 
agreements that it could not 
possibly comply with over the 
long term. 

The G o ver nm ent baa named 
Mr Jbrfo Duster, a career dip- 
lomat who served in London as 
tiie country's representative in 
the International Coffee Organ- 
isation, as its chief debt negoti- 
ator. 


Major sees ‘distinct fall’ 
in inflation next year 


By peter Norman - 

MB JOHN MAJOR, the 
ChrocaBar off the Exchequer, 
yesterday predicted a "distinct 
fair* in British from 

the beginning of next year and 
forecast that there than 

be • scope for lower interest 
rates, including mortgage 
rates. 

- In speech to the interna- 
tional Monetary Fund’s policy- 
making Interim Committee, 
tiie Chancellor said tiie process 
off bringing domestic demand 
into fine - with a- sustainable. 
pethqfjbrtRUt-bvBntetp.ms 
“now wen under way." -He 
"Many of the indicators 
that were symptomatic of 
boom conditions have now 
turned around.” 

Mr Major, attending his first 


IMF meeting since taking over 
as Chancellor last October, 
admitted that "bringing down 
inflation looks Eke being a lon- 
ger and more difficult haul 
than we originally hoped.'* 

- However, be said tiie under- 
lying inflationary was 

e xagger a ted fay onoaff factors 
such as the community charge 
and tha “Idiosyncratic" ele- 
ments -in tiie retail prices index 
aoch astbe feefoa ire o ff .mort- 
gage interest payments. 

.The- British retail prices 
index rose by SJLpar colt in 
March and April's figures, due 
re Friday, are widely expected 
to show inflation around 10 per 
cent as the community charge 
and budget increases in excise 
dutifll tetop ffffrrt. 


Nicaraguan Contras 
to lay down arms 

By Tim Coone in San Jos6, Costa Rica 


VOLUNTARY disarmament of 
the Contra rebels is due to 
begin in Nicaragua today after 
an agreement was readied at 
the weekend with the new gov- 
ernment of President Vloleta 
Barrios de Chamorro. 

Tbe I2,00frfitrong rebel army, 
created by the US In 1981, 
should have already begun 
handing over their weapons to 
United Nations peacekeej ‘ 
troops under a pact signed last 
month by Contra leaders and 
the Government. 

Tbe rebels have grouped 
themselves into five designated 
"security zones", but have 
baulked at handing over their 
weapons, hud sting instead that 
there should be simultaneous 
and proportional demobilisa- 
tion of the Sandinista- 
controlled armed forces. 

Contra leaders continued to 
insist on this point during 
almost 14 hours of talks in 
Costa Rica at the weekend 
with President Chamorro. 

But they finally accepted a 
face-saving formula which 
makes their demobilisation 
voluntary, and will allow dis- 


armed rebels and their 
to settle in new "development 
zones" and to establish a new 
political Itarty. There are an 
estimated 60,000 depe ndant s of 
the rebel troops. 

When asked how many af 
bis troops would accept tbe lat- 
est agreement. Commander 
"Franklyn", the Contra chief of 
staff, replied: “The majority, I 
hope." According to UN offi- 
cials, about 26 per cent of tiie 
Contra troops have not entered 
the "security zones" and 
appear to be defying the agree- 


Col Ricardo Wheelock, the 
bead of Nicaragua’s military 
intelligence, said "th e army is 
ready to respond" to those 

O n that do not disarm by 
one 10 deadline set out to 
tbe agreement. 

He admitted that there has 
been a significant number of 
desertions of conscrip ts from 
combat batalUonaamce the 
Sandintetas lost tbe elections 
in February, but said: "We 
have a sufficient number of 
regular army units to deal with 
the Contras.” 


Guerrillas’ cave cemetery 
found in Peruvian Andes 


By Sally Bowen in Lima 

PEASANT self-defence patrols 
have come across the remains 
of up to 250 bodies in a series 
of caves high to the Peruvian 
Andes. It is thought to be the 
first discovery of a cemetery 
for the Maoist Shining Path 
guerrillas, who have been oper- 
ating in Peru for 10 years. 

The find, in rugged moun- 
tains 16,000ft above sea level 
near Ayacucho, 200 miles 
south-east of Lima, was made 
on April 4 but army patrols 
reached the spot only last Fri- 
day. 

There were signs of recent 
occupation to one of the caves, 
with remains of food, medi- 
cines. guns and explosives. 
Propaganda was discovered to 
another nearby cave thought 
to have served as a 
Shining Path indoctrination 
centre. 


Many of the skulls showed 
evidence of short-range bullet 
wounds. Military authorities 
concluded that one of the 
ancient caves, which also con- 
tain some pre-Columbian 
skulls with the deformations 
characteristic of the War! cul- 
ture, was used by the guerril- 
las as a primitive hospital to 
attend to those wounded in 
confrontations with tbe armed 
forces. 

It is thought that those hope- 
lessly ill were killed and “bur- 
led” In the neighbouring cave. 

The shining Path guerrilla 
movement was launched by 
university professor Abimael 
Guzman in Ayacucho, not far 
from these caves, almost 
exactly 10 years ago. 

The armed struggle has cast 
17,000 Peruvian lives since its 
inception. 


Brazil plans 
to scale 
back tariffs 

By John Barham 

in S&o Paulo 

BRAZIL intends gradually to 
reduce Import tariffs, which 
a verage 40 -85 par cent, to 10-20 
per cent to three years. 

President Fernando Collor de 
Marin mu already lifted rigid 
administrative controls that 
virtually barred imports of 
goods t hat com peted with local 
nmra factgiMs 

Mr Eduardo M Q d i a no , presi- 
dent of BNDES, the govern- 
ment development bank, 
explained that "those who are 
ahte to adjust, reduce costs and 
prices and compete with 
imports will survive. Those 
that are pendatenfly Inefficient 
will disappear," be said. 

The car industry is the gov- 
ernment’s first target Mr Col- 
lor accuses Brazil’s three for- 
eign owned volume car 
manufacturers of abusing their 
strength to manipulate the 
market. Mr Modiano said the 
BNDES would finance a Brazil- 
ian company’s stake in a joint 
venture with a foreign car 
company. 

The BNDES says a new fac- 
tory with capacity to produce 
2004)00 tufts a year and to be 
located to the underdeveloped 
north-east region would 
require investment off 2800m to 
Slbn. 

Imports wifi still be limited 
by Brazil's critical shortage of 
foreign currency. None the less 
the government Intends to 
increase the country's capacity 
to import by halving net ser- 
vice payments to $5bn ayear. 


Murdoch gains from 
TV decision in US 

MB Rupert Murdoch’s Fox 
Television, which alms to 
become the fourth US TV net- 
work, has won an Important 
federal government waiver of 
syndication rules, writes Alan 
Friedman in New York. 

The waiver wifi allow Fox 
Television to expand its pro- 
gramming at 129 affiliate sta- 
tions from three to five nights 
a week without running the 
risk of triggering a restriction 
on the safe of reruns on the 
syndication market. 


US budget talks to consider increase in taxes 


By Pater Riddell, US Editor, in Washington 


INCREASES to US taxes wifi be an 

table for the first time during the 

Administration of President George 

Bush in talks likely to start soon 

between the "White House and Congress 
mi how to reduce the budget deficit 
President Bush has reached a prelimi- 
nary nrvtpr gf * ruling' with congressional 
leade r s on budget talks which will have 
everything on the table. He met Demo- 

cratic Republican leaders at the 
White House on Sunday evening to dis- 

cuss the format for discussions. 

Mr Marlin Fltzwater, the White 
House spokesman, said yesterday there 
would be "no preconditions and anyone 
can bring up an issue for discussion 
a Tut debate." 

There will be no deadline to the talks. 
This could open the way for higher 
taxes to be considered as well as cuts in 


social security and heal t h entitlement 
programmes and defence. 

Mr Fftzwater declined to say whether 

Mr Bush had changed his view from his 

often-repeated "no new taxes" pledge. 

The Administration is still likely to 
want to avoid higher income taxes and 

may prefer an increase in energy or 

other indirect famy, 

Mr Richard Darman, the budget 

director, has argued that new revenues 

must not hamper economic growth, 

which he has said means user foes 

rather than increases to income taxes- . 

Congressional leaders were yesterday 
consulting colleagues befor e giving a 
formal reply to Mr Bosh. 

However, Me Tom Foley, the Demo- 
cratic Speaker off the House, said he 
would recommend agreement to the 
talks. 


Democratic leaders . have -until 
recently been wary of budget talks with 
the White House, arguing that a serious 
deficit reduction package cannot be dis- 
cussed unless tax increases are on the 
table. 

Even Mr Robert Mi chel, the Republi- 
can House Minority leader, baa 
accepted that he did not know "bow 
you makes these figures match without 

doing something on revenues,” though 

conservative Republicans will strongly 
oppose any general tax increase. 

Pressures for wide-ranging. budget 
talks have increased both in response to 

the general rise in interest rates in 

financial markets and as a rasnit of new 

figures. These point to the need for larg- • 

er-scale measures if tiie deficit is to be 

reduced to the target level of (64bn in 
fiscal 1991 starting this October. 



Slow economic 

winter and higher 

est rates mean that the 

to be cut by between S45bn and 355bn to 

hit tiie target 

However, tiie versions proposed by 
tije Administration, passed by the fun 

House and suggested by the Senate 

Budget Committee fall short off this fig- 
ure. 

There are also disputes between the 
.Administration and Congress over the 
scale of cuts in defence spending and In 
social programmes as well as over the 

proposed reduction in capital gains tax. 

Last year a small-scale budget agree- 

ment broke apart to f u ytmi m y in the 
late summer and across-the-board 
spending cuts known as sequesfration 

had to be imposed before a package was 

finally put together to late 


From a small seed authoritarianism grows 

Gary Mead examines another Peronist assault on civil rights in Argentina 


P eronism has an ugly his- 
tory of repressive 
authoritarianism, from 
which Argentina’s interna- 

tional reg ulati on and domestic 
stability has suffered since 

General Peron first wrenched 
power for himself in 1945. 

Tn one small and annarcntlv 
insignificant act, another Per- 


leader. President Carlos 
Menem, has reminded all 
Argentines of his party’s taste 
for conducting assaults on 
dvic rights. 

In the last week of April 
thousands of large blue posters 
plastered the crumbling walls 
of Buenos Aires. The posters 
carried the simple slogan "Loy- 
alty to the President, not to the 
corrupt." Above that, the 
names of four senior Peronist 
politicians, written thus: 
"Eduardo ‘Guardopolvo* Bauza; 
"Roberto ‘Cometa* Dromi"; 
"Jose ‘Petroquimica* Man- 
zano"; "Eduardo Tan de Azu- 
car 1 Menem.” 

Within 72 hours, three peo- 
ple allegedly responsible for 
printing and orchestrating the 
poster campaign were in 
prison, with legal restraints on 
their possessions equivalent to 
the value of $20,000 each. 
Scarcely has tbe Buenos Aires 
police force and Argentine jus- 
tice moved with such alacrity. 

The Government is furious 
at the poster campaign for two 


reasons. The campaign reveals 

a strong undercurrent, within 

Peronism Itself, opposed to 
President Menem’s top minis- 
ters and advisers. There are 
suggestions that those ar res te d 

for the campaign are not aim- 
ply connected to that Peronist 
opposition, but are involved 
with a fluid group of trades 
unionists and Peromsts to the 
court of Zulema Toma de 
Menem, President Menem’s 
wife. 

She has made it very dear, 
by notorious public state- 
ments, that die completely dis- 
agrees with her husband's eco- 
nomic austerity programme, 
and, in passing, Ida choice of 
cabinet ministers. 

The posters use the nick- 
name device to touch on 
murky issues which have 
exploded to the face of the 
Government and have not 
received satisfactory explana- 
tions. 

In the case of Mr Eduardo 
Bauza, Minister of Health and 
Social Welfare, there is still no 
explanation as to why his min- 
istry sanctioned the purchase 
to February of L3m white over- 
coats "guardoptflvos” worn by 
schoolchildren, at a cost of 
S7m, three times the then mar , 
ket price. 

Mr Bauza is surrounded by 
allegations of misuse off public 
fonds. The most serious case 



President Henenu 
taking unusual steps 

involved his ministry's distri- 
bution to January of tens of 
thousands of charity coupons 
“bonus solidarioe” to Peronist 
politicians, who then redtotrib- 
uted them: on what basis, and 
to whom, has never been 
revealed. . 

Mr Jose TjHb Marramn who 
heads the Peronist block in 
Congress’s lower house, was 
last year accused of involve- 
ment to an alleged multi-mill- 
ion dollar fraud at the state- 
run petro-chemical plant at 
Bahia Blanca, south of Buenos 
Aires. President Menem 
responded to those allegations 
by announcing an investiga- 
tive commission. But the com- 


mission’s members have yet to 
be named. 

As for Mr Eduardo Menem, 

President Menem'e younger 

brother and leader of the Sen- 
ate in Congress, the case is 
even more potentially damag- 
ing. to March, the Uruguayan 
weekly magazine "Brecha" 
published a report alleging 
that Mr Eduardo Menem, his 
wife, , and a business partner, 
bad a well-stocked joint DE dol- 
lar mink account with Banco 
Pan de Azucar to Uruguay. 

- Eduardo Menem issued an 
angry denial, though be took 
no legal action. The sticking 
mud to this instance is a.resutt 
of Argentina’s international 
record as flight capital king- 
dom of the world; an estimated 
$7bn left the country in 1969: 
alone. While foreign bank 
a ccounts are not illegal for 
Argentine citizens , a person of 
Eduardo Menem’s status would 
feel-obliged to deny such an 
unpatriotic manoeuvre. 

By taking the highly 
unusual step of imprisoning 
the printer and publishers of 

the postern which covered Bue- 
nos Aires, President Menem 
has not shown decisiveness, 
but only abuse of conventionai 
legal practice. There now 
exists a double Jeopardy, the 
cover-up of corruption, and a 
criminalisation of what is judi- 
cially only, “at most, a civil 


case. Prima fade, there is no 
Ebel to a nickname. 

President Menem has 
described the accused as "cow- 
ards" who "deserve severe 
punishment"; Mr Jose Man- 
zano said they "do not deserve 
to live"; Mr Eduardo Mmgm 
added to their alleged crime by 
accusing them of "a form off 
terrorism". They are unlikely 
to receive s fair trial in such 

circumst ance s. But the cxe^>- 

ttoa’s^SS^^PerSrt 1 regime 

has been planted by this small 
seed. 
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Japan’s interest wanes in US treasury bonds 


•” K .V 
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By Robert Thomson in Tokyo 

JAPANESE financial 
Institutions indicated yester- 
day that they will be signifi- 
cantly less active than usual at 
a US Treasury bond auction 
today, and suggested that the 
auction could be a turning 
point for Japanese participa- 
tion in the markat 

In the past, Japanese institu- 
tions have routinely taken 30 
to 40 per cent of the issues at 
the quarterly refunding auc- 
tions, but investment manag- 
ers said this week’s figure win 
be much lower, perhaps as low 
as 10 per cent, because of basic 
changes in capital flows. 

While the Japanese expecta- 
tion Is that the share will be 
closer to 20 per cent, a nfamp 
in Japanese interest is likely to 
influence exchange rates, and 
a very low turnout could again 
prompt reports that Japan’s 
Finance Ministry las advised 


bog institutions to curtail pur- 
chases of " US /bonds in the 
interests of a sponger yen. 

A foreign investment man- 
ager at on e of Japan's largest 
Uf»> comp a nies said 

the reports of the Finance Min- 
istrjrs overtures were 
“ untru e”, but Japanese life 
insurers were “not bullish” 
about the bOnds, because of 
relatively lbw US interest 
rates, concerns about the US 
budget deficit and exchange 
rate volatility. ' 

“A coupon rate of 08 per 
cent is not high enough for 
constructive investment by 
Japanese companies. Japanese 
participation rates must be 
lower this time.'. Another rea- 
son is that Japanese dom e stic 
demand for funds, is very 
strong, and so we ha ve pl enty 
of investment opportunities 
here,” the ma n a g er said. 


Mr Kenji Ueda, chief man. 
ager of international invest- 
ment at Tokio Marine & Fire 
Insurance, the largest non-life 
insurer, said his company had 
been active at past auctions 
but would not participate tWa 
time because “we don’t have as 
much money as in the past”. 

“Many Japanese finanniai 
institutions nave less money. 
Japan's current account sur- 
plus is decreasing rapidly and 
there is a great demand for 
money in Japan. Many depart- 
ments at our company want 
money for domestic Invest- 
ment, though if we had the 
money, we would like to buy 
US Treasuries,'’ Mr Ueda said. 

Japan’s current account sur- 
plus fell 308 per cent to $53£bn 
(£32.62bn) in the fiscal year to 
end March, and balance of pay- 
ments figures published last 
week for March showed that 


net Japanese sales of foreign 
bonds were SL75bn after net 
purchases of S3.69bn In Febru- 
ary. Japanese Institutions were 
apparently big sellers of US 
bonds in late March and early 
April, with life insurance com- 
panies alone reported to have 
sold bonds worth Rita. A Japa- 
nese life insurance company 
official said the figures were 
not as big as reported and the 
shifts? were g ener ally made for 
“technical reasons” at the 
close of the year. 

Ms Kuniko Usui, manager of 
the bond department at James 
Capel Pacific, said com p a nie s 
such as Nippon Life, the larg- 
est Japanese life Insurance 
company, mn»lp c Ib b t that an 
interest rate of at least 9 per 
cent was needed for the US 
Treasury bonds to be attrac- 
tive, but the rate is expected to 
be below that at the auction. 


“The feeling from the market 
is basically negative. At this 
auction we would expect the 
Japanese Institutions to take 
between 10 and 20 per cent," 
Ms Usui said. 

“Japanese companies are 
now bullish about the yen, and 
so they are taking a foreign 
exchange risk with the US 
Treasury bonds. And Japanese 
benchmark bonds are trading 
at around 7.3 per cent, so the 
spread with the US bond is 
vary narrow.” 

Another big life insurance 
company, Dai-ichi Mutual Life, 
has indicated that it will “take 
a more careful attitude than 
usual” at the auction, and a 
company official said yesterday 
that yen bonds had come into 
favour because Japanese inter- 
est rates had risen above 7 per 
cent 

US money, Page 24 
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Moscow asks wool 
exporters for credit 


By Kev *n Brown in Sydney 

; -ft: S : the SOVIET UNION has 
• - ” asked Australian, New Zea- 

■"‘■“jftSMmd, Argentine and Urn- 
' “ i« t ;-gnayan wool producers to 

I- .."...'^extend credit on_woolexports, 
• the Australian Wool Exp o rt e rs 

, **'• ^ Council said yesterday. 

Mr Dick Newman, the coun- 
■ '.- . 'Jb eil’s executive director, said 
Australian producers had 
- . received a telex from Novoex- 
Port, the Soviet import agency, 

- ..•••• .. .'^requesting an extension of 

‘ L -'; credit on wool purchases worth 
* - • *^?i^A$100m (£45_6m). 

“They made some nominal 
■ ” -‘inpayments with the request that 
the exporters notiiy the terms 
and conditions for the bal- 
p k- v • j • , ance,” he 

-N vCS (fKhnrtl Mr Newman said similar 
u i mtl ! messages hart been ywf to the 
_ . other three countries, but none 

at if P V f Vfrnhad been given an explanation 

V * h for the request by Novoexport 

»- “ft would appear Russia has 

a foreign currency crisis at the 
r w moment and it looks as if 
Ai everything is an hold,” he said. 
- r : . - TT.; Mr Newman said lntema- 

. . ,: r “ tional wool producers had 

.?'* , agreed in Brussels last week 

. . 'V- L ,~:' --that no new contracts would be 

. ~ '^“' signed with the Soviet Union 


until existing debts were paid. 

In New .Zealand, the Wool 
Export Council said all exports 
to the Soviet Union had been 
frozen because of non-payment 
Of debts qf NZ$52.4n. 

Mr Michael Moss, council 
president, sail Novoexport had 
indicated it was unable to 
acquire funds from the Soviet 
twnWwg s yste m. 

“ft does not look as though 
the finals are going to become 
available far q *rffa time 
hwwiMH the temporary mone- 
tary problems of the Wnaafew 
and eastern {does are not going 
to be solved overnight,” Mr 
Moss said. 

The Soviet problems come at 
a bad time for the wool indus- 
try In Australia and New Zea- 
land. which is Buffering from 
overproduction and a fall in 
world demand. The Soviet 
Union is the largest market for 
New Zealand wool exports, and 
the second largest for Austra- 
lia, after Japan. 

Australian pww wmwit offi- 
cials said the Soviet problems 
appeared to be short-term and 
u nlikely to affect other com- 
modity exports. 
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Saudi backing for talks 
-on Soviet Jewish exodus 

■ Caliy:;'; ; 

■ ’ irfiA tiff arAka tenttis wei^t 

■ •* ■ ht“tbe weekend to offar- ht to - 

■ — Convene an emergency Arab 

to di«mwt the 18806 Of 
* -Soviet Jewish immlgrattoi to 
- -• =isEad, amid a Durey of dtpto- 
-matic contacts in the Arab 
-. ^ -world. 

_ . Crown Prince Abdullah vie- 
cted both Damascus and Bagb- 


se m 


„Iad in an effort to reconcile 
i sitter foes, Presidents Hafez 
- il- Assad of Syria «vl Saddam 
Hussein of Iraq. The Saudi 
Mnce was expected in Cabo 
_ joday, hard on the beds of Mr 
’JJariq Aziz, the Iraqi Foreign 
" -.Minister. 

' Syria; meanwhile, haspro- 
posed that a meeting of Arab 
foreign ministers be held to 
- --arepare Cor the summit.' -Mr 
“/arouq al-Shara, Syria’s For- 
.■:" »Ign Minister, said careful 
-o reparation was needed to 
msure the summit's success. 

. Saudi Arabia's conspicuous 


invbtvementin mbytes' for an' 
emefrgency auinmit' is signifi- 
wmt imvrp thw Stnndte TmiiI Wth- 
erto shown little public enthu- 
aasm for such, a gathering. 

But Arabia baa 
it dear that unless the rulers 
of Syria and Iraq both respond 
to the cantor a special sum- 
mit, it will not persist in its 
effects to bring Arab heads of 
state' together an the immigra- 
tion issue. 

Mr Yassir Arafat, chairman 
of the Palestine Liberation 
Organisation, has for weeks 
been demanding an emergency 
snrnmtt to discuss a perceived 
threat from the exodus of 
Soviet Jews to brad. 

About 85JU0 Soviet Jewish 
emigres have arrived in- brad, 
so tar fbb year. . 

Some estimates nut the total 
number of Soviet Jews lately 
to settle in. brad over the next 
&5 years at about lm. 


S African leader alms 
to lessen isolation 

: By Philip GawHh in Johannesburg 


• 1 


f 1 - 


mi 


-SOUTH AFRICA’S President 
J?XR. de Klerk b due to leave 
»day on a tour of Europe 
.where he- will attempt. to com- , 
<T| I Vince leaders of the good faith 
his governmenl’s refMrms. 
w The three-week tour, which 
akes in nine countries, is Itself 
recognition of the reform 
strides taken by Mr de Klerk 
.. -since coining topower last Sep- 
% -.member. It follows histcate talks 
.n Cape Town last week with 
vhe African National Congress. 

Not since the time of Jan 
s - . Smuts, who was prime nrinfe- 
er before the Nationalist Party 
• joafc power in 1948, has a Sooth ' 

- ’ . African head of state embarked 
■ jpmi such a higb proHte ovw- 
. ; seas trip, llr.de Klerk . will 
.meet heads of state and gov- 
. ■ *mment in France, West Gmv 
* . uany, Spain, Portugal, Britain, 

; - Greece, Switzerland and two. 

sther countries to be 
! •>- mnounced. He will address 
businessmen and bankers in 
countries. 


tfs 


' From the Government’s 
point of view the trip will prob- 
ably be considered a success if 
tt : makes the country ; more 
acceptable internationally, 
alto years of isolation. 

Mr De Klerk will probably 
r to avoid making the lifting 
sanctions a measure of the 
trip’s success. The ANC have, 
in any event, recently softened 
its line, with Mr Nelson Man- 
djda* deputy president, saying 
after the Cape Town talks that 
tlmy wouM not seek an Intensi- 
fication of sanctions. 

JUslnvesttnent, boycotts and 
ftwnriai sanctions have hurt 
the country over the past five 
years and Mr De Klerk will 
want to raise confidence in the 
country’s future and attract 
new investment. 

Mr De Klerk’s tour will also 
tfiminfwh any adverse impact . of 
the protest resignation from 
the riding National Party by 
Ids predecessor Mr PW Botha 
over the weekend. 
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Soviet loan deal signed with Kuwait 


THE Soviet bank for foreign 
economic affairs, Vneshecon- 
ombank, said yesterday that it 
had signed a new medium- 
term loan worth 1300m, agreed 
with the Kuwait foreign trad- 
ing, contracting and invest- 
ment company, writes Quentin 
Feel In Moscow. 

The seven-year loan b only 
the second major borrowing 
publicly announced by Vne- 
sheconombank flifa year, fol- 


lowing a DMSOOm (£18L81m) 
bond Issue in January through 
the Westdeutsche Landesbank. 
The only Indication of the 
terms of the latest loan was 
it was agreed “on a com- 
mercial baste”, suggesting that 
it may well reflect the deterio- 
ration in market perception of 
the Soviet Union as a borrower 
since several state enterprises 
started delaying loan repay- 
ments till, year. 


The agreement was signed 
by Mr Abdullah al-Gabandi, 
chairman and wuwagtng direc- 
tor of the Kuwaiti finance 
house, and Mr Yuri Hoskov- 
sky, chairman of the board of 
VnpKhecnnrimhgTilc. 

It Is the second major loan 
by Kuwait to the Soviet Union 
Inrecent years. In 1987, 
Kuwaiti banks participated In 
a tlSOm (£91. 46m) syndicated 


Roh seeks to reassure 
South Korean public 


By John Ridding in Seoul 

SOUTH KOREA'S President 
Roh Tae Woo yesterday admit- 
ted that his Government was 
facing a loss of confidence in 
its policies but promised solu- 
tions to an array of social, eco- 
nomic and political difficulties 
by the end of the year. 

“The nation is now at a cru- 
cial phase,” he said in a live 
broadcast on national televi- 
sion. “We are now at a cross- 
road s, one branch leading to 
progress onward and the other 
leading to chaos.” 

While President Roh 
addressed the nation, the head- 
quarters of the ruling Demo- 
cratic Liberal Party was 
attacked by a group of about 30 
radical students. They threw 
firebombs and occupied an 
nffire before being arrested by 
riot police. 

Mr Roh's speech was an 
attempt to ease public concern 
over a number of social and 
economic issues and to encour- 
age moderation by labour 
unions during the spring wage 
round. It was also an attempt 
to bolster his Government's 
dedining support. 

Although the ruling Demo- 
cratic Liberal Party, which was 
formed In January by the 
merger of the old ruling party 
and two of the three opposition 
parties, enjoys a two-thirds 
majority in the National 
Assembly, Mr Roh admitted 
nwt “some aspects of the pro- 


cess of integrating the parties 
have disappointed the public”. 
He added that “the administra- 
tion has not been able to gn»n 
public confidence in the consis- 
tency of its policies.” 

Confidence in the Govern- 
ment has fallen in recent 
months as a result of rising 
inflation, real estate specula- 
tion, increasing housing and 
rental costs, divisions within 
the new ruling party, and the 
re-emergence of industrial 
unrest. 

Critics say the Government 
has shown inadequate leader- 
ship and inconsistency in its 
policies. Several reforms once 
billed as important to the pro- 
cess of democratisatum, such 
as the abolition of false- name 
finan cial transactions and the 
implementation of a broader 
financial capital gains tax, 
have been shelved. 

The stock market fell 
sharply after the outbreak of 
strikes at the nation's largest 
shipyard and the state-run tele- 
vision network last month, but 
has subsequently regained 
almost half of the 30 per cent 
decline suffered since its peak 
in April last year. Yesterday's 
broadcast prompted a further 
rally, and the index closed 9.2 
points up at 791.56. 

President Roh said the econ- 
omy had “run into trouble" as 
its competitiveness had been 
blunted by high wage awards 



Roh: promised solutions 

and industrial disruption over 
the past three years, but he 
denied that Korea was facing 
on economic crisis, pointing to 
forecast GNP growth of 7 per 
cent this year and a recovery 
in exports, which last year 
grew by a meagre 3 per cent 

He said: “The real problem Is 
that a pervasive sense of anxi- 
ety is making the situation 
more troublesome than it actu- 
ally is." 

To reassure the public, he 
said he would now “lead the 
affairs of state with an extraor- 
dinary determination” and the 
administration would set an 
agenda of priority tasks to be 
accomplished within the year. 



loo bad the laws 
aren’t engraved in stone 

If they were, every time you had a communications problem, 
the answer would be simple 

Today, however, communications problems are com- 
pounded by ever-changing technologies. To give you the 
flexibility you need, one information and communications 
company has committed itself to providing answers that 
make sense for your particular needs. That company is 
Bell Atlantic, an experienced communications leader. 

For example, when PIT Telecom of the Netherlands 
modernised their network, we provided a software and 
systems integration package that forecasted network needs 
and updated databases. 

When the University of Rome wanted to give its 


of communications 


students and faculty access to their mainframe computer, 
they called upon Bell Atlantic’s Eurotech to develop a 
customised network system to meet their goals. 

We’re Bell Atlantic, serving Europe from over 50 local 
offices. With Sorbus, a computer and data equipment main- 
tenance company. Eurotech, designers and distributors of 
value-added data communications systems. Bell Atlantic 
International, software and systems integration consultants. 
Bell Atlantic Financial, a high-tech leasing company. 

For more information contact us by telefax in France 
at 01-4809-9539, in Germany at 0211-5261-102, in 
Italy at 02-825-4368 and in the United Kingdom at 
081-898 5250. 

@ Bell Atlantic 
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Berlin mayors seek quick 
administrative unification 


Italian Communists bit in local elections 


By Leslie ColHt in East Berlin 

MR WALTER MOMPER, the 
Social Democratic (SPD) Mayor 
of West Berlin, and Mr Tino : 
Schwiemoa, the SPD Mayor- 
elect of East Berlin, are aiming 
for the swift administrative 
unification of the two halves of 
Beilin Mowing last Sunday's 
East German local elections. 

The SPD gained 34 per cent 
of the vote for the East Berlin ; 
city legislature, compared to 
17.7 per emit for the Christian 
Democrats (CDU), and said It 
wants to head a coalition. But t 
the CDU polled 348 per cent In J 
local balloting throughout East i 
Germany and confirmed its < 
lead established last March 18 ] 

in the parliamentary elections. < 
The Democratic Socialist Party < 
CTOS), the successor to the 
ousted Communist Party, t 
scored a strong 30 per cent in i 
the East Berlin elections - i 
though it is resigned to form- 1 
ing the opposition - while fall- i 
ing to 148 per cent country- i 
wide. t 

**We want to Join the two 1 
city administrations very t 
quickly,” Mr Momper 1 
announced at a news confer- \ 
ence with Mr Schwlendna in < 
East Berlin’s City HalL The i 
two men said they hoped to 1 
eliminate all border and cue- i 
toms controls in and around z 
Berlin even before the July 2 \ 

date for German monetary and 


economic union. 

Both expre sse d their deter- 
mination to see Berlin agin 
become the capital of a unified 
Germany, a desire shared by 
their political rival, Mr Helmut 
Knhi, the Chancellor. 

“A unified Berlin has a legit- 
imate claim to be the capital of 
a united Germany,” Mr 
Sc h w imin a said. Mr Momper 
noted that they wanted to 
return to Berlin's liberal tradi- 
t lon in the 19th century and 
the 1920s. The Nazis never 
gained a majority in Berlin, he 
said, countering arguments 
that the city’s role during the 
Nazi occupation of Europe dis- 
qualified it as a future capital 
of Germany. 

The US, Britain and France 
should have a troop presence 
in West Berlin - albeit a 
reduced one - after unifica- 
tion as long as Soviet forces 
were stationed in East Ger- 
many, Mr Momper said. A 
senior western official in West 
Berlin noted recently that if 
allied troops remained in West 
Bertel, the Bonn Government, 
which currently pays all the 
costs of the allies in Berlin 
under the 1945 occupation sta- 
tus, would be expected to pick 
up half the future costs under 
a troop stationing agreement 
with a united Germany. 

The West Beilin mayor said 


u rao w m ocuea rer next nun : ~ ; ^ 

salcMBast Berli n would adopt a Poles queue for shares I Belgian ‘supergun’ probe 

new jyim Ui uttnri noddled on I o * o * 


he was encouraged by the 
remarks last weekend of Mr 
Eduard Shevardnadze, the 
Soviet Foreign Minister, who 
tni ftrefori that ftijwnal unifica- 
tion of Germany could proceed 
more quickly than its final 
approval by the four Second 
World War allies. But Mr Mom- 
per the unifica- 

tion of Berlin could not ran 
ahead of German unity. 

Mr Schwlendna, clad in a 
drab windcheater next to the 
elegantly attired Mr Momper. 
said East Berlin would adopt a 
new constitution modelled on 
that of West Berlin. He 
demanded that the outgoing 
Communist-dominated city 
government Immediately sus- 
pend the granting of to 
Western companies, especially 
a gambling concern, to use 
fimt Bflrifa real aa fa te . 

The local elections under- 
scored the sharp north-south 
electoral divide in Ea st Ge r- 
many which gave the CDU a 
strong position in the local 
governments of the future 
southern Lfinder of Saxony 
(40.7 par cent) and Thuringia. 
(378 per cent) where the SPD 
scared only 158 per cent and 
l&l per cent respectively. In 
a u M H jffl to traditionally 
ist Bertel, the SPD did best in 
surrounding Potsdam District 
with 33 per cent of the vote. 


By John Wytas in Rome 

ITALY’S Communist Party (PCD was last 
night faring the heaviest loss cf support in 
ite history to nationwide local elections. . 

The polls were also marked by a clamor- 
ous success for the regional party in Lom- 
bardy and a continuation of the Socialist 
Party's steady advance. 

According to early evening computer 
perfections with around 8 per cent of the 
vote counted, Christian Democracy (DC) 
was holding its ImiWiw npaitiou with a 

pruJecKHla peTceSt SttewSTaS 
points down an the same regional elec- 
tions five years ago, and marginally Iowa: 
than in the 1987 general election. This, 
together with the PSTs advance to 158 per 
cent - the party’s best result since 1946 - 


should assure the national fivoparty tradi- 
tion led by Mr Ofalio Andreottt of tenure 
beyond the end of the year. 

But the main talking points among 
political leaders last night were the col- 
lapse in the PGTs vote to 228 per cent, its 
lowest level since 1948* and the hu ge vic- 
tory cf the Lega Lombards, a relatively 
new local party in Lombardy which took 

X *Tha projected Communist ^roh^^esen 
worse than the mfttfmnm judged accept- 
able in the last tew days by the party’s 
leader, Mr Arhffle Occhettoi and will be 
seen as a negative first verdict on his 
move to change the party’s name and 
political p ro gramm e in the direction id 


Tnabudr eairt European soiaaltam. 

On last night's trend, the PCI wifi pofi 
nearly 8 potato less than in the regional 
rifytiqna five years ago, and 58 and 68 
potato below previous national and Euro- 
pean - 

An of the main lost heavily in 

Lombardy; where the Lega be to 
second largest grouping at a regional level. 
Its formula of greater local auto nomy, 

aiHnH to qnasbradst wtfaicfcB on southern 
politicians and th^ir practices, appears to 
have to many more electors than 

expected in this wealthy regions- . 

The DC does not appear to have gained 
at all fr om the Communist decline, and 
the PSI only marginally. 


SEVERAL hundred people 
queued in Warsaw yesterday 
to subscribe for shares In Uni- 
versal, a Polish foreign trade 
company on the first day of 
Sh> country’s ambitious 
privatisation to date, Christo- 
pher Bofainski writes. 

Universal, which will be 
tinne d into a joint stock com- 
pany, trades mainly in cm 
Sumer durable goods and 
sports 8ww«- Mnw 1983, it has 
Iimb a Baite d uaMWty com- 
pany owned by the Treasury 

iri 

Up to 98m shares or 6586 
percent of the Universal issue 
are to be made available at a 
price of zi 20,000 (£189) each, 


Threatened Soviet oil strike averted 


THE BIGGEST industrial 
challenge to President Mikhail 
Gorbachev since last summer’s, 
coal strike has been averted, at 
least temporarily, John Parker 
writes from Moscow. 

Oil workers in Tyumen, the 
region that accounts for 60 per 
cent of Soviet (dl output, have 
agreed to lift their threatened 
strike and set up a commission 
to negotiate with the Govern- 
ment on their demands. 

At an acrimonious three-day 
conference between Tyumen 


wor ker s and the Oil and Gas 
Ministry, the all workers com- 
plained Am* Tinflifaiff had rwim 
of government proposals to 
restr u cture the ofl industry. 

Up to 700,000 ofl workers bad 
threatened to strike at the and 
of March, demanding an 
Increase in supplies of con- 
sumer goods and industrial 
equipment to the area. At the 
conference, they complained 
that only 60-70 per cent of nec- 
essary equipment was arriving, 
partly because of continuing 


unrest to Azerbaijan, the cen- 
tre of the Soviet oil-supply 
industry. 

They also demanded an 
increase in the bonus pay- 
ments to v nr iw pf <w the 
oil fields and a cut in the price 

Of wm ^me Mnn eqri nsnupt to 

pre-1966 levels. 

A recent report in Pravda 
said that tana of flmnainifa of 
workers in Tyumen lived in 

h ut s mounted fm gled p aa and 

other temporary accommoda- 
tion. 


Russian Social Democrats set up shop 


THE BIGGEST STEP yet taken 
towards the creation of a ser- 
ious social democratic opposi- 
tion to the ruling Soviet Com- 
munist Party was taken at the 
weekend with the establish- 
ment cf the Social Democratic 
Party of Russia, John Parker 
writes. 

The founding congress, lwM 
in Moscow, was attended by 
209 delegates from social demo- 
cratic organisations across tV 
country. But it still appears to 
have failed to unite all the pos- 


sible strands in the movement. 

The new party had hoped to 
unite the widespread but fit-or- 
ganised social democratic 
party of the opposition to Pres- 
ident Mikhail Gorbachev. 

Its amhitions, however, were 
marred by a wrangle at its 
founding conference between 
social democrats from Lenin- 
grad and from Moscow over 


party was too centralised. 

The party wfll be led by Mr 
Alexander Obolensky, who ran 
against Mr Gorbachev for the 
presidency in March 1989, 
before the rece nt extension at 
presidential power. 

But it faded to attract two 
more senior politicians many 
had hoped would join, Mr YUri 
Afanasiev and Mr Nikolai 


the powers of the central. Tcakfin. Next Friday, they are 


areanteafcon. A noun of Lenin- 
grad members walked out of 
the conference saying the 


expected to announce a new 
party of their own, called the 
People's Party. 


while it is fliat Tip to 

4.5m of Universal’s shares 
would be earmarked for for- 
eign investors. 

If successful the venture 
should see the state, 

sector owners, the 

Treasury, left with 34.4 per 
emit of the 

The results of the Issue, 
under which the company 
aims to raise ZL 1961m, will 
provide the first concrete indi- 
cation of whether Poles, or 
indeed foreign investees, are 
wflttng to buy shares as the 
Government prepares trf 

— ihatfc at tint sale of 

industrial enterprises by the I 
aid of the year. i 




BELGIUM'S public pro se cuto r 
is launching an nHMiii investi- 
gation intomiks between PRB, 

the conntry’a second 
biggest armaments group, and 
the “Iraqi supergun” affair, 
Tim Dickson writes foam Brus- 
sels. 

The weekend development 
was overshadowed in Brussels 
yesterday by PRB’s separate 
financial problems and the 
death of a young woman dur- 
ing a d em o nst ration by mem- 
bers of its 1800-strong work- 
force. 

Reports suggest that a 
policeman panicked and 
opened fire as a lorry tried to. 
force its way through the 


crowd, injuring smother 
bystander. 

Efforts were continuing last 
night to try to stave off bank- 
ruptcy at PRB, which has beer 
the subject of an a c ri monious 
dispute over profit forecasts 
between Astra Hobfings of the 
UK, which bought the Belgian 
company last September, and 
its former owner Soddte Gdn- 
bale daBebdoue. 

Mr W0Jy Claes, the Belgian 
Economics Minister, told repre- 
sentatives of the workforce 
yesterday that he would do his 
best to encourage SGB and 
PRB’s main banker, Gdn&rale 
da Baroque, to come up . with a 
rescue plan by Thursday.' 






Six people died and more than TOO were injured in rids col Bfrio n be t ween an fntfflr-city 
tourist steam train north of Sydney an Sunday night. 


co mmu ter train (leftj and a 


France 
softens 
stance on 
telecoms 

By Hugo Dixon 

TRANCE HAS significantly 
liberalised its sta n ce rax how 
international private teteomn- 
muBlcstions drams should he 
regulated. The shift in its posi- 
tion increases the of a 
liberal regime for private cir- 
cuits being adopted at a meet* 
tag of the International Trie- 
graph and Telephone 
Co nsult ative Committee 
(CCITTL the Geneva-based 
t eleco m muni c ations organisa- 
tion, this month. 

The restrictions on private 
circuits were originally 
JerigiwM* by file international 
phone cartel as a means of 
keeping competition out of the 
h ums for international «*n*- 
Tbey are partly responsible for 
file c urren t level of interna- 
tional call charges, which the 
Financial Times revealed last 
month were on average three 
times costs. 

France has until now been 
considered the leader of a 
group trying to block HberaUa- 
ation. Although the new 
French position is cot as lib- 
eral as either the US or UK 
would want, it narrows the 
gap between the rival camps. 

France still opposes the 
most Important liberalisation, 
which would allow private 
companies to make commer- 
cial business out of leasing dr- 
a nti s In i«ifc from the Phone 
companies and reselling capac- 
ity on them at a discount to 

piddle. 

It believes the prices of 

j w twn g Hnnnl flit are so for 
above costs that private opera- 
tors would be able to make 
ease money by “cream-skira- 
mtag* the most profitable 
h ns toess without adding any 
value. The US, though, 
believes that giving private 
companies such freedom 
would put pressure on the 
phone companies to cut inter- 
national 

France has changed its posi- 
tion In other important 
respects. It now advocates that 
were should be able to con- 
nect their pri v a te circuits to 
the public ne t work and that 
private circuits should be 
charged at cost and on a flat- 
rate basis. 

The change in the French 
po sition seems to have been 
prompted by the recent spirt 
be t w een the regulatory and 
operational functions it the 
French Ministry of Telecom- 
munications. The EC agree- 
ment last December partially 
to free telecommunications 
services is also a factor behind 
tiie new French stance. 


Brussels plan for 
shareholders 9 rights 


Athens 9 economic plight under discussion 


By Tbn Dickson In Brussels 

FAR-REACHING plans to limit 
“poison pill" takeover defences 
and assert the rights cf individ- 
ual shareholders will be 
endorsed by the European 
Commission in Brussels tomor- 
row. 

The Initiative - spe arhe a de d 
by EG Internal Market Com- 
missioner Mr Martin Ba nge- 
mann and supported by the UK 
- is designed to facilitate 
cross-border bids and so help 
European companies achieve 
the size and strength to com- 
pete successfully with their 
Am eri can and Japanese rivals. 

Mr Bangemann’s strategy - 
to be presented in the form of a 
“communication” at next 
week’s meeting of the EC Inter- 
nal M grfc *** Council — is bound 
to expose the deeply different 
national attitudes to hostile 
takeovers within the Commu- 
nity and set off a fierce debate. 

Britain, for example,'^ par- 
ticularly keen to remove take- 
over barriers and was instru- 
mental in forcing the 
Commission to address the 
issue during last year’s negoti- 
ations on an EC merger control 


regulation. West Germany and 
thft Netherlands, on tha other 
hand, are prominent in the 
“conservative" camp and are 
expected to fight hard to main- 
tain at least some of their com- 
panies’ traditional defences^ 

Mr Bangemann’s blueprint 
does not suggest a separate 
new directive as anch. rather a 
aeries of amendments to exist- 
ing and draft EC legislation. 
There are essentially three- 
prongs to his proposed attack. 

• The draft 13th company law 
directive would be amended in 
such a way as to limit the 
power of directors in a “target” 
company to buy their own 
shares. 

• The 5 th directive on com- 
pany law - which already con- 
tains provisions aimed at ttmft- 
ing the circumstances in which - 
companies can issue large 
numbers cf non-voting shares 
- would be sharpened. 

• The second company law 
directive would be changed so 
fhot limits would be placed an 
the ability of a subsidiary com- 
pany to buy shares in its par- 
ent as a defensive ploy. 


By David Buchan in Brussels 

A SENIOR EC Couxmlsaiansr 
fUes to Athens today to help 
Greece out of an economic pre- 
dicament that could under- 
mine Community moves 
towards monetary union on 
the basis of economic conver- 
gence among the Twelve. 

Mr Henning <!fcrfftT l v riW I « 
the comndsrioner wa p a nxibte 
for macro-economic affairs, 
will be bri efed by tile ne w cen- 
tre-right Government of Prime 
Minister Constantine Mltso- 
takis on the measures it has 
taken, aid will take, to reduce 
an ann ual 17 pe r cent in flation 
rate, a current account daflrft 


of fL2bn (2730m) in the first 
two mouths of this year and a 
public sector deficit of 22 per 
cent of gross domestic product. 

Mr Jarqnee Delon, the Com- 
mlssfam president, has 
Cheek premier that Us coun- 
try’s problems should be 
solved "w ithin family" of 
tiie EC. He wants to avoid any 
p oss ttflHt y of Greece going to 
the International Monetary 
Fund, as some of Greece’s EC 
partners have suggested it 
should do. Hr Deters recently 
wrote a stiff letter complain- 
ing that Greece had foiled to 
reach performance targets 


agreed as part of a 1985 bal- 
ance of pay m e n t s loan of Ecu 
1.751m provided by the EC. 

For Mr Ddon, recourse to 
the IMF would send just the 
wrong signal when be Is try- 
ing to persuade the 12 that 
they can proceed to monetary 
union on the basis of each 
country setting, and abiding 
by, its own budgetary disci- 


plines. If Mr 
falls to pun 


falls to persuade Athena to 
tighten its own belt, then the 
logic cf monetary union may 
point to central controls on 
countries’ budget deficits. 

Though fa vo u red by central 


bankers, each centralised con- 
trols are hotly co nte s ted . Hr 
Deters knows, by tiie UK and 
some others. 

Brussels* worries are height- 
ened by the fact that Greece 
last year feS below Partngal to 
the bottom of the Community 
waalth-per-bead league, and Is 
making poor and slow use so 
far of tiie Ecus 7tan (£58bn) in 
structural aid promised 
between 1899 and 1998. To get 
CnunrnntUy money, Greece has 
to make matching . invest- 
ments, and Brussels is worried 
test Athens prone inve st me nt 
as much as consump tion. 


Prague seeks formal 
accord with EC 


Talks resume on US military bases in Greece 


GREEK AND US negotiators 
yes te rday resumed talks on a 
new US bases agreement after 
a one-year delay caused by the 
reluctance of successive coali- 
tion governments to address 
sensitive foreign policy issues, 
Kerin Hope writes from 
Aftnmi 

Mr Constantine Mftaotakfa, 
the new conservative Prime 
Minister, would hks to wrap up 
a new accord before he makes 
an visit to Washington 

- the first by a Cheek leader 


in 25 years - perhaps as early 
as mratfh 

The US has already 
announced that two of the four 
bases in Greece, an air force 
suppor t facility at Athens air- 
port and a navy communica- 
tions station at Nea Makri on 
the east coast of Attica, wffl be 
dosed under a Pentagon plan 
for defence cuts worldwide. 

The Greek Foreign Ministry 
say the new agreement is “90 
per cent in place" although the 
negotiators must now work out 


which operations are to be 
transferred from Athens and 
Nea Makri to the two remain- 
ing bases, both on the island of 
Crete. 

The duration of the agree- 
ment, either five or eight 
years, is also under dteensstan. 

.In the iMflwtiiw, the conser- 
vative Government is prepar- 
ing to absorb the remaining 
2500m out of more than 3800m 
(£487m) in US military credits 
which the former Socialist 
Government failed to claim 


over the pest three years. 

E a r li er fids year, an all-party 
coalition government claimed 
3300m of the o utstan ding cred- 
its, which serve as a form of 
rent for the bases. 

Once agreement is reached 
an the bases, the Government 
wffl came un der re newed US 
pressure to extradite a Pales- 
tinian being held in Greece, 
who is suspected of involve- 
ment in the bombing of a Pan 
A merican jet over Hawaii in 
1982. 


By David Buchan in Brussels 

CZECHOSLOVAKIA WANTS 
its aspirations to eventual 
European Community member 
ship enshrined in a formal 
. association accord with Brus- 
sels, Mr Marian Calfa, its Pre- 
mier, said yesterday. 

• His signature was hardly dry 
yesterday on Prague’s new 
trade and economic co-opera- 
tion deal with the EC when the 
Czechoslovak leader was call- 
ing for ne gotiations to start 
this autumn on a second-gener- 
ation association agreement 

giving hk e n m i tr y financial 

and regular political contact 
with the EC. 

Mr Francis Monde, a junior 
UK foreign office ministar, reit- 
erated a suggestion that I 
Prague be rewarded by the EC 

diate^y, rather than^in three j 
years, as yesterday’s trade i 
accord specifies. j 

Later today, Bulgaria and j 
East Germany win sign first- 
stage trade accords with the i 
EC, though Bast Berlin’s new 
trade arrangements will be I 
overtaken by Its impending i 
incorporation into the EC. i 


EC foreign ministers 
yesterday told diplomats to 
step up preparations for the 
Community to decide on 
reforming EC -political insti- 
tutions at tiie Dublin summit 
in June. Xn response to par- 
ticular British anxiety for 
proper preparations, MrGer- 
akl Collins, the Irish presi- 
dent of the EC, said he might 
summon a third mtnlnatanal 
meeting in addition to two 
already planned. 

The desire to appear even- 
handed between East Germany 
and the rest of eastern Europe 
yesterday led to diplomatic 
contortions by Italy. 

It refused to join its EC part- 
ners formally in lifting visas 
for East Ge r ma ny , uniasH the 
same was simultaneously dram 
for C zechoslovakia and Hun- 
gary, but said ft would come to 
a separate visa-removal deal 
with East Berlin tomorrow. 

Effectively, therefore. East 
Germans win soon no longer 
require even tourist visas to 
visit the whole EC. 


Prospect of no duty-free sales alarms airports and passengers alike 

With no cheap drinks after 1992, travellers will have to pay higher fares, Panl Abrahams reports. And British airports will be worst hit 


E NDING duty- and tax-free 
sales at airports could 
become the most unpopular 
measure the European Commission 
has ever envisaged. Not only would 
jean, John and Giovanni be 
to buy their favourite tipple when 
they set off on holiday, hut they 
might end up having to pay more 
for their air tickets as a result 
Commission officials argue 
the logic for duty-free sales will dis- 
appear after 1992, with the planned 
removal of internal Community cus- 
toms barriers. This step has yet to 
be agreed by EC governments, sev- 
eral of which have strongly resisted 
Commission proposals for aligning 
thrtr value-added and excise tavpp 
more closely. 

Duty- and tax-free sales by the EC 
air transport industry are an impor- 
tant source of revenue for both air- 
lines and airports. A report for the 
International Civil Airports Associ- 
ation by consultants Coopers & 
Lybrand estimates that duty-free 
goods worth Ecul.Bbn (£l.!9bn) 
were sold by EC airiines and air- 
ports in 1&8, Eculbn of them to 
intra-EC passengers. 


Airports, which normally receive 
a share at tiie turnover of duty-free 
shops, would be particularly vulner- 
able to the abolition of intra-com- 
munity 8 ales. These account for 
about is per cent of income at 
Schiphol. Amsterdam’s airport, 
while in 1988 Adroports de Paris 
received FFrL29bn (L13bn) - about 
10 per cent of turnover - from 
duty-free sales. According to a 
study by the Netherlands Economic 
Institute of Rotterdam, UK airports 
axe most vulnerable because they 
have the highest sales of duty-frees, 
some Ecu359m in 1987-88. 

Duty-free sales are also highly 
profitable. Indeed, fat margins at 
duty- and tax-free shops have 
attracted criticism in recent years. 
Last year Schiphol earned Fl 190m 
(£9. 74m) from concessionaires with 
a turnover of FI 414m. 

BAA, formerly the British Air- 
ports Authority, which earns about 
£l00m a year - about a fifth of Its 
profits - from duty-free sales, esti- 
mates that mriing intTnJ Tnmnmnity 
sales would halve these profits. 

The airports argue that profits 
from duty-free help keep airport 


charges down. They say any loss in 
revenue from duty-free would have 
to be borne by the airlines, through 
increased airport handling charges 
which would eventually be passed 
on to passengers. 

The airports would also have to 
pass cm refurbishing costs created 
by t he end of dnty-free sales. 
Ihtra-EC passengers would have to 
be separated from those travelling 
from non-EC destinations tf the 
sales were ended. BAA estimates 
that at Gatwtek airport, 
and intra-EC passengers account for 
about 60 per cent cf total traffic. Mr 
Barry Goddard. head of parliamen- 
tary affairs at BAA and a director of 
the Duty-Free Confederation, 
beli eves refurbishing would take 
five yean to complete and cost tens 
of millions of pounds. 


H owever, the airports face a 
problem in establishing who 
should pay for the work and 
loss of revenue. Non-EC airlines 
will be reluctant to bear the na- 
tion al co sts because they will still 
be carrying passengers ahte to bny 
duty-free. EC earners will argue 


EUROPEAN 

MARKET 

that their passengers, who should 
no longer need to pass through cus- 
toms and passport controls, win use 
fewer airport fariHties- 
The impact on airlines could be 
substantial BAA estimates that if 
revenue lost through the abolition 
of duty-free sates was spread across 
all airlines, aircraft handling 
charges would need to rise by 
between 16 and 18 per cent If con- 
centrated among intra-community 
flights, the increases could be in the 
order of 35 per cent On average, 
airport charges represent about 78 
per cent of shortrhaul airlines’ costs 
The Coopers study estimates that 
the cost of tickets on intra-EC 
scheduled services could increase 
by between u per craft and 28 per 


cent a. direct result of increased air- 
port handling fees. 

Charter operators would be par- 
ticularly bard hit As well as facing 
inc r eased handling charges, they 
would lose revenue from duty-frees 
on their frights. In IMS, charter 
operators on intra-EC routes sold 
Ecu23Qm worth of dutyfree goods 
On fli ghts Many rally made a profit 
because of these sates. 

Coopers maintains that the com- 
bined effect of the loss of these 
sales, rising airport handling 
charges and increased salary costs 
- on average, charter airitae staff 
receive commissions on duty-free 
equivalent to 20 per cent of their 
salary - would force up the cost of 
package touts by between. 18 and 
28 per cent, and air fares by 
between 42 and 68 per cent 

Profits at mpst Mg European air- 
lines have already been hammered 
over the six months by rising 
operating and capital investment 
costs. Increased air traffic control 
fees, security charges, fuel costs 
and higher interest rates have all 
taken their toll while passenger 
volume has also grown mare slowly 


than capacity an many European 
routes, 

ELM Royal Dutch Airlines, Alit- 
alia and Air France have all 
reported sharp falls in profit. Three 
UK charter companies, British 
Maud Airways, Paramount Air- 
ways and Novalr, owned by the 
Rank Organisation, have erased 
trading over the last six mm4 
And last week. German Wings, the 
Wert German independent afrttne, 
filed for bankruptcy with estimated 
fosses of DM50m C£l&2m) after only 
oik year of operations. 

O ne final economic implica- 
tion of the abofition of duly, 
free sales. is for makers of 
goods typically sold at airports arid, 
fer ry ports . Although tobacco man- 
ufacturers expect fo rm nr duty-free 
safes to be transferred to tire domes- 
tic market, the premium alcohol 
and perfume markets could be 
severely affected. Perfume and alco- 
hol sales represent respectively 
about 27 and 25 per cent of all duty- 
free sales at EC airports. 

Aeroports de Paris estimates that 
some perfume manufacturers make 


half their sales through duty-free 
shops and, argue that many pre- 
mium brands would be unaffordable 
else where. There la concern In the 
UK that mart , whisky sates could 
also suffer. None the Jess, harmoni- 
sation Of VAT and excise duty 
s h o u l d lower high-street prices for 
such luxury products in EG coun- 
tries which at pres en t high 
rates. 

It remains unclear, however, 
' whether duty-free mtot wQl disap- 
pear immediately after 1992. Mr 
Goddard at BAA patois to difficul- 
ties to establishing common rates 
far VAT and duties on alcohol 
throughout the EC. Until such dis- 
crepancies disappear, and controls 
ottter than for drugs weapons 

finally raid, he says, there are argu- 
ments for continuing dutyfree s” 1 ** 
for a transitional period. 

Others also seem to be betting 
against vapid rfoang w Eurotunnel, 
the company which wffl nypJnii the 
channel tunnel when completed, is 
planning dnty-free facilities at its 
te rmi n a l s in both the UK and 
France. The tmmeT is scheduled to 
open in June 1993. 
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There’s one international language that 
almost no-one in business can speak; 

It regularly appears in foreign trade paper- 
work. And it’s called Double-Dutch. 

Take a Letter of Credit application form, 
for example. While it’s almost impossible for 
the uninitiated to understand, it’s imperative 
to fill it in correctly. 

Because it’s legally binding. 

And a tick in the wrong box can leave 
your goods stranded on a quay in Qatar. Or 
a warehouse in W>oloomooloo. 

Luckily, Lloyds Bank have people who 
are experts in translating gobbledegook into 
plain English. 

Once we know your exact wishes, we’ll 
sit down with you and help you complete 
the paperwork. 

This is just one of the services we offer 
our business customers. 

We want your business to run smoothly. 
It makes our business run smoothly. 

"Vfou’ll find we’re bankers who think more 
like businessmen. 

Lloyds 
Bank 
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THE THOROUGHBRED BANK. 


Lloyds Bank Pic* 71 Lombard Street, London EC3P*3BS. 
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THE PH I LHARMONIA 


HIGH PERFORMANCE 


Philharmonia performances are second to 


London’s Royal Festival Hall, a private l>ar with 


noneB We play to packed audiences with the 


complimentary drinks and programmes, free 



ON ARRIVAL 

Ppm ear parking facades will be available for you and your guests 
or. If yqa prefer, a privileged parking space adjacent to the Royal 
Festival Hill can be resaved at very little extra cost We wtB also 
reserve a cloakroom for corporate members and their guests. 


very best international conductors 


and soloists. The quality of 


our concerts extends to the 


quality of our 


entertaini 


car parking, prominent accreditation 


in programmes and concert 


diaries, the opportunity to 


programmes 


your company’s perfo 


concerts are, in every 


finely tuned — yet eac 


The Philharmonia i 


consider th 


the p 



BEFORE THE CONCERT 

We InvtBB you and yourguests to enjoy a complimentary drink In 
the comfort of the Corporate Members' Private Bar. where orders 
may also be placed for your Interval refreshments. Here, too, you 
win find complimentary programmes in which your company’s 
support has been pro mi nently acfcnowledged. 




THE INTERVAL 

Rather than Joining the Interval crush, you and your guests can 
relax in the comfort of the Private Bar. where a member of The 
IWMiinan la staff W be happy to dteung nuti ot m ogartinfl the 
music or attend to requests such as ensuring theta laid is waitfeig 
far you after the perfor manc e. 


corporate 


enhance the pleasu 


musical occasions 


These benefits 


to meet your 


eeds. However, we 


reparad to create 


packages 


We 


For 


ry detail 


that your evening 


is pleasurable in every 



AFTER THE CONCERT 

We wfOgtodly make reservations foryou at the Royal Festival HalP* 
stylish Review restaurant. Alternatively, we wm help you arrange a 
private reception for any numbered guests in one of the HaB^sweB* 

appointed hospttaQty suttee. 


between £1,500 and £4,600 . you can enjoy 


way ■ But isn’t that what both music 


the same best seats for 30 concerts at 


and corporate entertainment are ah about? 



To find out more about The 
Philharmonia Corporate Membership 
and its benefits - send 
for the brochure today. 


Name 
Position . 
Company Name 


Postcode 


Telephone No. 


Please return to: Vivien Garrett, Corporate Membership Officer, 
The Philharmonia, 76 Great Portland Street, London W1 N SAL 
Or telephone 071-580 9961 
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Business opposes Cl 
EC employee; Panl 

involvement plan M 

JL Bus's sin 


UK NEWS 


Crusader opens war of words in the air 

Paul Betts and Panl Abrahams look at BMA’s campaign for more air slots 
















•' .- • i « 


■K* 


By Mm Authors 

MANY UK companies oppose 
the -European Commission's 
Social Europe Action Kan on 
worker participation, a survey 
tor the Confederation of British 
Industry suggests today. Only 
10 par cent think the proposals 
are of any value. 

However, 80 per cent support 
increased employes Involve- 
ment, with only 3 per cent 
completely opposed to the idea. 

Hie CBI questioned 1395 of 
Its member contacts, and 
received 442 responses. Mr 
John Bonha m , director -general 
of the CBI, said the results 
showed a practical and flexible 
response to the demands of the 
European aiwgiw market, and 
an objection to “dogma from 
Brussels." 

He said: "The CBI has 
always believed that participa- 
tion is best achieved by involv- 
ing employees in the 
operations of companies on a 
voluntary basis, rather than by 
the imposition of inflexib le reg- 
ulations which would effec- 
tively put business in a strait- 
jacket" 

The survey also produced 
evidence of support from busi- 
ness tor greater sterling stabil- 
ity. Almost 70 per cent of the 
companies questioned expected 
to benefit from a single Euro- 
pean currency. Of those, 40 per 
cent wanted that currency "as 


soon as possBdfi-* Small suppli- 
ers are the most likely losers 
as a result of -the switch to the 
single European market, the 
survey shows, with around 20 
per cent of larger companies 
planning to reduce their sup- 
pliers. 

• Most businessmen have lost 
confidence , in the economy 
over the- last six months, 
according to a survey by the 
Institute of Directors, pub- 
lished today. 

The proportion of pessimists 

has increased from 56 per cent 
to 64 percent since February, 
with only 15 per cent feeling 
more optimistic. In spite of 
their fears for the economy, 
though, directors are bullish 
about their own companies’ 
prospects - 52 per cent are 
more optimistic than they: were 
six months. ago, a strong 
I mp rovement on February's 43 
per cent figure. - - 

Business volume and profits 
are levelling, out, having 
declined steaddy over the last 
year, and most direct o rs expect 
some Increase in employment 
Almost 60 per cent of compa- j 
nies plan continued investment 
over the next two quarters, 
most at an increased rate. 

The survey of 200 IOD mem- 
bers is carried out every two 
months by Taylor Nelson 
Research. . 


M r Michael Bishop, the 

chairman of British 
Midland Airways, is 
on a crusade to ensure his air- 
line's survival as the only UK- 
flag carrier competing with 
British Airways on domestic 
and short-haul European 
routes out of Heathrow, Lon- 
don’s leading airport 
Mr Bishop has intensified his 
lobbying of Whitehall, Parlia- 
ment and the media and has 
taken his campaig n to to the 
European Commission. 

Barely eight years after the 
demise of Laker Airways, Sir 
Freddie Laker’s budget charter 
airline, Mr Bishop suggested 
that there was a growing risk 
of dominant European carriers 
trying to put smaller air»n p» 
out of business. The collapse 
this week of Goman Wings, a 
start-up ai r li n e, he says, was 
an eloquent example of the dif- 
ficulties toeing the smaller 
In d epend e nt operators. 

"I won’t let It happen to us," 
Mr Bishop said, outlining a 
range of initiatives his airline 
had taken to try to win a big- 
ger share of air transport, both 
domestically and in Europe. 

la London and Brussels, Mr 
Bishop has vigorously opposed 
plans by BA and K LM , the 
Dutch airline, to take 20 per 
cent each of Sabena World Air- 
lines, of Belgium, and to estab- 
lish a new European hub based 
in Brussels. BMA says the deal, 
under investigation by the EC 
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MiriHMi Bishop: links between carriers uncompetitive 


and the UK's Monopolies and 
Mergers Commission, would 
seriously distort competition. 
Both the EC and the MMC are 
expected to decide by the end 
of June. 

EC competition officials are 
concerned by recent partner- 
ships and alliances between 
large carriers. They fear these 
Will malra it difficult tor arnan 
competitors to enter the mar- 
ket and risk ure-emivtlnK the 
EC’s latest efforts to liberalise 
European air transport, the 


second stage of which is due to 
be approved next mouth. 

Mr Bishop argued yesterday 
that alliances between domi- 
nant carriers were clearly 
uncompetitive, but that invest- 
ments by large airlines in 
smaller airlines could help to 
strengthen the finAnriai and 
competitive position of these 
second-tier carriers as long as 
they remained independent 

Mr Bishop is also opposing 
the co-operation agreement 
between Air France and Luf- 


thansa, and the Air France 
takeover of UTA, the Indepen- 
dent FKnch longdistance air- 
hue, and Air Inter, the French 
domestic carrier. He is worried 
that many European govern- 
ments, especially France; are 
fundamentally opposed to the 
operations of smaller, indepen- 
dent airlines, favouring instead 
the concept of national carri- 
ers. Mr Bishop has also filed a 
complaint against Aer Llnsus. 

bS BMA*s main baSe&eld 
is much closer to home. Mr 
Bishop, whose airline provides 
BA with most competition on 
domestic routes out of Heath- 
row, has complained that his 
company is finding it increas- 
ingly difficult to compete with 
BA. Mr Bishop has long cam- 
paigned for more slots at 
Heathrow, although BMA has 
the second-biggest position 
with 14 per cent of slots com- 
pared with BA’s 38 per cent. 

He said the national carrier 
was abusing its position on the 
scheduling committee at 
Heathrow, which allocates 
take-off and landing slots. BA 
provides the committee’s secre- 
tariat and holds the chairman- 
ship. The committee’s main- 
frame computer also happens 
to be in tbe same office as BA’s 
fleet planning office. 

BA had used information 
from the committee’s computer 
system to provide slots to 
increase the frequency of 
flights on Its London to Glas- 


gow routes, Mr Bishop alleged. 

However, BA had also had a 
fall in its passenger load fac- 
tors of about 10 per cent to 
around 60 per cent. That 
increase in capacity without 
sufficient demand, he argued, 
represented predatory competi- 
tion, 

BMA had only been able to 
respond by increasing its fre- 
quencies from eight to nine 
flights because of a shortage of 
slots. In spite of the increase, 
BMA's share of the market had 
fallen to 25 per cent at the 
same time that its load factors 
had also declined. He admitted 
that the airline's Glasgow 
operations were becoming mar- 
ginal. 

Mr Bishop has now asked for 
daily access to the slot schedul- 
ing computer at Heathrow. 

BA vigorously rejected Mr 
Bishop's tirade for greater 
competition. The airline said 
BMA was not seeking competi- 
tion but protection from com- 
petition by substitution of 
themselves for BA and other 
UK airlines. 

BA yesterday issued a state- 
ment denying "predatory 
behaviour" on the Glasgow ser- 
vice. "We do not control the 
Heathrow scheduling commit- 
tee,” it said, and added that 
BMA was "not as badly off for 
slots at Heathrow as they 
claim." 

Tbe war of words has only 
Just begun. 


Port traffic 
drops for ... 
first time in 
eight years 

By Richard TomUna, 
Transport Correspondent 

FREIGHT traffic through UK 
ports fell by 2 per cent to 480m 
tonnes last year - the first fall 
in annual tonnage since 1981, 
according to provisional fig- 
ures from the Department of 
Transport and tbe British 
Ports Federation. 

The decline was wholly 
attributable to a toll in British 
oil exports, which were 9 per 
cent lower at 250m tonnes. 
Other goods handled were 6 
per cent up at 230m tonnes. 

Domestic traffic was virtu- 
ally unchanged on the year, 
but the combination of an 11 
per cent fall in exports and a S 
per cent rise in imports left 
overall foreign traffic down 3 
per cent at 302m tonnes. 

London remained Britain’s 
busiest port, handling 54m 
tonnes, followed by Sullom Voe 
with 41m tonnes - mostly 
crude oiL Next were Tees and 
Hartlepool (39m tonnes), 
Grimsby and Immingham (38m 
tonnes), Milford Haven (33m 
tonnes) and Southampton (26m 
tonnes). 

Port Statistics Bulletin: Provi- 
sional Traffic Statistics 1989. 
British Ports Federation, Victo- 
ria House, Vernon Place, Lon- 
don WC1B ILL. £12. 


Hungary enterprise 
agency talks to start 
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By Hazel Duffy 

BRITISH executives with 
business interests in Hungary 
will hold exploratory 
today in Budapest about set- 
ting up a network of bodies 
akin to enterprise agencies. 

The plan is that the agencies 
would advise people Betting up 
new businesses and wanting to 
ggpatid t w ist i ng businesses. 

Prince Charles, president of 
Business In the Community 
(BiC), the umbrella group tor 
enterprise agencies in the UK, 
Will lead the riimmHdmuL 

Enterprise agencies were 
picked by Britain as the pecu- 
liarly British moans of hnlplnp 

the Hungarians. Britain experi- 
enced many of the difficulties 
arising from industrial 
r e stru cturing in the first h«w 
Of the 1980S that Hung ary fg 
expected to go through. 

Redundancies will be one 
consequence of the reform at 
tiie economy, and particulariy 
privatisation. Preliminary 
studies by BiC and others sug- 
gest that there is as yet no 
strategy for handling mass 
redundancies humanely. 

In Britain, the enterprise 
agency movement grew out of 
a mixture of some companies 
that wanted to help tbe people 
they bad made redundant and 
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Prince Charles: leading the 
British team in Budapest 

the. Gflw mwmnft i gnt nnwIjmiH 
tor entrepreneurship. 

BiC says it does not want to 
set up a replica of tbe move- 
ment in Hungary. The is 

to Identify ' and h irflfl up fha 

most needed services, and par- 
ticulariy tiie training of people 
to as business counseUars. 

A framework will also be 
sought to ensure that big for- 
eign companies, and joint ven- 
tures, should establish a rela- 
tionship with small local 
companies and give them sup- 
port. 
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OIL So youVe been really smart. 
Maybe you pulled off the big sale that 
everyone said couldn't be done. 

When you show your board you want 
it to look really good. You want an 
HP LaserJet 

HP LaserJets are the world's best 
selling range of laser printers. They 
are the standard by which all others 
axe judged. 

We created the mould that everyone 
else copied and then smashed it with 
the revolutionary new HP LaserJet HI, a 
printer that literally rewrites the rules. 

Using Hewlett-Packard's advanced 
Resolution Enhancement Technology, 
curves have never been sharper, 
blacks have never been blacker and 
choices of fonts in scalable sizes have 
never been greater. 

Fbr higher volume applications there's 
the HP LaserJet HD. It prints on both 
sides of the paper, has dual bin facility 
and is ideal for users on a network. 

And for smaller businesses we 
invented the world’s first truly portable 
Laser printer. The HP LaserJet IIP has 
a footprint no bigger than an intray 
and a price tag to match. And of course, 
all our products come with our one 
year on-site warranty. 


So if you want the edge in your 
business, whatever it is, speak to 
Hewlett-Packard, because we know we 
only look good if you do. 
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UK NEWS 


14 DAYS 

NOTICE DEPOSIT 


1 YEAR 

FIXED DEPOSIT 




fetes csrrartrttbmd going to press 
Now yra can benefit from the adwaotagaa of tfto 
perfect savings partnership offered by Lombard. 

Thu Lombard W day notice account la Weal tor your short win 
ssvtegs renting you a good rate o< Interest »Wi easy access. 

And tor your longer term needs, there blhe one year fixed deposit 
where me rate el interest Is guaranteed noito change during the 
period of deport. 

Whether you choore one or both of these you can be assured 
that your Lombard deposit account arid be confldentlsL 
Aa an added bereft tor oreraere resident*, eff Merest is p«W 
without deduettan of tax et source. 

All title adds up to the perfect savings partnerehlp- 
wtiat more could you wish for your money ? 

You can find out more without any oUgalion by writing to 
Stephen Carter and aetona for a copy of our Severs a investors 
brochure no. 532 or si mply by compiehnfl t h e coupon . 

n Stephen Carter, Lombard North Central PUS, 

tanking Services Department 532, 36a Curzon St, 
onckn W1A1EU, England. Td: 0737 776861. 

Phan send me, wiihout oMgnOon. a cesy of your Severe A tnwmtara brochure sad 
correct «>«. (Ptesse write In Cm** totters}. 

NAME (MfVMKSIMBB) 


RaaMored la England NO- 33700*. Ragldored OMce: Lombard House. 
3 Prtneaaa WML flartiB. Suney RH1 1NP. England 


■=1 


•Jll 


: The Complete Finance Service 
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27th June 1990 
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Nigel Bfckndl 
on 01-873 3000 

or write to him at 

Number One 
Southwark Bridge 

1X011100 
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Figures expected to show rise in retail price inflation above government estimates 


London fears prices will bolster wage claims 


By Andrew Marshall and John Gapper 


(3TY of London analysts have 
raised their forecasts of UK 
inflation, as fears mount that 
high price increases will 
become built in to wage rises. 

The annual rate of retail 
price inflation may rise to &25 
per cent in the fourth quarter 
of this year, according to the 
average of 12 City analysts 
included in the FT’S thrfee- 
yearly survey of economic fare- 


This is a full percentage 
point above the Treasury's 
forecast When a foil survey 
was taken only three weeks 


ago. the average (Sty forecast 
was 7.7 percent 

Figures to be rtteased on Fri- 
day are expected to reveal that 
the Retail Price Index rose by 
3.3 per cent in April alone, 
according to a survey oT predic- 
tions by IDEA, the financ ial 
research comp a ny. 

This monthly figure would 
be higher than foe animat rate 
of inflation in many E u ropea n 
countries. 

ft incorporates rises tn mort- 
gage repayments, the new local 
community charge, excise 
duties and public sector 


charges. 

This would Indicate an 
annual rate Of inflation of 9.7 
per cent, the highest since May 
1982. 

The highest forecasts for 
April are over 10 per cent But 
analysts fear that April will 
not he the peak, and that infla- 
tion will carry on rising well 
into the summer. 

The deteriorating inflation 

climate is likely to make settle- 
ments coming at the end of the 

spring wage round more diffi- 
cult to settle. 

Unions at London Under- 


ground last week refected a Aa 
per cent pay offer from man- 
agement ■ 

The most significant private 
sector pay talks immediately 
following Friday’s inflation fig- 
ure, will come the following 
week when imperial Chemical 
Industries responds to a pay 
claim coveting its 25,000 man- 
ual workers. 

Last year’s pay award of 94 
per cent by Id was one of the 
leading figures in the private 
sector, and provoked criticism 
from ministers. The Id talks 
will be among die first leading 


op to the autumn wage round. 

■ Mean while, the pay research 
group Incomes Data Services 
yesterday reported a series of 
pay awards of more than 10 per 
cent for staff-in sectors ranging 
from chemicals to building 
societies and retail distribu- 
tion. 

Pay rises of 10 par cent or 
above, in rinding - merit and per- 
formance payments, have been 
made at building societies 
including Northern Rock. 
Retail staff at Safeway have 
been given awards of between 
6 and 25 per cent 


Local election results win respite for the govemment but debate continues on new local poll tax 


Tories play down challenge to Thatcher’s leadership 


By Alison Smlfli 

A GROWING difference 
emerged yesterday between 
ministers and backbench Tory 
MPb about how much the new 
local community charge, or 
pall tax, should be changed in 
the light of last week’s local 
election results. 

Ministers who are conduct- 
ing a review of the poll tax stfll 
say that major surgery is not 
lyydod tnRt the gl gnlftoan* 
lesson is that voters rewarded 
councils which set low 


results such as 
f Cheater Man- 


They point to r 
those in parts of 


chaster when the Tories won 
seats after setting the lowest 
poll tax in the region. 

But the results, which were 
described by Mr Peter Viggers, 
Tory MP for Gosport and a for- 
mer minister, as "dlaboftcal”, 
have confirmed the belief 
among some Tory MPs that 
substantial modifications are 

Party managers are playing 
down the nfaofibnnd of a chal- 
lenge to Mrs Margaret 
Thatcher’s leadership this 
year. Sir Geoffrey Howe, the 
Deputy Prime Minister, said on 


BBC radio that the great 

detennkied that the leadonriiip 
issue should be set to one 
side." 

However, if Tory MPs are 
disappointed by the results of 
the review, due to be 
announced in July, thmt the 
prospect of a chaBenge could 
increase. 

Before then, the difference 
between ministers and back- 
benchers on the pdl tax will be 
highlighted later this week, 
when Mr Michael Heseltine, 
the farmer Tory cabinet minis- 


ter, outlines his own ideas for 

im p mi wurwntw 

One mlidsta: involved in the 
review said that it was concen- 
trating on areas of local 
authority discretion in setting 
the standard community 
charge, and on schemes for 
rebates mid retiefe. The prior- 
ity is to devise a system which 
ensures that any extra money 
from central government is 
passed on to poll tax p a yers, 
and is not swallowed up in 
hi ghw focal nnHwHy spend- 
ing 

One way this was done 


under previous local govern- 
ment finance legislation was 
through central government 


back" a? a proportion cd grant 
if these were exceeded. 

But ministers say such an 
approach would be "very 
bureaucratic". 

When the Government intro- 
duces shortly an wRtUtinnai sin* 
gle-isaiie poll tax hfll.to exempt 
owners of caravans from the 
standard community charge, 
ministers *»n expect to be 
pressed on wider-ranging 
changes. 





A revolution on board London’s buses 






By Rom Thompson, Labour ; 

SEVEN men and one woman 
will this morning set out on 

f/mrltYTi’ n Bmhhim t mnaq — a rith 

file **tm of winking careers for 
themselves. 

The tirirt are faiHiwr nart in 
a revolutionary scheme 
launched by London Buses to 
beat its staffing difficulties 
with a pre-recruitment training 
course. 

The Industrial Society 
designed the course and has 
trained London Buses how to 
ran ft. 

The thinking behind It is 
that white the long term unem- 
ployed form a big pool of 
potential recruits for London 
Boses, past experience has 
shown that few succeed at the 


interview stage. 

This is not necessarily 
because they are wrong for the 
job — rather that they lack the 
confidence and skills needed 
during M o m ti mant Interviews . 

The Industrial Society, 
believing these skills can be 
taught, approached London 
Buses a year ago offering to 
ran a pilot pre-recruitment 
training course for them. Lon- 
don Buses was keen, 13 
lang-term unemployed people 
participated and in March 1989 
seven were hired. 

Tf the people who came car 
that course had Just appUed for 
jobs off the stregt, none of 
them would have been 
accepted," said Mr Phil (hay at 


the company's development 
<md training services division. 

As it Is, the seven hired are 
all still there and doing weft. 
And London Buses’ first course 
begins this today. 

The Jobs available for those 
who succeed are as 'midi- bus* 
d ri ve r s, conductors and cleri- 
cal positions. The only require- 
ments for people wanting to 
take part on a course are that 
they are over 18, have been 
unemployed for six months 
and, for drivers, that they have 
a valid licence. 

Participants are taught how 
to AH in application forms and 
are shown bow aptitude tests 
wash. Mock interviews cover- 
ing the do's and don*t’s are 


conducted and everyone 
vends a day at a bus garage to 
get an idea of what wanting 
conditions are actually tike. 

A London Buses personnel 
manager gives a talk explain- 
ing what the company is 
looking for in recruits, empha- 
sising fiie i m port a nce of 
working. Everyone on the 
course is guaranteed a job 
Interview at the end. 

"We think the scheme is a 
great success,” said Mr Ckay. 
"ft Is very cost effective. It 
costs £4j000 to train a driver, ft 
you've already spent two 
weeks training and assessing 
someone, you pretty much 
know its going to be a suc- 
cess.” 


Govemment 
staff earn 
less than 
EC target, 
says report 


By Michael Smith, 

Labour Correspondent 


NEARLY 16,000 support grade 
workers in the UK's govern- 
ment administration staff, or 
•dvtt service’, earned less than 
the Council of Europe's 
decency threshold of £163 a 
week last year, according to a 
survey published today. 


, • . r • i M \ a ■ I 


that UK support grades, 
fi ndin g telephonists, secu- 
rity officers, messengers and 
earn less than those 
undertaking comparable work 
in R H g te m > Denmark. Ger- 
many, Italy, the Netherlands 


Equivalent workers in 
Francs and Greece are paid 
less still, however. 

In another report, the 
Labour Research Department 
>ina« that compulsory competi- 
tive te ndarfag of cleaning In 
the dvll service has signifi- 
cantly depressed cleaning 
wages. 

There are now only about 
2,700 directly employed clean- 
ers in the dvfi service com- 
pared to a peak of 12,000. 

The average pay per hour 
for a cleaner em] 
vote companies 




agsgj.iYfv^fw 









' r* ; U -;M' i ' 


PRIVATE INVESTORS 
REQUIRED 

Small bat highly successful Finance Brokerage 
require funds to expand direct lending subsidiary. 
Specialists in secured lending market Property 
owners without capital considered. 

Write Bax F97S9 , FIbbkU Una, 

One Sauttenu* Bridge, London SE1 9HL 
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BURNS- AJ9DBR90N TRAD IS 


offer p w tnrt wBy mm» | ri 


t urtnft n m n *78,0001 to good 

quality ■miww'ial 

Our reputable nerrioo ta tzHoced 
tajooriMdi nd k rir i tgwil to 

ufa| i1 inn aiit JOUX olAtSqf 

lMMiltfw g tolllfla. not replace 
ten. 

If you would Un further 
tn formation. telephono Foul 
Newton ACA or Roth I—rti « 
081 *53 048* or waffle to teem att 



Berkeley Square. W l 


IimnwHitdy ivaOaUa - 
homriowdy ftrniMmJ, 
•elf^ontnoed, «ir- 
oouditloned office ndto 
with flail MrvIoWtcrm by 
■kznuigemBnt. For ftiU 



FOR SALE 



fhcmM write ta 

Pcttfc Herns Pfc, 19/M Lenta 
Wn, WhririM Rood, By, CBS 
3NW 


Short term finance 
for long term 
growth. 

W a ftin g ca p ital finance for 
stock and work in wsw 


or A Beale. 

CHUBOEillfi<HANTI^lMlH) 
Chwcfcai Hue, 2 Eaton Gate, 
uwfcnsmwm. 


US. HICKORY 
WOOD 

Major U.S. manufacturer can 
supply regular bulk or prepack- 
aged quantities or priox qmEty 
hickory wood ofleut*. 

Blocks, chipped or in sawdust 
farm, would oompioneol barbe- 
cue coal supplim as flavour 
enhancer. 

Interest Grom agents, distribu- 
tors, local manufacturers 
welcome. 

Contact: Alan Patrick, 
Managing D ire c to r, IS 

Sheet Street, Windsor, Berks 
SL4 IBN Teb 0753 859931 


DIVERSIFICATION/ 

ACQUISmONS 

SEARCH 


DISTRIBUTING 
AND TRADING 
COMPANY 

hi the centre of Germany. Spe- 
cialized In supplying D4-Y 
products to the mar kata, la 
Interested In representing UK 
suppliers. 

For Information please refer to: 
Flnnhaus GmbH 
P.Q. Box 130228 
D4S460 NsuwM 13 
ToJ:02831/5133 Tkr0283 1/54775 


cross! iuh 
in tern at i oil nl 


LONDON 

Fu Hy furma hed. Grat daw 
secretarial serrlccs. 
Prestigious location. 
Tat London 01-207 3099 
BnuaabQU3S»tt> 


sin 




LOANS 

5 year capped rates from 
9.3% nuramum loan £1 

million -maximum 

LTV 80%. 


RAISING MONEY? 

Fbf —l i tw in, M B Ildi 

DAVID TURNBALL P-CJL 
DA. TURNBAKX. A CO 
□Mitered Accountants 
7th Oooc. Victoria House 
Victoria Road 
Aldenbot, Hants 
Teb 0252 27666 Pas 0252 310390 


EXPORTS TO GULF 




DUBAI tonttng ahtlhb — t 
with British inanaym ent and 
UK branch Office affias foil 
marketing foaUttos as Agents/ 
dhtxSmtora or as Partners in 

local «— ■ h ffiin i ctO. 

Write te Box PS797, HasacW itaa 

Oh Snalnndc Bridge 

LoodM SE1 9RL. 


Midwest USA 
St Louis/Chicago 

Resident English Lawyer/ 
MBA (Wash State) with 
good contacts in the 
Midwest prepared to advise 
on and undertake c or pora te 
investigations, financial 
and market research. 

F«C MURFWt 0«n (314) 738 4HB 


FUNDS REQUIRED 

In exchange for equity. 
£100 -300k 

to market new patented prod- 
ucts In worldwide market 
Management participation 

available If required. 

Tel. 01-447 7800, 01-444 0007 


■MU EAST HOUR for pnedcat. ca 
ariseHvsi aqpsrt Mp. CM IMdte Bm 
cumuiHite, ooa«n«n 
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BARBOUR INDEX pic 

A successful quoted company providing 
specialist information sendees is 
Interested Jn:- 



Coxnpanles providing 
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Databases 

Please telephone 
Michael Lee 0344 884121 
New Lodge 
Drift Road 
Windsor SL4 4RQ 


Accountancy Recruitment Consultancy 

Major London, high quality aoeountanoy/ftnanclal recruitment 
consultancy with substantial raeoureea seek to buy similar UK baaed, 
■mwtkjua matter fbrme with a view to expansion. A "hands off* 
manegsmsnt style Is snv tsag sd so existing management must arish 
to remain In the business. Benefit toom very sub sta nt ia l advertising 
presanoa and a Wrong, national astabllahad presence. Preference 
will .be aj vn to South East based companies, but all areas 
cont ldflfRfl. 

Compiaia confklantfany assured. 

Address oorramonrianee to 

Bax HS198, Ff ae a p f l Haas, Ooo O ouP w It BMMb% 


ARE YOU SUCCESSFUL ? 

DO YOU WANT SUCCESS IN 
FINLAND TOO? 

A mature experienced wefl-cducatcd couple are looking 
for a business-idea to start business again. We sold our 
company (350 employees) 7 yean ago and have been 
travelling and concentrating upon hobbies since 1983. 
We are now ready for business again. 

Marketing is our best power. We axe interested in any 
successful profitable business idea on any branch - also 
in a new service. Mote titan 250,000 tourists visit our 
village (120 km from Helsinki) each year. 

Answers In Swedish, EngBsfa or German to: 

Hr Ismo Sato, 14500 Ebtiala, Ffedand. 

Fax: 358-17-722 335 


WANTED 

Loss making double glazing companies 'in 
South East 

Write in absolute confidence to 
Box H6176,Financial Times, 

One Southwark Bridge, 

London SE1 9HL 


PUBLICATIONS 
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Prafftabtu expand ng PuHtofiing 
Company «lalm to purdma bmt- 
tmt to buulmao fUmt Prtooipata 
only In ftiN eonWreco to Bax HBW. 
Fhundal TtiMi. 

Ooo Soiotiwark BripM, 
London 8E1 SHU 


NON-RESIDENT 

will purchase companies 
with tax liabilities. Will 
ipriwiiie price to vendor, 
Min Value £1-M- 

IX: 94011111 BANK O 
FX: +41 21 S23 1019 


BUSINESS SERVICES 


Stuttgart, Capita! ol Technology 

You want to Item a twoo hi Qonmnyf SluBgart wn M Vm right tooxHon tor you. 
Your branch wW bo Id ai m dto u to d xtoa, wttrin minute* horn Om Oby. Vfo oHor 
-you your own toWp lwn n thw, uwu l tor od IS Inure a day and oowpwh w hre 
technical teuNNta*. Further, eontoreo c o rooms, oocratartm transistors and 
e orraapondonoo In nil tw a i n *— l—fl —g— . and any othar samtoos you may 
require In your pi— n — and a h oan rw Wa soOaot and bring you from and to 
SMtowt Airport wffi Mb 120 dbool Wghte a day. for «m baato pri— or OSQ, - gua 
a (north ^you bare your branch In opareUon. Pfsasa wtto to 

Roach M an ag am adl GmbH « Co tor hO uniaUu i i rt Brenoh OM— Sonrlca a In 
OaRiwiy, W — ware»— — 34a. tWWI awtgact t. Fax: ooda.-O+TIt 22S13T2 


FOREIGN EXCHANGE RISK 

Independent advice on the most effective way to 
minimis e foreign exchange loss.- CaQ ns before 
your bank for a second opinion. 

Coponcy 'ManagemnatCoiaoltanta Ltd 
Hk Qty Busmcd* Centre 
2 London Wall BuiWiuw 
Loodoa Wall, Loadou EC2M 5PP 
071 4*28 4200 
CootocC Peter A Cruddav 



SPAIN MEANS 
BUSINESS 
We will have your 
company set iq> for you 
in Spain. We offer a full 
range of services; first 
hand information to 
make your decision and 
set up of you* company 
covering all aspects; legal 
requirements, facilities 
and human resources. By 
working with US you will 
get the streamlined and 
unique contact for your 
set up in Spain. 

G & G BU SINESS 
SETTLING. 

Tel: 34-1-5564441 
Fax: 34-1-5560885 
(Madrid) . f 


PINEWOOD 

FILM STUDIOS 

wane of the atm is available 
for aH Ructions, conferences, 
exhibitions, and private parties. 
FnH catering for 20-1000 paop to. 
5 formal rooms, 3 efe&xat i»w . 
'be&ntifoOy tandscapednideas 

with nuuquet fssffitics, puking. 

The FUto HsMi Cmmn 


Base Cnridy 



COMPANY 

THREATENED? 

CREDITORS PRE88ING? 
CROWN DEBTS? 
PER3CWAL GUARANTEES? 
Our business is solving 
praUanta. If ’anyone can haip 
yoo - we can. 

Taft ta us 
Edward Keating 
Randolph St John Lid 
Oxford OX4 27X 
D* 0686 748963 
FtocOSOS 777308 ' 
Ucensod Debt Adjusters 
Huslneee'Consulfants 
. Interim Managers 
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Clarke snubs EC 
plan for drug 
patents extension 


*liip 


By Peter Marsh 

' MR Kenneth Clarke, the 
Health Secretary, has ca use d 
concern in Britain's £5bn-a- 
year pharmaceuticals industry 
•7 *>y refusing to support propos- 

' •’> «■ als by the European Commie* 

ston to extend patent Uses on 
7 >’7 new medicines. 

■:* Mr Clarke has asked for 
' • >* “ore evidence from the Indus- 
W try that the proposals would 
- ; aid long-term profitability 
7* without increasing National 
^4- - Health Spending om medicines, 

- ilSi.vi now running at some £2bn a 
;7 ^ year, 

ty 7\ The idea of extending patent 
'‘■lives an new drugs is at the 

- centre of efforts by West Enro- 
^ ^" r 7 pean medicines companies to 
^ ^ strengthen their international 

position. 

r*--:.- ■ The European Commission 

recently published proposals to 
add several years to the patent 
•-* !, lives of new drugs, which nor- 

' J - .. /'% mally have legal protection 
**• i? after marketing only for eight 
. to 10 years before competitors 
are allowed to sell copies at 
~ 3 S'.y » lower prices. 
ff.-O The proposals, which the 

Commission hopes win come 
.. 7.* -v-' into force in 1992, require 
i«- opproval from the European 
Parliament and also from 
, member states. France and 
, Italy have already said they 

_ . - ,, fav are in favour of the initiative, 

; - - Hi ' while West Germany has yet to 
, indicate its position, 
a Large drugs companies say 
the patent move, which could 
“ 7 double the effective time of 
7. lsgal protection for many new 
.' Kr ?z*. drugs, is essential to reduce 
• the effects of long development 

- times in the industry. 

7" ra r * Many new medicines take 

:• «a — — — 



Kenneth Clarke: “agnostic” 
on patents issue 

10-12 years to develop, eating 
into the overall patent life of a 
new product of 20 years. Much 
of the time, is taken up with 
providing data to prove to reg- 
ulatory authorities that the 
drugs are safe. 

Without the patent move, 
according to the European 
drug industry, it wUl lose out 
fotornatirmfliiy to companies In 
the US and Japan, both or 
which have introduced exten- 
sions . to pharmaceutical 
patents. 

Mr Clarke has told the Asso- 
ciation of fh* 1 British Pharma- 
ceutical Industry that he wants 
more time to decide on the 
commission’s proposal. He said 
he was "agnostic” on the 
patents issue, although foil of 
praise for the commercial 
record of the UK drugs indus- 
try, which last year had a bal- 
ance-of-payments surplus of 
neatly £Um. 


“£?*■ Rodime moves disk drive 
ilfjl production to Singapore 

’•i --zTz By Jambs Buxton, Scottish Correspondent 


77 7.77: ■ RODIME, the Scottish 

. . V- ^ disk-drive maker that was the 
.7 ,.1^,5 subject of a large-scale 'finah 1 
1 77.7 cial rescue last year, is to 
‘ - -■ transfer more of its production 

V •-* from its plant at Glenrothes, 
Fife, to Singapore and reduce 
f — *2’ staff at Ctenrotoes. 

It Intends to automate pro- 
— dncticm at the Scottish plant 
- - - - - by the end of 1992. 

Rodime already manufao- ' 
. 1 tnres dink drives in large vul- 

£55 SJKVirC ** Sln^pop^^mid- the 

01 ud^DQurC^W 1 " 

ity 200-megablt 3’A-inT disk" 
drives for all markets except 
Europe is to move from Glen- 
rothes to Singapore. 

,, The company said the move 
was to cut costs and that man- 
ufacturing costs at Glenrothes 
• - •;* • were "astronomical." The Fife 

°Vv- Plant will continue as an engi- 
" neering, design, marketing and 

' 7 • repair centre, mid as corporate 

.77'- ; headquarters. 
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Eurofighter 
radar deal 


Staff numbers at Glenrothes 
are expected to fell by 38 to 
807, With" some production 
workers moving to an expan- 
ded repair operation. Rodime is 
also negotiating to sell its 
printed-orcuit board assembl- 
ing at Glenrothes, which will 
cut staff by a forther 78. 

Mr Peter Bailey, managing 
director, said: “The way to 
make a European disk-drive 
manufacturing capability truly 
competitive on a worldwide 
basis 'fe 'fiirough automation. 
This win allow uS‘ to' Operate 
more efficiently in the highly 
competitive European market- 
place erf the future." 

Once automation is com- 
plete, production at Glenrothes 
will increase. The company 
said very few of its disk-drive 
competitors were automated. S 
could not say how much the 
investment in automation 
would cost 


NEWS IN BRIEF 

Welsh house 


, . 7 51v \c£: b imminent prices up by 

; ;r: By David White, ^O/ f n 1QQQ 

Defence Correspondent %JO /O 111 




ssff;*; 


t# 


■Jf* 

. <* 


c 

3 


A LONG-AWAITED contract 
for the European Fighter Air- 
craft's radar system, poten- 
tially worth more than ilbnr is 
expected to be signed this week 
by a consortium led by 
Ferranti Defence Systems, the 
Edinburgh-based unit recaitte 
taken over by the General 
Electric Company. 

The deal to be concluded Is 
solely for development work, 
worth some £30Qm, of which 
the UK share will be about one 
third. 

A two-year political deadlock 
over the choice of radar: 
between Britain and West Ger- 
many, the two leading partners 
in the four-nation EFA project, 
was broken in January, but the 
signature was held up by 
wrangles over indemnity terms 
ichnqM the radar fail to ww* 
its targets. 

The other members of the 
consortium anrTelefonken 
System Technik of West Ger- 
many, FEAR of Italy and lnisel 
of Spain. 


IN THE HEART OF 
MANHATTAN 
The Lombardy Hotel 

OfTRutAwnue . 

Ill East 56lfa Street 
New Vbrk, N.Y. 10022 
Mwfy Renamed Ltaarioas 
Accommodations 
Singles. Doobta. 

Ooe and 'PMoBedimm Sates 

Short or Loqg Tfenn Remit 
All Had Sonina 
Tte Lawete - 3 Star Ratoon* 
PtascCdl or Write fcr - - 
InferantimorRcaavatfem 
Phone; 212-753-8609 
Fax: 212-754-5683 
Toll Free: 1-806-222-4254 




THE COST of housing in Wales 
rose by 88 per cent last year, 
according to figures from the 
Building Societies Association, 
writes Anthony Moreton. The 
rise was faster than in any 
other partof Britain. 

The 1989 increase followed a 
jump of 21 per cod in 1968. 
Average prices last year were 
£84,227 for a detached house 
and £32,449 for a terraced prop- 
erty. However, housing in 
Wales is still cheaper than the 
-national average. 

BHS cots expected 

REDUNDANCIES among some 
management-level staff are 
expected at BHS, formerly Brit- 
ish Home Stores, part of the 
Storehouse retail group, writes 
Maggie Urry. The cuts, which 
could exceed 100 people, are 
expected as the result of an 
"activity value analysis" proj- 
ect. 

Smoke alarm appeal 

HUNDREDS of people die need- 
lessly each year in house fixes 
because the Government is ref- 
using to mate smoke alarms 
mandatory to every home, the 
National wrmatng and Town 
Planning Council says today. 

It urges ministers to follow 
the iwwwip te of the US, where 
house fire deaths almost 
halved after laws led to the 
widespread installation of 
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Po ll tax waiver 

BOOTHFERRY Borough Coun- 
cil has agreed not to make a 
widow pay a £3-72 poll tax fain 
sent to her husband who died 
the day after the charge was 
introduced. 

- Mr Char lie Hailstone, 79, a 
former nrafessional footballer, 
died at hkfkrt in Kirkby Close, 
GOole, Humberside, on April 2 
but his. widow Mary. 78, was 
sent. the. bill for the community 
charge for him for two days in 
April. 


Mission to 
open Asian 
markets 
to Scotch 

By Philip Rawstome 

SOUTH KOREA and Taiwan 
will be pressed In *nik« this 
week to open their markets to 
exports of Scotch whisky. The 
UK industry says both coun- 
tries have imposed "exorbitant 
and discriminatory" on 
Scotch. 

Mr Tony Greener, managing 
director of United Distillers, 
the Guinness spirits division, 
win put the industry’s case for 
removal of tax barriers to the 
South Korean Government He 
will be in a UK trade delega- 
tion led by Mr Nicholas Rid- 
ley, Trade and Industry Secre- 
tary. 

South Korea imposes a 200 
per cent liquor tax and a 50 
per cent Import duty oo 
Scotch, making it far more 
heavily taxed than other 
imported or local spirits. 

Mr Bill Bewsher, director- 
general of the Scotch Whisky 
Association, is in Taiwan for 
similar talks with the Govern- 
ment there on reducing tax 
discrimination and distribu- 
tion and sales controls. 

Exports of Scotch to Taiwan 
last year were valued at £6.6m. 
Industry estimates suggest 
they could double within three 
years if the Import barriers 
were removed. 


Barrage of opposition on Mersey 

Tan Hamilton Fazey looks at objections to an £800m power project 


T HE first serious opposi- 
tion is emerging to the 
proposed £800m electric- 
ity-generating barrage across 
the River Mersey. The shipping 
industry believes that thou- 
sands of jobs would be jeopard- 
ised if the scheme goes ahead. 

It imrintahiB that the barrage 
would hamper the passage of 
ships between the Mersey and 
the Manchester Ship Canal, 
that Liverpool's Garston docks 
could not survive the disrup- 
tion caused during construc- 
tion. and that there would be 
an increased risk of ships car- 
rying dangerous cargoes being 
stranded on sandbanks. 

The industry believes there 
are also Implications for the 
chemicals and oil complexes 
that crowd the south bank of 
the Mersey between Birken- 
head and Runcorn and rely on 
the ship canal. It says the pas- 
sage of cargoes would be 
affected, threatening the viabil- 
ity of billions of pounds of 
investment by companies such 
as Shell at Stanlow and ICI at 
Runcorn Heath. 

The fears have emerged In a 
study by the Ship Canal Users’ 
Association (Scusa) of the com- 
mercial and navigational obsta- 
cles the barrage would pose 
during its four-year construc- 
tion. The report has gone to Mr 
John Wakeham, the Energy 
Secretary. 

The Mersey Barrage Com- 
pany - backed by a censor- 
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tium of 23 financial, engineer- 
ing, b unding and local private- 
sector organisations - has 
applied to Mr Wakeham to be 
registered as a non-fossfl-fuel 
source of electricity for the pri- 
vatised supply Industry. 

A place on the register 
would create a market for the 
barrage's output of power, giv- 
ing MBC leverage In raising 
investment - planned to be 25 
per cent equity, with the rest 
in loans from fngHtn tions led 
by the European Investment 
Bank. 

MBC said six months ago 
that it hoped for a parliamen- 
tary bill In 1992, with construc- 
tion starting a year later. 
Scusa believes potential inves- 
tors will hold back If they 
know there will be strong 


opposition and probably a long 
public Inquiry. 

Mr Michael Armitt, chair- 
man of Scusa's Mersey Barrage 
sub-committee, is confident 
that the oil and chemical 
Industries will join the opposi- 
tion, lining up against the civil 
engineering and construction 


Same of the original backers 
of MBC, which developed its 
plans without consulting 
Scusa, are likely in the end to 
come out against the project 
Mr Armitt says they sub- 
scribed to the original studies 
to get information. One such 
“backer* has already brought 
in its own slltatlon experts to 
prepare a secret report that 
may challenge earlier forecasts 
that the Mersey would not silt 


up. The MBC claims there are 
no technical or other reasons 
to prevent the barrage going 
ahead. 

The line would be between 
the site of Uverpool’s 1984 
international garden festival 
and Rock Ferry, south of Bir- 
kenhead - upstream of the 
Port of Liverpool and the Tran- 
mere oil jetty. 

Scusa's report concentrates 
on the intricacies of alternately 
fighting and using the Mer- 
sey's 10 -metre tidal range to 
get in and out of the ship canal 
and Gaiston docks through a 
system of locks. 

Windows of time for doing 
that are already down to three 
or four hours per tidal cycle. 
The MBC claims these would 
be eventually extended 
because the barrage would 
impound a lake of at least 
half-tide depth upstream. 

Scusa says that the windows 
would be halved during the 
construction phase. Shipping 
movements - 6.000 a year and 
increasing - would be affected 
and trade damaged. 

Safety would also be at risk 
because there would be little 
margin for delay In negotiating 
the two sets of locks. Scusa 
soys that could lead to ships 
being trapped in the estuary at 
low tide. Many ships carry dan- 
gerous or potentially pollutant 
KhpmiealK and there would be 
disastrous consequences if any 
went aground. 


ICI looks 
into find 
of dumped 
explosive 

By Peter Marsh 

IMPERIAL Chemical 
Industries, Britain's biggest 
manufacturer, is Investigating 
the discovery by fishermen of 
nearly 20kg of dumped explo- 
: sive chemicals in the Clyde 
estuary in Scotland. 

ICI said yesterday it was sat- 
isfied that the material was 
made by the company’s explo- 
sives factory at Ardeer, near 
Glasgow and was willing to 
talk to fishermen's leaders. 

Until last July, ICI dumped 
in the Clyde up to 250 tonnes a 
year of production waste from 
Ardeer together with unre- 
quired explosives from custom- 
ers. It stopped the practice on 
environmental grounds. 

ICI said the dumping took 
place in a defined area roughly 
15 km from the mainland. It 
did not know whether the fish- 
ermen had found the 
in the dumping area or in 
other parts of the Clyde. 

ICI, one of the world’s top 
two makers of explosives, has 
in recent months been fined 
£350,000 in two separate court 
prosecutions concerning lax 
procedures in other parts of its 
explosives operations. The 
prosecutions concerned two 
incidents in 1988 and 1989 that 
led to three deaths. 


You don’t have to get up before dawn 
for the fine st mushrooms, 
rife of our UK flights before ten will do. 
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• It may seem obvious, but we believe there’s no 
reason you shouldn’t : enjox yoin* flight, just because 
you're flying In the UK on business. 

i Simple enough, we think, to offer you a really 
satisfying breakfast. 

Creamy scrambled eggs, crispy bacon, those lightly 
cooked mushrooms, a traditional English sausage, all 
washed down with freshly brewed coffee. 

. And of course, if you’re travelling later in the day, 
we wouldn't dream of neglecting you. A spot of tea 
- around five perhaps? Freshly baked scones smothered 
In strawberry jam and cream. 

All of which should give you an idea about dinner 
.. (and if you're Hying back in the evening we do suggest 

• you leave room for dinner). 

• But as every gourmet knows, to really enjoy your 
meal you need more than jusi good food. 

Like excellent service. Our cabin staff are there to 

# 

pamper you, and not just at mealtimes. 

Just mention when you’d fancy a bottle of claret. 
Or the odd glass or two of brandy. 

We remember the little things too. Like proper 
"cutlery and a hot towel before we land, to leave you 
’ jfeally refreshed. 

^ In fact you’ll find flying with us on business such a 

• pleasure, you’ll never want to fly with anyone else, * 
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Corby theme park plan in doubt 


By David Churchill, Leisure Industries Correspondent 


TEE FUTURE of the £lbn 
'WonderWorld theme park 
planned for a i,«X>acre site at 
Corby in Northamptonshire is 
still In doubt after the decision 
of Corby District Council to 
withdraw scppport from the 
project. 

' The council had given Won- 
derWorld a deadline of the 
beginning of this month to 
start work on the Disney-style 
thane park, to he built on the 
site of a former steelworks. 

It was concerned that the 
developers bad not started con- 
struction on a project 
announced a decade ago. The 
developers have had several 
difficulties in raising finance 


but a year ago announced that 
cash had been raised and work 
would start immediately. 

However, work has not yet 
begun, as the builders have not 
received the money from their 
backers because they have not 
yet raised the equity portion of 
the launch capital 

Mr gelvin Glendenning, 
leader of the Labour-controlled 
council, says the decision to 
withdraw support was difficult. 
“WonderWorld has enjoyed a 
special relationship with the 
council but this can no longer 
be justified," he says. “We 
have a responsibility for the 

whole of Corby district and we 

wmiint ignore the fact that our 


community is vc 
The council's 


concerned.” 
will 

have no immediate effect on 
the site, since outline planning 
permission has already been 
granted, but it might cause dif- 
ficulties at tiie detailed plan- 


WonderWorld says it has 
raised £l25m debt financing 
but has been unable to place 
all the equity needed to com- 
plete the project's launch capi- 
tal. 

It is understood that the 
company is currently in talks 
with potential investors. 

WonderWorld said that an 
announcement about the funds 
was imwhwnt but COUld DOt 


say when work on the site 
would start 

WonderWorld’s troubles rep- 
resent the latest blow to the 
US’s leisure industry, which 
has lost the confidence of the 
C3ty in recent weeks after poor 
results from several operators, 
including Mecca Leisure. . . 

The proposed Battersea 
theme park, which was origi- 
nally to have opened later this 
month, is still de frpHrt . 

However, plans for a £2bn 
film studios arid timme park 
complex at Rainham in Essex 
are still being considered by 
MCA, the US entertainments 
group, and a consortium of 
British building companies. 



Vauxhall and Rover are looking to the Calibra (left) and the Metro to strengthen their fortunes against Ford . 

Market leader Ford checks slide in share 


.By Kevin Done, Motor industry Correspondent 


FORD, the UK car market 
leader, halted the erosion in its 
market share in April, but its 
performance in the first four 
months of the year has been 
considerably weaker than 
'those of its chief rivals, Vaux- 
hall and Rover. 

According to figures released 
by the Society of Motor Manu- 
facturers and Traders, Ford 
captured 2&8 per emit of the 


UK new car market in April, 
compared with 24J9 per cent a 
year ago. 

fit the first four months, its 
share has tumbled to only 24.4 
per cent, however, compared 
with 27.1 per cent in the corre- 
sponding period last year. By 
contrast, both Vauxhall, the 
UK subsidiary of General 
Motors of the US, and Rover, 
which is a a nhairiiaiy nf B ritish 


Aerospace, have increased 
titan - ghfwpg of a foiling mar- 
ket 

Vauxhall, which forecast 
recently that it would gain a 
record 17 per emit of the UK 
new car market this year, 
helped by the launch this sum- 
mer of its Calibra coupd, 
increased its share in the first 
four months to 1&6 per cent 
from I5J. per cent a year ago. 


UK CAR REGISTRATIONS 


1990 

April 

% 

1989 

% 

1990 

Year to date 
% 1989 

% 

Total maftot 

166^13 

100JW 

191,276 

100.00 

748AS9 

IOOlOO 

822,478 

100:00 

UK produced 

70,724 

42.37 

81,495 

42.61 

317,968 

42.43 

363,101 

44.15 

Imports 

96,169 

57.63 

109,781 

57.39 

431,491 

57.57 

439,377 

5525 

Ford 

43,126 

25-84 

47.673 

24.92 

183,176 

24.44 

222,455 

27.05 

Vauxbad/Opel 

25,221 

15.11 

29,238 

15.29 

124^02 

1659 

123.782 

15.05 

Rovar 

22,688 

13.59 

25£28 

13.19 

1061483 

1421 

111,889 

13.60 

Paugmt/CHroan 

16,145 

9.08 

15,928 

8.32 

69,667 

9.29 

75^64 

9.15 

Audl/VWlSaat 

9.843 

5-90 

11,481 

640 

49,986 

6.67 

61,644 

qflq 

Maaaa 

11398 

7.19 

1&458 

6.31 

37,412 

499 

48.705 

5l92 

RenauB 

5.290 

ai7 

9,707 

5.07 

28,743 

3-84 

31,834 

387 

Volvo 

5^18 

ais 

0.843 

3.68 

26319 

3.54 

29,075 

3l64 

FU/Ab/Unda 

4,760 

285 

5£82 

242 

22.325 

227 

27.068 

3.28 


Savrax Saatoy at Motor UmsHdmcturan Bad Trmdmrw 


Rover has finally halted its 
long years of retrenchment in 
the UK car market, helped by 
the success of its recently 
launched 200/400 series and by 
the Land Rover Discovery. 

It lw« raised its share of UK 
new car sales in the first four 
months to 14J8 per cent from 
13.6 per cent a year ago. Its 
fortunes should receive a fur- 
ther boost by the launch ear- 
lier tiii« rnwittt of a substan- 
tially Tnrtrigminpd Me tro range 
- its bestselling car - which 
has been re-engineered with an 
Investm ent of wmw 
N issan, of Japan, which was 
also one of the main losers in 
the UK new car market in the 
first quarter, regained ground 
in April thanks to heavy mar- 
keting promotion, capturing 7 .2 
per cent compared with 6i» per 
cent a year ago. In the first 
four months its share foil to 5 
per cent from 5J9 per cent 
Overall, UK new car sales 
fell by 12.7 per cent in April to 
167,000, while new car registra- 
tions in the first four months 
m by &9 per cent to 749,000- 


Dual-code 
London 
faces wrong 
number test 

By Alice Rawsthom 

BRITISH TELECOM is bracing 
itself for a Hood of mtsrtialled 
telephone calls today as Lon- 
don returns to work after the 
bank holiday weekend and its 
new system of 071 and 081 
phone numbers is put to the 
test ■ ■ 

So far the system's intredne- 
tion has been relatively 
smooth. The codes were intro- 
duced at midnight on Saturday 

and on Sunday and ftf n nda y ' 

only about 4 per cent of callers 
forgot to use them. 

The Princess erf Wales dealt 
a blow to BT*s publicity 
machine by ^miuiwg on tele- 
vision that she did not know 
her new number. But BT said 
that fewer than 2^00 people 
its h«ipUm» on Sunday. 

BT introduced the new sys- 
tem on a bank holiday week- 
aid when the mmihpr of r»n« 
is unusually low. The system 
will be properly tested only 
morning. 

The service carries about 
2Qm calls within London an an 
ordinary weekday. Another 
20m Mih come twfa the city 
from outside. BT has installed 
a recorded message to tell 
those who forgot to use the 
new numbers to redial with 
071 or 061. The message can 
i n te r cept .up to 50JKK) calls a 
min u te , or nearly one in every 
three calls. 

BT announced the new sys- 
tem in April last year. It has 
studied nimn»r changeover* fax 
other dries - twciniHny New 
York, Chicago, LOS Angrtiia 
atml TmWi — aid gput 
£i0m on advertising. 

The chief cause for c on ce r n 


ten to reprogranune 
im mhf n ga anH automatic dial- 
ling devices such as burglar 
aiwriHL Given «n« to fax 
machines cannot be inter- 
cepted by recorded messages, 
then is a risk of people mis- 
dialling repeatedly. 

BT said only throe quarters 
of London businesses had 
reprogrammed their equip- 
ment by Friday evening. To 
reduce the risk of overloading 
the recorded message system, 
it is allowing about half of an 

London mtiw to flfai within 
the city without using the new 
numbers — up to the end of 
the week. 


Midlands councils seek state 
cash to electrify rail lines 


By Richard Tomkins, Transport Correspondent 

LOCAL authorities in the East 
Mid l an ds have joined forces to 
campaign for the electrification 
of the rail ifo* i jwitwigtflnAm 
St Pancras with Leicester, Not- 
tingham, Derby and ShflfWpM- 
They have formed the Mid- 
land Main rjriw HiYna i rtl mn to 

press for a £L50m government 
investment In the une to speed 
up services, malts them more 
reliable and enable the region 
to have direct rail services to 
c onti n ent al Europe when the 
Channel tunnel opens in 1383- 
The consortium Is to pot its 
case to Mr Cecil Parkinson, 

Transport Secretary, in July 
after meeting other regional 
bodies and B ritish Rgfi. 

The fine is electrified only 
from St Pancras to Bedford. 

Services to the East Midlands 
and Sheffield are operated by 
Intercity 125 diesel trains. - 
The county councils of Der- 
byshire, Leicestershire, Not- 
tinghamshire and Northamp- 
tonshire, with Sheffield City 
Council, call for spending of 
wsm on electrification of the 
Bedford-to-Sheffield section. 

£48m on new rolling stock and 
S Skm on trade i»»pn» w>nmnte- 



Cedi Parkinson: facingr 
p re ssu re over zaH link 

They say the spending can 
be justified in commercial 
terms, meeting the Govern- 
ment’s requirement that rail- 
way projects should deliver an 
8 per cent return on ca p ital 
BR said tiie Midland line was 
an i mp ort a nt part of the inter- 
city network but it could not at 
present make a strong case for 
ns flWriftoiHnn- 
The formation of the consor- 


tium reflects the concern of 
Britain's regions that they are 
in danger of missing the cam- 
nnmicatians benefits that the 
opening of the Channel tunnel 
could being: BR is planning 15 
trains a day in each direction 
between London and Paris and 
another 15 a day in each direc- 
tinn between London and Bras- 
sris, bat few daytime return 
trains are planned for the rest 
of Britain. 

On the West Coast main line, 
one train from Manchester will 
join one from Wolverhampton 
at Rugby to form one return 
train a day to Paris, and a simi- 
lar arrangement wifi give the 
two cities one return train a 
day to Brussels. On the East 
Coast main line, one train from 
Edinburgh will join one from 
Leeds at Peterborough to pro: 
vide a daily return train to 
Paris, and there will be a simi- 
lar drily return train to tens- 

mis . 

The consortium fears that 
the Mi dland fine will stand no 
chance of bring incorporated 
into the emergent European 
rail network until it is modern- 
ised. 


FT SATELLITE MONITOR 


Market seen as open to influence 


By Raymond Snoddy 

THE LATEST FT Satellite 
Monitor suggests that of those 
interested in installing satrilito 
television a quinf p gnt . about a 


thir d favour BSB; a third the 
Astra system, which broad- 
casts Sky; and the last third 

are npH*riH w| 

Those who said they wanted 
BSB channels totalled 34.6 per 
c*m t compared with 31-5 per 
cent for Sky with 3&9 per emit 
making up the balance. 

Mr John Clemens, chairman 

nff hndnmhil Rpffgflirh, whi c h 

carried out interviews with 

more than 5,000 adnWa for tiwi 

FT Monitor, warns, however, 
that there is no big backlog cs 
undecided imwag committed tp 
BSB as opposed to Sky/Astra. 

Mr Oman «rfd: “The mart 
ket is 8tm open to persuasion 
by whichever system provides 
the best (or perceived best) 
alternative in terms of pro- 
gramming. reception, in-home 
equipment and value for 
money.” 


Satellite TV continued to 
make soUd progress in April, 
with an estimated 54JX» Astra 
installations during the month 
after an ap p a r ent dip to only 
10,000 new installations In 
March. Became the results of 
the 5,000-strong sample are 
grossed up to represent the 
2lm homes with television in 
Britain, the mar gin of error Is 
plus or minus 40,000. 

According to the Monitor, 
196JD00 (fishes wegre installed in 
the first four mnuflm of thin 
year. That'brings' the total 
number of Hiahm installed to 
just under 700,000, with about 
another 600,000 households 
watching at least some of the 
chann els on cable TV net- 
works. 

From next month the FT 
Monitor wintry to include an 
estimate for BSB, a consortium 
in which Pearson, publishers of 
the Financial THmhr, has a sig- 
nificant The BSB Taimrii 
has been marred by a shortage 


of receiving equipment and 
rmtn BSB achieved more 
than 75^00 installations it is 
unlikely that reliable sample 
estimates can be obtained. 

Sky's achie v ement In posh- 
ing the total numbe r of tfigiyv 
19 to 69&000 in 15 months is 
considerable. However, the last 
three months have also been 
marked by a decline in those 
saying they will definitely or 
probably install satellite 
receivers. 

In December 660,000 homes 
said they would definitely get 
satellite TV, while 3m house- 
holds said they would probably 

instal it. hi April the number 
of people saying they would 
definitely get satellite televi- 
sion was down to 50LOOO, with 
2L2m saying they probably 
would. That represents a drop 
of around lm in the size of the 
potenti a l market with only 5 to 
8 per cent of British homes 
either having, or saying they 
intend to have, satellite TV. 


.EUROPE 


LEADING TECHNOLOGY FAIR. 


If you're ahead of your time, 
you're already thinking of 
Flanders Technology 

International 

1991 



Flanders Technology international is 

EUROPE’S NO. 1 TECHNOLOGY FAIR. FOR ALL 
FUTU R E-OR 1 ENTATED CO M PAN I ESJT PROVIDES THE 
IDEAL OPPORTUNITY TO PRESENT THEIR INNO- 
VATIVE IDEAS, PRODUCTS AND HIGH TECHNOLOGY. 
THE UNIQUE HORIZONTAL FAIR STRUCTURE GIVES 
EQUAL SCOPE TO ALL TECHNOLOGIES, WHILE 
STRINGENT SELECTION CRITERIA 
GUARANTEE A HIGH QUALITY OF EXHIBITORS. 

EACH YEAR THE FAIR ATTRACTS MORE AND MORE INTERNA- 
TIONAL PROFESSIONAL INTEREST. THE RESULT IS THAT THE 'fffi 

* " ' - 

EXHIBITORS ESTABLISH MORE USEFUL CONTACTS 
AND U LT1 MATELY CONCLUDE MORE CONTRACTS. « 

THE NEXT F.T.I WILL BE HELD FROM 22ND TO 
2&TH APRIL 1991 INCLUSIVE AT FLANDERS EXPO IN 

Ghent. Under the slogan “Technology for a better r > 

WORLD”, F.T.I INTENDS TO SHOW THAT MODERN TECHNOLOGY 
IS EQUIPPED TO FACE THE NEW CHALLENGES OFTHE DECADE 
TO COME. IT IS THEREFORE TIME FOR YOU TO FIND OUT ALL 
ABOUT F.T.I ’91. JUST FILL IN THE REPLY FORM BELOW AND 
RETURN WITH YOUR BUSINESS CARD AS SOON AS POSSIBLE TO 

the Flanders technology International Foundation, 

JOZEF ll-STRAAT 30, 1040 BRUSSELS, BELGIUM; 

TEL.: mr L + 32 (2) 2 1 9.79.0C^ 

FAX: I NTL+ 32 (2) 2 19.49.81. 

I 

Yfc*. PLEASE SEND me THE COMPLETE F.T.I ”9 1 DOCUMENTATION 
FILE RIGHT AWAY {LANGUAGE: N,F,E,D*). 


Flanders Tkhrdogy Infcemationd 


22ND-28TH APRIL 1991 - GHENT - BELGIUM. 
TECHNOLOGY FOR A BETTER WORLD 



COMPANY NAME: 

Legal form: 


MR/MRS* INITIALS: 

Surname: 

| 

POSITION: 


I 

Street; 

N“: 

| 

POSTAL CODE: 

CITY: 


Country: 

TEL: Fax: 

1 

1 

<*l DELCta AS UMBMlMI 

Return to; 

FLANDERS TECHNOLOGY INTERNATIONAL FOUNDATION - JOZEF ll-STRAAT 30 - 1040 BRUSSELS 

oafT | 


RS«*»«*T*TTYC* PW, TWC Ufnro Kmooo*: JOMf. MJUCK. O! -«3» 7S fiS 99 FIKM MAT •, ireOt. B.B. OSUT«C«JU.D. DO. It. SCXWC/Z UNO OUTZIMKX: CO« Extt l«n{»NATK)fWl* MCSKN. 021 I -68 S3 32 
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FT LAW REPORTS 


ts Dismissed director cannot claim 
& damages for lost share option 





MICKLEFIELD v S. A C. 

TECHNOLOGY LTD 
Chancer? Division (Bristol): 
Mr J W Mowbray QC sitting as 
a deputy High Court judge: 
March 21 1990 


AN EMPLOYEE who is wrong- 
fully dismissed shortly before 
becoming entitled, under his 
contract of employment, to 
emc i s e an option to subscribe 
far dares In the employer's 
parent company, cannot sue 
for damages for loss of the 
option If the scheme under 
which it was granted expressly 
stated it should lapse if 
employment ceased, and 
expressly exempted the 
employer from that part of its 
liability for wrongful dis- 
missal w hich related to loss of 
option rights. 

Mr W J Mowbray QC, sit- 
ting as a deputy High court 
judge so held on a preliminary 
Issue in an action by dismissed 
director, Mr Neil Anthony 
MfcKteffcld, against his previ- 
ous employer, SAC Technology 
Ltd. The issue was whether Mr 
Micklefield would be entitled 
to damages for loss of a share 
option which lapsed on his dis- 
missal 

It was assumed for the pur- 
poses of the preliminary issue 
only that Mr Micklefieid had 
been wrongfully dismissed in 
breach of contract. 

HIS LORDSHIP said that Mr 
Micklefieid was employed by 
SAC Technology, and obtained 
an option to subscribe for 
shares in its parent company 

The service agreement pro- 
vided that he should serve as a 
director nntH the agreement 
was determined by either party 
giving six months’ notice. The 
share option scheme was run 
by the parent company for 
employees in the group. 

It provided that the board 
might “in its absolute discre- 
tion" invite executives to apply 
for options at the subscription 
price, and that the option 
granted should be exercisable 
only after the thir d anniver- 
sary of the date of g rant 

Clause 4.3B of the scheme 
read: “If an option holder 
ceases to be employed within 
the group for any reason what- 
soever then the option granted 
to him «haii . . Japsa and not 
be exercisable.” 

Pargraph 9, heeded “loss of 
office”, provided that ' “by 


applying for an option an exec- 
utive shall beaeemed irrevoca- 
bly to have waved any entitle- 
ment by way of compensation 
for loss of office or ... to any 
sum or other benefit tp com- 
pensate him for the loss of any 
rights natter the scheme”. 

On February 19 1985 Mr 
Micklefieid was granted an 
option to subscribe for 6,500 A 
shares at pence at £250 per 
share. On February 3 1988 he 
wrote to the directors stating 
that he wished to exmdse his 
option on February 19, the 
third annivers a ry of the grant 
of the option. 

On February 11 there was a 
meeting at the offices of the 
chairman and managing direc- 
tor. On February 12 he wrote 
to Mr Micklefieid to confirm 
that his employme nt had been 
terminated at that meeting, 
with six months' pay in lieu of 
notice. 

The parent company wrote 
to Mr MMdwfteid on February 
29 after the third anniversary 
of grant of the option and after 
exercise of the option, stating 
that the option lapsed cm ter- 
mination of his employment, 
and renspA to be exercisable. 

For the purposes of the pre- 
liminary issue only, it was 
assumed that Mr Micklefieid 
was 4i«mi««ed wrongfully and 
m breach of contract 

The question was whether 
on the true construction of the 
contract of employment and 
the share option scheme, he 
was entitled to recover dam- 
ages for loss of bis option. 

Tba first point made by Mr 
Cotterill for Mr Micklefieid was 
based on Ountan v Richmond- 
upon-Thames [198QJ 3 WLR 714. 

In that case Lord Justice 
. Bflgfatman said that a wrong- 
folly dismissed employee could 
only sue for damages, not sal- 
ary, as the relationship of mas- 
ter- am* servant had been bro- 
ken, but that “it does not 
follow that every right and 
Obligation irwAw the rrvntrnpt 
is extinguished”. 

It was clear foam the para- 
graph as a whole that Lord 
Justice Brjghtman was draw- 
ing a distinction between the 
Hintnu* on the one and 
the status or relationship of 
employ ment on the other, and 
was saying that the relation- 
ship ceased. 

Tn the option arhema para- 
graph 4J3B referred to the sta- 
tus or relationship, not to the 
contract, fo began: “If an option 


holder ceased to be employed 
within the group.” 

Mr M i c klefie i d ceased to be 
employed when he was wrong - 
folly dismissed, even If some 
other aspect' of his contract 
continued in force. 

The first submission failed 

Mr Cotterill’s second point 
was that the company was 
relying on its own wrong and 
seeking to take a benefit from 
its own wrong, contrary to 
some authorities. 

By w r ongfu lly dismissing Mr 
Micklefieid a week or so before 
he became entitled to 
his option, the company 
escaped exercise of the option 
and, if paragraph 9 of the 
scheme applied, it also escaped 
liability in damages for his 
loss. 

Mr Cotterill relied on author- 
ities which explained the prin- 
ciple that a man could not be 
permitted to take advantage of 
his own wrong. 

One was Alghussem Estab- 
lishment v Eton College [19881 1 
WLR 587 , a House of Lords 
decision (which held there was 
a presumption that a party to a 
contract could not be permit- 
ted to take advantage of Ms 
own wrong, in the absence of 
express provision to the con- 
trary). 

Paragraph 9 was an exemp- 
tion clause and differed from 

thft Ifiml of riamw 

in the authorities. It did not 
purport to entitle the company 
to benefit from its wrong in the 
relevant sense. It exempted the 
company from that part of the 
damages that it wo uld other- 
wise have had to pay for 
wrongful dismissal, referable 
to loss of option rights. 

If that were wrong, the prin- 
ciple that a man could not be 
permitted to take advantage of 
Ms own wrong, was subject to 
exception. 

hi Alghussem Lord Jauncey 
Mid that “m general thw princi- 
ple Is embodied In a rule of 
construction rather thaw aw 
absolute rule of law”. 

If the rule was only one of 
construction, it could be 
incl ud e d by a sufficiently clear 
M witra r y provision in the con- 
tract 

In CheaU v APECS [1983 2 
AC 180 Lord Dipiock referred 
to “the well-known rule of con- 
struction that except in the 
unlikely case that the co nt r a ct 
contained express provi- 
sions to the co n tr a ry , it is to be 
presumed that there was not 


the intention . . . that either 
party should be entitled to rely 
an his own breaches of his pri- 
mary obligations as bringing 
toe contract to an end”. 

Paragraph 9 was deer and 
decisive enough to exclu d e toe 
principle as well as to operate 
as an exemption danse. 

It expressly applied if an 
option holder ceased to be an 
executive for any reason. That 

included his being wrongfully 

dismissed. 

The clause was intended and 
was sufficient to enable the 
company to escape part of its 
liability. 

The final point was under 
the Unfair Contract Terms Act 
1977. 

Section 8, which applied 
between contracting parties 
where one dealt as a customer 
on toe other's w ri t ten standard 
terms of business, prevented 
that other from excluding or 
restricting his own liabQtty for 
breach of contract. 

The court assumed that sec- 
tion 3 would apply in the pres- 
ent case, were it not for Sched- 
ule 1 to the Act 

Paragraph 1 of Schedule 1 
provided that sections 1 to 4 

aid not extend to “ (e)any 

contract so for as it related to 
t ba creation or transfer of secu- 
rities”. 

Mr Cotterill argued that the 
present contract was a con- 
tract of employment, not a con- 
tract for creation or transfer of 
securities. 

Paragraph 1(e) was not 
worded so as to apply merely 
to c o ntracts for the creation or 
transfer of securities. It was 
worded to apply to any con- 
tract so far as it related to the 
creation or transfer of securi- 
ties. 

So for as Mr Micklefield's 

m w frarf nf wnp j ny iiiwit rplntpH 

to Ms option to acquire shares, 
it was exriiide d from the Act 
by paragraph 1(e) of the Sched- 
ule. Accordingly, on the 

nw aw w p rtnw that Mr HfifHrfidil 

was dismissed wrongfully and 
in breach of contract, he was 
none the less not entitled to 
recover damages for loss of his 
option. 

For Mr Micklefieid: Malcolm 
Cotterill (Trump & Partners, 
Bristol) 

For the co mpany : Michael Brin- 
die (Freshftelds) 

Rachel Davies 

B ar r ister 


MANUFACTURING 
STRATEGIES FOR 
THE 90s 


23 & 24 May, 1990 -Birmingham 

Speakers include: 

Sir Robin Nicholson 

Pilkington pk 

Mr Gerald Boxall 

VWcers Defence Systems 

Professor Terry Hill 

London Business School 

Dr Gerald Avison 

The Technology Partnership Limited 

Mr Bernhard Wild 

Braun AG 

Mr David Kynaston 

Philips Components Limited 

Mr Peter Wickens 

Nissan Motor Manufacturing (UK) Limited 

Miss Sue Lyons 

Rolls-Royce pk 

Dr Peter Laurence 

GTE Sylvan ia SA 

Mr John McClelland 

IBM United Kingdom Limited 

Mr Peter Anstiss 

British Aerospace (Military Aircraft) Ltd 

Mr Norman Price 

Triplex Uoyd pic 

M. Pierre Gosselin 

Thomson CSF 

Mr James Bentley 

Centre for Manufacturing 
Consultancy 

KPMG Peat Manwidc McUntodc 


Arranged in association with 

KPMG r e at Marwick McLintock 



For infor mati on please return this advertisement, 
together with you- business card, to: 

Financial Times 
Conference Organisation 

126 Jerrayn Street London SWtY 4UJ 

Alternatively, 

telephone 01-825 2323 

telex 27347 FT COTTG Fax: 01-925 2125" 
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f Quality PROMOTIONAL GIFTS 


Sand tfiia advart is a man t 
attached to your 
company lanerhaod 
for a FREE DESIGN 
incorporating 
your logo. 



c 


Manhattan W indsor ■ vv 


steward street. Birmingham, bis 7af. England. 
Fax: 021-454 1487. 

Cantneun to HJM. OtoVto — a*. 
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LEGAL NOTICES 


m THE MATTER OF 
TENBY INDUSTRIES LTD 
- and - 

IN THE MATTER OF 
THE COMPANIES ACT 1985 


NOTICt 18 HERE8V QIVEN tat a Ptoflfon 
wma on M asm day to Marc*, 1990 prmtad 
to Har MitHiy'i High Court oJ Me* lor ta 
confirmation al m notation a! ta caoNta al 
ta company Com CMJOUO to O.MM2I. 

A NOTICE IS FURTHEK CHVEM mat M MM 
Ptottton Is (braesad to ba hoard batora ta 
Monomania ** JuaOco Vintotoi to ta ftoyto 
Count or Junta. Strand LoMtoo WC2A 3LL 
on Uorxtey 14th May UNO. 

Any cradnor or sharahoMsr to ta saW Com- 
pany aaalring to oopoaa M making to an 
Ontor tor ta Cooflrmsbon to ta MU rrtuc- 
tta to capttto s h ooto a o pnar to ta taa to 
haartno In parson or by C oots! tar mas 
purpoao. 

A copy to ta uM Patman ba hjmlsftad 
to any such parson requiring ta mm by 
ta UMtor-raanSonMi stflcllpra on p a yment 
to Iha regulator! cnarga tor ta same. 

Data aito tot* day to Hay TMOi 

Nabarre Ha tans on. SO Stratton S t rai t . 
London WIX 3FL; RaT. 0A/ARE 
Soflcttora tor ta PaWtonlng Company. 


CONTRACTS 
ft TENDERS 


HAMPSHIRE POLICE 
AUTHORITY 
INVITATION TO 
TENDER 

Tenders will be Invited in 
June 1080, for the opera- 
tional leasing of a ranga of 
vehicles to Include motor 
care, motor cycles and light 
commcerical vehicles. These 
motor vehicles will ba used 
in the performance of polic- 
ing duties. 

Firms interested should 
apply not later than 31st May 
1990. to Transport Manager. 
Bar End Road, Winchester. 
S023 BNP. Telephone Win- 
chester (0962) B8133 

Extension 147B for further 
Information. 


RENTALS 


ART GALLERIES 


KN1GHTSBR1DGE 
APARTMENTS 
Fully equipped and main- 
tained. Beside Harrods - 
Shon/long term lets, 

Bimhnis Terra H— PI— <•!) 
223 1159/381 46X3 
Foreataar feroefcaa. 


LEGER: BRITISH 
LANDSCAPE 
PAINTING 

including Gainsborough 
and Turner: 

13 Old Bond Sl. Wl. Moo.-FrL 
9.30-3 JO. until 23 May. 


INTERNATIONAL 
RESIDENTIAL PROPERTY 
ADVERTISING 

Appears every Saturday. 

For further details please contact; 
071 873 4915 Fax 071 873 3063 
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The way you 
get your goods 
to market 
maybe 
hurting your 
cash flow. 
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In today’s competitive environment, 
even shipments that arrive on time can be 
slowing down your revenues. That’s because 
unnecessary man hours invested in coordi- 
nating and managing the transport process is 
time depleted from your core business. 
Ensuring your reputation 

At Nedlloyd, we believe compa- 
nies should do what they are best at. If your 
business is producing goods and selling them 
to your customers, ours is taking total respon- 


sibility for the care of your consignments. Be it 
home electronics, hazardous liquids or haute 
couture fashion. And we have what it takes to 
do it. 

The logistic link to your customers 

With more than 100 years experience in 
shipping, we have become a leader in integra- 
ted logistic services for general and specia- 
lized cargo. Our clients are importers and 
exporters from all over the world who rely on 
some 25,000 Nedlloyd employees to lookafter 


v- ^ 


transit times, storage conditions, physical dis- 
tribution, custom regulations and every deli- 
very specification. A cost-effective approach 
which we call Nedlloyd Flowmasters . . 
Make the sensible move 

You’ll find us more than capable to 
tailor logistic systems - complete with services 
such as packing, sorting, storage, labeling, 




pricing and even invoicing for delivery - to 
meet your specific needs. 

For more information, contact the Royal 
Nedlloyd Group N.Y, Corporate Logistics, 
Boompjes 40, 3011 XB Rotterdam, The 
Netherlands. Telephone: (3110) 4006994, 
Telefax: (3110) 4046545. 


Some do transport, we do more. . -H ;: Nedlloyd 
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FINANCIAL TIMES TUESDAY MAY 8 1990 


TO HOLDERS OF 

INTERFIRST TEXAS FINANCE N. V 

Guara nteed Floating Rate Notes Due May 1989 
(Unconditionally guaranteed as to payment of principal and interest 
by IFRB Corporation, successor to InterFirst Corporation) 

CUSIP No. 458924 AA 5 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK, as Tnwtee f*Thistee") under the 
below- mentioned Indoituie provides the following to holders of the above described Notes: 

IN THE UNITED STATES B ANKR UPTCY COURT 
FOR THE NORTHERN DISTRICT OF TEXAS 
DALLAS DIVISION 


In re 

INTERFIRST TEXAS FINANCE 
Debtor. 


N.V„J 


Case No. 389-346 12-SAF-l I 

(Chapter 11) 


NOTICE OF FILING AND HEADING 
ON DISCLOSURE SDKTEMENT 

PLEASE TAKE NOTICE that on April 12, 1990. InterFirst Tixas Finance N.V. (“Texas 
Finance") and its Official Unsecured Creditors* Committee (“Committee" IJointly proposed and 
filed a Plan of Reorganization (‘‘Plan”) for Texas Finance and a related Disclosure Statement 
(“Disclosure Statement"). 

PLEASE TAKE FURTHER NOTICE that a hearing to consider approval of the Disclosure 
Statement has been set for May 29. 1990 at 1:30 p.m. Central Daylight lime before the Honorable 
Steven A. Felsentha], Room 15-C-22 at 1100 Commerce Street, Dallas, Texas. Such hearing 
may be adjourned from time to time without further notice to creditor* or other parties in interest 
other than by an announcement of such adjournment on the date scheduled for the hearing. 

Objections to the Disclosure Statement must be in writing, filed with the Clerk of the 
Bankruptcy Court, 1 100 Commerce Street, Dallas, Texas, 75201 and served on counsel for Texas 
Finance. Michael A. Rosenthal, Gibson, Dunn dr Crutcher, 1717 Main Street, Suite 5400, Dallas. 
Texas 75201-4605, and counsel for the Committee, Henry L. Gompf, Jones, Day. Reavis & Pogue. 
2300 Trammell Crow Center, 2001 Ross Avenue, Dallas, Texas 75201 no later than 4:00 p.m. 
Central Daylight Time on May 25, 1990. If no objections are filed, the Bankruptcy Court may 
deem the Disclosure Statement to be unopposed and may approve it. 

A copy of the Disclosure Statement is on file with the Bankruptcy Court and may be examined 
by interested parties at the Bankruptcy Court during its regular business hours. Copies of the 
Disclosure Statement and the Plan may be obtained on written requests directed to: Michael A. 
Rosenthal, Gibson, Dunn dr Crutcher, 1717 Main Street. Suite 5400, Dallas. Texas 75201-4605.' 

PLEASE TAKE FURTHER NOTICE that, if you are a holder of Texas Finance Guaranteed 
Floating Rate Notes due May, 1989 (“Notes'*), issued pursuant to that certain Indenture dated 
as of May 10, 1984. as supplemented, by and among Texas Finance. InterFirst Corporation 
( predecessor to IFRB Corporation as Guarantor) and Morgan Guaranty Trust Company of New 
York, as Trustee (“Trustee"), and you have not previously identified yourself to the Trustee, 
you should immediately do so in order that you may directly receive future material relating 
to the Notes. The Trustee may be contacted at the following address: 

MORGAN GUARANTY TRUST COMPANY 

OF NEW VOBK.a>1nu»v 

Corporate Trust Administration 
30 West *B roadway. New York, NY 10015 
Attention: Mr. Patrick j. Crowley, Vice President 
(212)587-6027 
Fax (21 2) 693-0534 


By InterFirst Texas Finance N.V. 
Debtor in Possession 


Dated: April 30. 1990 


NOTICE TO THE HOLDERS OF BONDS OF TIE ISSUE 
9% 1977/19950#= US| 60000909 
MADE BY TIE EUROPEAN COAL AND STEEL COMMUNITY 


The Commteoion III Ihe Ewopaan ConnumMM announce* am He annual Mmu of 
bonds araaunOna to USS USM0 Or hw been p w elite ml tor la d a iw prt uu on June IS. 
1 ML 

OubUnntfing Amount after June tS, 1990 : 
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BANQUE MHBAS LUXEMBOURG! 


MOTOR CAS 
ADVERTISING 
appears every Saturday 
in the 

WEEKEND FT. 

REACH THE RIGHT 
READERS 
by advertising now 

Telephone 

James Burton 071-873 
3218 


Europe-Brazil 

altogether 

26 flights per week. 


DIARY DATES 


PARLIAMENTARY FINANCIAL 

Toda$ 

Commons: Progress on 
Broadcasting BID. 

Lords National Health Service 
and Community Care Bin, 

Committee. Motor Trade (Con- 
sumer Protection) Bill , Com- 
mittee. 

Select Committee: Televising 
of Commons Proceedings - sub- 
ject, review of televising exper- 
iment. Witnesses: Prof. Jay 
Blunder and Dr Bob Franklin, 

Univ of Leeds; and St Hon 
Terrence Higgins UP (Em &, 

5pm). 


Trade, fairs and exhibitions: UK 


YRSrettMY 

DMDBO AND INTEREST PAYMEHTB- 
BR3J0P 

Common B*« am aanpo. 

Sweat Fooda 2p 

Timmy WfeK Cm. itt£&2Cpe. 

WMMM N» PTL72 

-- 7PQ WT •• 

COMMIT 1ETWQS- 
Baynw (Cfcartaa), SB. Gooreba Rend. New. 
MaMan. Surrey. 4.00 

9— Mo te. N*> Court; St Swtthkt’* Luo. 
EC, WjOQ 

Doteimwb, Waetor Wort*. ftomtoy.' 

. SUOOX Chaahlra, tUO 

Fata*. D to J a n a ra' Han. Eft. ttoo 
Kwnmto. lie, PaB Man, s.w. isxo 
HtBtoO Waowa), Moot Hoorn BaM, Ghaatar- 
.BOM Rond Swift, SboMo U. tm 
BOARS MBETMGB- 


Tonorvow 

Commons: Progress an Broad- 
casting Bill. Motion on 
Changes in Immigration Kales. 
Lords: Debate on National 
Environment Waste Policy. 
Debate on Developments in 

Com pl e ment ary medicine and 

Conventional Treatment Ques- 
tion to Government on Deple- 
tion of Peat Resources. 

Select Committees: Foreign 
AfEaira - subject. Foreign Office 
expenditure 1990-9L Witnesses: 
Overseas Development Agency 

nffirfala (Rrn IS, Iftjftnn) 

Welsh Affairs - subject. 
Starter Homes in Wales. 

Trade and Indu stry - subject. 
Trade with EFT A. Witnesses: 
Ur Per Jodahl, Swedish 
Embassy. Mr Hailey Atherton, 
Director of Target Finland (Rm 
15, 10.45 am). 

Defence - subject, implica- 
tions for UK Defence Policy of 
Recent Events in Europe. Wit- 
nesses: Jane Sharp, Stockholm 
International Peace Research 
Institute, and Mary Kaldor, 
Sussex Univers it y. 

Energy • subject, energy effi- 
ciency. Witnesses: Dr E G 
Finer, Director General of the 
Energy Efficiency Office, ph is 

nfflriah- (Rm 8, 11am) 

Ed u cation and Science -sub- 
ject, Annual Report of tt m 
S enior Chief Inspectorate of 
Schools. Witnesses: Rt Hon 
John MacGregor, MP, Educa- 
tion Secretary, and Officials 
(Grand Com Bm, Westminster 

Hull , 415 pm), 


Amfraaa tar. Ttt 
Bayer AQ- 

BOreHtogl 

EftoMM (LH4 
Exploration CO. 
Hay (Noma) 
M-Tec Sport* 
■ to gtoa— Onwp 
J$nfB 

London Rnaooa a 


Commons: Completion of 
Broadcasting Bill. Motion on 
EC document relating to gen- 
eral product safety. Opposed 
private business from 7pm. 

Lords: National Health Ser- 
vice ami Community Care Hill, 
Committee. European Parlia- 
ment (Electoral Reform BQ2X 
Report. 

Committee on Private Bill - 
Cardiff Bay Barrage. 


Commons: Private Members 
BIBs. 



Effective March 25. 1990 

This timetable (01/90) is subject to alteration. 

Cj Surreys made by “Executive Trawl” magazine, 
London, 1956. 1987. 1983 and 1989. 


Varig is the airline 
that offers you the most 
alternatives in departure 
tunes and flights 
between Europe and 
Brazil -26 in all 
On all of these 26 
weekly flights, 
passengers will be able 


to enjoy Vang's warm 
hospitality and 
FYffl llfmt inflig ht 
service, which 
Europeans have already 
voted to be the best for 
travelling to South 
America];*]. 

Varig offers day and 
night flights taking off 
every week from 12 
dries in 9 different . 
countries. 

Varig knows Brazil 
best, being able to serve 
you effidently through 
170 branch offices all 
over the country, with 
connecting flights to 77 
large towns and leading 
dries in Brazil and 
South America. 

Come and see this 
for yourself on your next 
trip to Brazil. 

Time to 

"»o 
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Current 

International Philatelic Bxhflri-' 
tion - STAMPWOELDLQN- 
DON (01-251 5040} (tmffl May 
13)- 

' Alexandra Palace, London 
May U-13 

Bpring National Franchise 
Exhibition (01-727 1929) - 

Olympia 

May 13-17 

Interior Design International 
Kriiihttfan (01-868 4499) 

Baris Court 

May is-17 

International Fresh Produce 
Fair & Tfptprrflri*?* 1 "! Chilled 
Food Fair (01-727 1929) 

NEC, Birmingham 
May 15-17 : 

Overseas exhibitions 

Current 

Hanover Fair - INDUSTRY 
(01-668 9541) (until May 9) . 

"Hanover 

May 4-8 -. ^ 

International Woodworking 
Machinery Trade Fair — 
DREMA (0228 238952) 

Poznan 

May 7 t13 

in ternational Consumer Goods 
Fair (01-886 5219) 

Plovdiv 

Hay 13-18- 

intornBriniwi Lighting, Equip- 
ment,. Fixtures, Fittings & 


The- 1999 -London Docklands 
Business and Property Exhibi- 
tion - seminar ‘'Moving to 
Docklands” May .17 (071-538 
403d .- 7 • 2 ;■ . *. - ■ ' 

; Red HaH/Bzcbkan 
May 21-26 

International Federation of 
Procast Concrete Exhibition 
and Conference (01-743 8106) 
Queen Elizabeth D Coot 
Centre 

May 22-24 

London Wine Trade Fair 
(01-637 2400) 

Olympia 

May 22-25 

Chelsea Flower Show (01-834 
4333) 

Royal Hospital 


Technology Show (01-486 1951) 
Boev Kong 

May 19-27 

International Spring Fair 
(01-639 7265) 

Luxembourg 

June 5-8 

C ommunicati ons Equipment 
Exhi bition - BRAZIL COM 
EXPO (01-977 3474) 

Bio da Janeiro 

June 12-14 

CAD/CAM & Robotics Exhibi- 
tion (01-640 3777) - - 

Toronto 


Bendays. tep 


Business and management conferences 
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APPOINTMENTS 


Managing 
director 
operations 
at Porton 



Dr Alistair Stokes (pictured). 
formerly r^kmal director Far 
East and SE Asia at Glaxo 
Holdings, has joined PORTON 
INTERNATIONAL as 
managing director, operations. 
He win be responsible for the 
day-today maugement of the 
group’s trading companies, 
now focused on four major 
core businesses 
pharmaceuticals, diagnostics, 
p ioproces sing and 
taiitlihWftUtllWL 


■ Mr Michael F. Short has 
been appointed manag in g 
directed PREMIER UNIT ' 
TRUST ADMINISTRATION, 
Brehtwood. He was director 
and general manager of mil 
Samuel Investment Service 
Group's unit trust 
manag ement npw prttnn 

■ Hr Panl Judge has been 
ap po int ed chairman of FOOD 
FROM BRITAIN, a 
Government-backed body 
which promotes UK food 
exports. 

■ Mr Ken Smith has been 
appointed finance director at 

AT.PHAMkRTf! TTp ga y 

company secretary. 

DUNCAN LAWRIE (EOM), 
private bankers, has appointed 
Ur Bruce Dnttoa as general 
manager. He was with the 
Trustee Savings Bank in the 
lila of Mas. 

■ Hr John CSose, who 
manages the largest granite 


quarry In Europe (6kn tonnes 
pa) at Momxtsocrel in 
Leicestershire, h** been 
appointed a director of 
REDLAND AGGREGATES. 

■ Mr John BanfleM has been 
appointed general manager, 
lubes and commercial 
wnApHnff , MOBIL OIL CO. 

He was sales manager, Moba 
OH, Rotterdam, and takes over 
from Hr Mike Chum who 
becomes general manager, 
retail marketing. 

■ Hr Stuart WQkhraoo has 
been appo i nte d to the board 
of PRINCIPAL HOTEUJ as 
finance director. He was a 
partner in Ernst & Young. 

■ Mr Christopher Kenyon has 
been appointed chairman a£ 
NATIONAL WESTMINSTER 
BANK’S northern advisory 
board, and a member of the 
UK advisory board. He is 
chairman and chief executive 
of William Kenyon & Sons, 
and succeeds £3r Leslie Young 
who has retired. 

■ THE DJB BROWN GROUP 
has appointed Mr Geoff Cash 
as managing director, sales 
andmm^teg, at Hoitidriret 
Stockton-on-Tees. He was 
general manager, UK 
commercial vehicle division, 
Mercedes-Benz. 

■ CAPITAL AND REGIONAL 
PROPERTIES has appointed 
Mrs Lynda Coral to its main 
board. She was group financial 
contro&er and company 
secretary and retains these 
regpqnfiflriliaen. 

■ LAZAED BROTHERS & CO 
has pointed Hr Svante Ad& 
ad an asistant director. 

■ BET PLANT SERVICES, 
Dodring, has appointed Mr 
MalooTm WBfam, group 
financ ial controller, to the 

winnngmflnt and 
to die boards of HAT 
Contracting Services, HAT 
Painting, Lome Stewart, Four 

Seasons Roofing Group, and 
the Lyngrid companies. He 

has also joined the board of 
the US corporation, BET Plant - 
Services lac. 

■ Mr Jeffrey Goodman has 

been appointed a non-executive 
director Of GLOVERALL, 
maker of casual outerwear. 

■ Mr Gerry Farrell has been 
appointed managing directe 
Of CCA GA£I£SIES, limited 
edition original prints 
publisher. He was creative 
director. 


May 9-11 

ESOMAR: Countdown to 1992: 
Which issues at stake? Which 
a tw i toK rt eift fn 'rise Single Mar- 
ket? Which needs in research 
ami consultancy?. (Amsterdam - 
+ 31-20-664-2141) 

Brussels 

Hay 18-16 

Giles Communications Inc: 
International Privatization 
Congress (Canada (306) . 
347-7770) 

Saskatoon 

May 14-15 . 

Insurance Reinsurance 
Research Group: Reinsurance 
accou n t i ng (01-236 2175) 
Kensington Close Hotel, 

Timilnn 

May 14-15 

Acquisitions Monthly: Strate- 
gies for buying and selling 
unquoted companies a prac- 
tical approach (01-823 8740) 

Le Merfflen Hotel, London 
Hay 15-18 

Enterprise Events; Finance SO 
— New directions for challeng- 
ing times (01-040 2244) 

Olympia 2 

May 18 

IBC Technical Sendees: Envi- 
ronmental economics (01-236 
4080) 

Fortman Inter-Co ntinen tal, 
London 

Hay 21-22 

Financial Times Conferences: 
The Seventh European and 
Petroleum Gas Conference 

(01-825 2323) - ■ 

■ ■ -- -- i i.w.-iv. - An mtwrt iwn .. 

vi?’ 

Ccmferences/RICS: Prop- 
erty as a corporate resource 
(01-879 740 0) 

Centre Point, London 


Stay 21-22 

Financial Times Conferences: 
European transport in the 90s 
(01-925 2328) 

Hotel .Intercontinental, 
London 

May 22 

Cm Conferences/DTL' UK and 
International aid for Eastern 
Europe - what you need to 
know (071-379 7400) 

Centre point; London 
May 23-24 

Chicago Association of Busi- 
ness Economists: Financial 
outlook (Chicago 812 875 0044) 
Chicago 

May 28-24 .. 

Financial Times Conferences: 
Manufacturing strategies for > 
the 90a i®l- 925 2323) 

Xefrophle Hotel, Bizming- 

liawi 

May 24 

ESC: Tax constraints on inter- 
national badness - a -review 
of anti-avoidance provisions 
(0536204224) - 

. TimAm 

Hay 24-25 

Practising law Institute: The 
Market in 4990 (212 765 


Westbury Hotel, knr Tori: 

* • CMy 

June 11-12 

IBC: DemateriaHsatioo - the 
implications for the securities 
industry (June Ilk The future 
for the UK securities industry 
(June 12) (971-637 4383) 

Cafe Royal, London 
Jrae^UMg- . 

Financial Times Conferences: 
The publishing industry in the 
90s (01-925 2323) • 

Hotel Inter-Continental, 


toe organisers to ensure that there fume been no 
changes to the details published 


FIN ANCIAL TIMES 
CONFERENCES 

The following conferences will be arranged by the 
Financial Times this Summer: 

FINANCIAL TIMES/PRICE WATERHOUSE 
CAPITAL MARKETS WORKSHOPS 
London 16-18 May and 4-6 July 

THE SEVENTH EUROPEAN PETROLEUM 
AND GAS CONFERENCE 
Amsterdam 21 & 22 May 

EUROPEAN TRANSPORT IN THE 90s 
London 21 & 22 May 

MANUFACTU RING STRATEGIES FOR 
THE 90s 

Bi rm ing h a m 23 & 24 May 

FINAN CE, INVES TMENT AND TRADE 
WITH THE SOVIET UNION 
Moscow 30 & 31 May 

THE PUBLISHING INDUSTRY IN THE 90s 
London 12 &T3 June 

INNOVATION AND SHORT TERM1SM 
• London 25 June 

WORLD GOLD 
Venice 25 & 26 June' 

NOR TH SE A OIL AND GAS- THE 
BRIGHTER BUSINESS OUTLOOK - 

London. 2 & 3 July 

FT CITY SEMINAR ; 

-London. 9-11 July 

TEXECOMMUNIGATIONS AND THE 
EUROPEAN BUSINESS CONSUME R 
MANET. 

London II & 12 July 

WORLD AEROSPACE AND AIR 
TRANSPORT TO THE YEAR 2000 
1 AND BEYOND 
London 28-30 August 

POLLUTION MANAGEMENT 
Birmingham 2 & 3 October 

Ail enquiries should be addressed to: 

Efeancial Times Conference Organfeatkm 

Teh^^S^*^^ LotefonSWIY 4UJ 


Telex: 27347 FT CON^G bSTSJSiSs 
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LBS entrepreneurs’ course 






I Testing times for staff, 
-systems and stamina 

Charles Batchelor attends a students’ reunion two years on 


'‘i\ "Business is murder and clients 
■ are awful" 

i "The past year has been treat- 
* made. We expected some prob- 
lems but not to that extent” 

' ■>- "It has been problems at every 
v stage - getting firm suppliers 
• V- : what we had ordered, finding 

good staff. I toas fading out of 

- .-i v lone with thefimtiture market." 

A s these comments 
illustrate, the past 12 
months have been 
difficult for one group 
:■ /■! of two-year-old businesses. The 

• w;- remarks were made at a 
4 reunion* meeting last week of 
> i participants in a six-month 
Firmstart training course in 
*b small business management 
skills held at London Business 
School between October 1987 
and April 1988. 

'■“S* There appears to be little 
; .. 1 doubt that year two has proved 

a testing time for several of the 
-5jt course participants. Long 
working weeks; the absence in 
*■ some instances of a business 
'• C;:. partner with whom to discuss 
' problems; and a shortage of 
- finance have takem their tolL 
"These companies are still 
--.^7 coping with the problems of 
start-up.” comments Ian Car- 
‘ michael. one of the course 
tutors. “They are still at the 
'» stage of TnnMwg mistakes 
... they are trading in an economy 
: which is teas buoyant than it 

- ':r was three years ago.” 

- Rosey Harding and her two 
r .>■ partners in Sandy Harding 
\fihfii, a public relations can- 
sultancy, spent their first year 
rfni«iring up all the ebargeaftifi 
v hours they could. In their sec- 
' -I and year, she concedes, they 
, lost some of their enthusiasm 
for working an available hours 
, - and were also side-tracked by 
- -i. issues such as arranging pan- 
sl o pe immninHi and a profll- 
sharing scheme. 

Carole Thomas, who has a 
design consultancy, says she is 
j\- running out of the physical 
v. ; . and mental energy needed to 
work a 12-hour day. Thomas 
^ had originally set up in busi- 
“ ness With a partner and she 
- . feels the lack of someone with 
. whom to discuss her problems. 

. . .-7 “ The loneliness of the new 

V' business owner was also felt by 
T.I David lane when he set up the 
v Professional Development 


Association, a not-for-profit 
organisation providing staff 
development programmes. 
Lane’s intended partners were 
reluctant to join bfrn until the 
business bad become estab- 
lished, from three to six 
months later. "The first 
months were a nightmare.” 
says Lane. “It’s quite a relief to 
have the benefit of a team.” 

One of the main problems 
which these young businesses 
has bad to confront has been 
finding and employing staff. 
Tony Dunford complains that 
when he can find good staff for 
his HaMrrtnyflwid , Buckingham- 
shire-based typesetting com- 
pany, they tend to move on 
quickly to other jobs. 

Tony Beswick, founder of 
the Treworra Ac tivity Centre 
in Cornwall, has devised a 
thick instruction manual for 
his employees but confesses 
there is Uttte he can do to train 
people who subsequently 
appear to be totally lading in 
camroansense- 

Small businesses require 
people who can be fleadMe, do 
a variety of jobs and be willing 
to take responsibility, notes 
Carole Thomas. Unfortunately 
many job applicants want a job 
which is tightly d*rfhw«d and for 
which they will not have to 
take any responsibility. 

Several of the entrepreneurs 
have been giving careful 
thought as to how they control 
their bnalnessesL Rosey Hard- 
ing and her partners pay £2,000 
a year to an accountant to pre- 
pare their Mommy acc ounts 

This prompts suggestions 
from some of the other course 
members that she could do the 
Job much more cheanlv 
one of the standard accounting 
software programmes. "Bust 
nesses which make the break- 
through have learned to mas- 
ter computers," comm ents 
Catherine Gutting, director of 
enterprise programmes at Lon- 
don Business School. 

Coping with new technology 
h8S caused severe problems for 
at least me of the course par- 
ticipants, Tony Dunford. It 
took rune months to find a sup- 
plier of typesetting and graph- 
ics systems which understood 
what Dnnford wanted and 
could put It all together but 



Tilting towards local business 

Charles Batchelor reports on indigenous investment 


even this company lacked the 
depth of expertise to provide 
all the answ ers and Dunford 
and his staff had to solve many 
of their own problems. 

Sales took a dive; a number 
of customers quit; staff left In 
frustration at the delays. On 
top of this some ci Dusford’s 
computers were affected by a 
“virus” and his difficulties hit 
the headlines in the computer 
press. The problems have now 
been overcome and salwa are 
expected to double to £360,000 
by the end of this year. “But if 
we- hadn't bad computer and 
engineering expertise within 
the company we would have 
gone down," says Dunford. 

Ale x Stewart-Clark has 
attempted to introduce a man- 
ual stock control system for 
his Surrey timber merchant’s 
yard but after a three-month 
trial found the system to be so 
inaccurate that he scrapped it. 

He now plans to introduce a 
computerised control system 
but Curling warns Mm to get 
someone to keep good manna? 
records first With stocks cur- 
rently worth a quarter of the 
company's £480,000 turnover 
and sales projected to grow to 
£800,000 this year an uncontrol- 
led build-up of stocks could 
become serious, she says. 

It was this very problem 
which helped bring James 
MacRae’s greetings card busi- 
ness to its knees. MacRaa has 
yet to decide whether to put 
his company into liquidation 
and start afresh with a new 
company or whether to launch 
a new greetings card venture 
under his existing company. 
mtiMr way, he says, he 
reached an amicable agree- 
ment with his creditors and he 
will repay them eventually. 

MacRae says his mistake 
was to agree unduly high stock 
levels with the subcontractor 
who made up his photographic 
cards. Ma pRaa failed to keen a 
close eye on what was happen- 
ing he aided up with large 
stocks of slow-selling cards and 
inadequate funds to produce 
more of the best-sellers. 
ManBaa now plans to ai plnlt 
what he believes is another 
potentially very profitable 
niche of the card market. 

is the only course 





BUI Jamar Juggling his furniture and football 


member to have been forced to 
pull out of his original busi- 
ness but economic pressures 
have built up on several of the 
en trep r eneurs. Bill James has 
found it frie r*" sing l y difficult 
to sell his up-market fitted 
kitchens, bedrooms and bath- 
rooms to homeowners hit by 
rising mortgage repayments. In 
the past few months business 
has slumped to Just £5,000- 
£6,000 a month, a fifth of the 
levels of a year ago. On top of 
fhfa the company’s main sup- 
plier has introduced far 
tougher credit terms. 

James is allowing the 
kitchen business to tick over 
but is concentrating most of 
his jrf fn r fcg on an tnnnmal diver- 
sification: he is developing a 
profitable agency acting for 
Soviet and other eastern Woe 
footballers keen to play for 
Western dubs. Over the past 
six months James has placed 
three Soviet international play- 
ers with dubs in Ipswich. 
Brighton and Southampton, 
taking a commission of 
between 5 and 10 par cent on 
transfer fees ranging from 
£200^00 to £400,000. 

James has had a life-long 
interest in football - he quali- 
fied as a Football Association 
referee at the age of 16 - but 
thin business opportunity was 
the result of his friendship 
with a Russian-born American 
who signed contracts with 
several Soviet sporting organi- 
sations to represent their inter- 
ests outside the USSR. With 
soccer a minority sport in the 
US, the American promoter 
was looking for someone to 
place his footballers in Britain 


and the rest of Europe, says 
James. 

Bill James may be an 
unusual example of entre- 
preneur’s ability to respond to 
new opportunities but a num- 
ber of other course participants 
have diversified into areas 
closer to their core business. 
Rosey Harding has branched 
out into arran g in g conferences 
while Derek Clissoid has been 
expanding the range at special- 
ity chemicals supplied by his 
company. Cascade Biochem. 

Sales growth is already 
strong - turnover in the first 
four months of 1990 exceeded 
the £145,000 in the whole of last 
year - but Clissoid has farther 
ambitions. He has begun prod- 
ucing a range of products for 
use to pBnlwtl trials and baa 
reached agreement with a US 
manufacturer of a complemen- 
tary range of chemicals to dis- 
tribute its products in Europe. 
“This will double the size of 
our catalogue and make us 
much more of a ‘one-stop' com- 
pany," says Clissoid. 

The reunion has dwelt on 
tfw problems which tba entre- 
preneurs have had to face but 
they welcome this opportunity 
to discuss their difficulties 
freely. For the rest of the year 
they ate obliged to put on a 
brave face to customers, sup- 
pliers and competitors. 

“If yon were wiped out 
tomorro w would you go back 
to working for someone?” asks 
Guzting. Tim unanimous reply 
Is: “NOT 

* An article describing the 
first annual reunion of the 
Fir m st art group appeared on 
this page on May 9 19881 


I t is difficult, if not impossi- 
ble, for the community- 
minded Investor to invest 
in small businesses in his awn 
locality- 

conventional financial insti- 
tutions such as banks pool the 
money they gather from savers 
and lend it out where they can 
get the best return. 

A newly-formed development 
company set up Totnes, Devon, 
is attempting to provide a local 
investment channel. TILT - 
Totnes Involvement in Local 
Trading - was set; up last 
November to channel local 
savings into small businesses 
in the Totnes and Dart River 

Valley area. 

HLT has raised £8,000 from 
about 10 local investors and 
plana to lend sums of between 
£500 and £1,500. It believes it 
f f i» raise larger sums and 
make larger investments once 
it has proved itself. It is cur- 
rently considering four pro- 


jects - a day nursery, a whole- 
food restaurant, a mobile gro- 
cery store and a silver jewel- 
lery workshop - but has yet to 
make any investments. 

TILT plans to invest in pro- 
jects which are commercially 
viable and which make a con- 
tribution to the local commu- 
nity. This may uw»Hn it hack* 
projects which a bank man- 
ager, operating purely commer- 
cial criteria, would not fund. 
Tmm wifi be made at a rate 
slightly below that of banks or 
building thoug h Til .T 

does not set out to be an easy 
source of cheap money, says 
Mark Beeson, one of the initia- 
tors of the venture. 

The current rate of interest 
charged to b o rrow e rs is 15 per 
cent - several points below 
what most firms could 

expect to pay. Investors may 
buy either loan stock, cur- 
rently paying interest of 6 per 
cent, in TILT or buy shares 


which would pay a dividend. 

TILTs founders originally 
considered setting up as a 
Friendly Society, a chanty or a 
h aTik but none of these formats 
was suitable. So after two 
years of looking for an accept- 
able legal structure, the found- 
ers opted for limited company 
status. 

The Financial Services Act 
of 1988 exempts companies car- 
rying out investment business 
between members of the same 
corporate body from the need 
to register though it prevents 
them from advertising for 
investments. 

Although TILT may point 
the way for other local invest- 
ment initiatives, this combina- 
tion of social and commercial 
motives when making invest- 
ments can be fraught with 
risk. 

TILT Ltd, Birdwood House, 
Totnes High Street, Totnes, 
Devon. Tel 0S03 867099. 


Small firms and the unemployed 


S mall businesses play an 
important role In bring- 
ing school-leavers into 
the workforce and in helping 
the unemployed beck Into 
employment, according to a 
survey* carried out by the 
Small Business Research 
Trust. 

The study refutes the wide- 
ly-held view that email firms 
poach from large firms. 
"Given that average earnings 
in «maii firms are lower tiwn 
in largo firms, the opposite 
tendency appears to be tree,” 
the authors state. 

“This misapprehension has 
prob ably arisen beca use sm all 
Swm do SOt SpPTld wweli OH 
formal training. They cannot 
afford to do this but have to 


In brief... 

■ A one-day conference 
entitled Quality in Counselling 
a ix? intended for counsellors to 
the small business sector will 
be bald at Durham University 
Business School (DUBS) on 
June 19. 

The conference will «»amina 
the key issues for small busi- 
ness support in the 1990s, 
likely riiingwi to the p-ltonta for 
counselling services, the skills 
which wm be required of coun- 
sellors and the effect of the pri- 
vatisation of wnm^lHpu . 


rely mainly upon training 

unskill ed people cm the Job.” 

A few fast-growing and 
sophisticated small businesses 
may recruit key employees 
from larger firms but the vast 
majority cannot afford to do 
so. Large firms undoubtedly 
get the ereem of school and 
higher education leavers, the 
report says. 

Thirty one per cent of 
recruits were previously 
unemployed or at school; 34 
per cent came from other 
■man firms; while only 17 per 
cent came from large firms 
(employing more than 100 peo- 
ple). The background of 18 per 
cent of recruits was not 
known. 

Forty seven per cent of 


Contact Ruth Ratcliffe, 
DUBS, MOlRill Lane, Durham, 
DH1 3LB. Fee £65. 

■ How ahwmlrf subcontractors 
respond to the build-up of Jap- 
anese-owned manufacturing 
plants in Europe? At present 
these Japanese factories place 
60 per cent of their subcon- 
tracted business with Japanese 
companies which have fol- 
lowed the manufacturers 
into Europe. 

Suggestions on how Euro- 


respondents (375 companies) 
had recruited employees dur- 
ing the previous year with 81 
per cent of these taking on 
between one and four new 
workers, 11.5 per cent between 
five Md nine workers and 3JS 
per cent between 10 and 14. 
Same companies made sizeable 
increases In their workforce 
with eight firms (2 per cent of 
recruiters) engaging between 
25 and 50 new employees. 

* Quarterly Survey of Small 
Business in Britain. VoL 5 A T o 4. 
Small Business Research Trust, 
School of Management, Open 
University, Walton Hall Milton 
Keynes MK7 6AA. Tel 09083 
655831. 


pean sub-contractors might 
increase their share of this 
business will be made at Work- 
ing Together, EC/Japan Sub- 
contracting Opportunities, a 
two-day conference organised 
by the European Commission 
to be held in Brussels on June 
21 - 22 . 

Business Briefings, 565 Ful- 
ham Road, London SW6 1ES. 
Fax 071 385 0974 or France 
Pacific Consultants, 3 rue 
Friant, 75014 Paris. Fax 145 39 
14 08. Fee Ecu 140 (£100 ) i 


BUSINESS OPPORTUNITIES- 


1 — U uli. 


JOB LOTS + CLEARING LINES 
REQUIRED 

FROM £50,000 TO £5M 

. J. Singer (Trust & Investment) Ltd, 

Barkan House, 

475 Bolton Road, 

Swinton, Manchester M27 2TB 
TeL 061 793 9088 Fax: 061 794 4961 


For Sale with Potential 
8%% Yield 

Newty completed Quality Office Dovtopment 
Heart of the Thames Valley 
12,000 eq.ft + Parking for GO cars 
To be sold Freehold with potential of 8^% Yield 
For Rapid Transaction 
write 

13. Melton Court, King Street 
Maidenhead Borin SL8 1YD 
or Telephone 0734-690098 


WELL KNOWN BELGIAN 

PLANT HIRE COMPANY 

with finally chn racie r k looting for partner la eniftir field to develop 
MB w ' at ln n- 

- main activities ; plent hire - carthmortag - heavy bsufing 

- subsidiaries in HOLLAND AND GERMANY 

- current t urn ov er : £3.000000 - 

A UNIQUE POSS IBILI TY IF YOU WANT TO be part of THE COMINO 
BOOM OF ACTIVITIES ON THE CONTINENT. 

• If you are interested unite 

Box F97S6, Financial TnnH, One Southwark Bridge, 

London SE1 9HL. 


UK BASED PRIVATE LIMITED COMPANY 
SEEKS ASSOCIATION 


■a edaqom imdaetka ad nanga farafc* 
■bo bne paw a Manse capacity, 
mb SO produca. wiaifefahia kuUMMn* 


or with at aa t Mtd dSmgauw . who ma 
The map b m m m mAd WH 
daUKa'i fluuimt aod hortkobont team. 
Tbolfas aad eaa new 800 H m a r him we 
Prindpab oafy. 

VMlt Btt BE. naac*d Ham, ( 


am iable at mi m adequate wodtiagmpit«L 


THE BUSINESS 
SECTION 

ALSO APPEARS 
ON PAGES 
TODAY 


Humberts Leisure 


M4 Corridor; Newbury 

' London SO raMaa, ( M awtoury Contra V* mBa) 

Grade I Elizabethan Mansion 
set in historic grounds. 

Commereiai/institutianal use wfth development potential 
(subject to planning). 

In al about 9 acres. AvaBable on a 125 ymr lease. 

Hof. CHD/JGL 


A30 3 mtos, Shaftoebwy 7 mOeo. 

A fine period country house 

, 3 Reception Rooms. 8 Bedrooms 

7 holiday cottages 

Htness and 0B weather games (settles. Set In prime unspoilt 
Dorset countryside, kt all about 3 acres 

For s a te fr ee hold aoa go feng concern wtthfcJ inventory 

For fu rt hard ofa Contact London Qflloa. Tot: 071-629 6700 
or ShtelaaburyOMca, Tat (0747) 53487 


Humberts Chartered Surveyors .?:• 

Tel: 071-629 6700 F, ’ : 


COMPUTER DATA CENTRE 
PROCESSING FACILITY 

Mealy located In die heart of central Scotland vHBt ready access id the 
motorway mtworic and Gtetomr and Edhtburoh Airport*, Ms ferity comprises 
of 14,000 equate bet of bespoke romputoMan preeaoafctB cant** comahad 
within ■ modem buMno onnlope with a hiQh eocuriy proflo. 

The bd0y IndudM 3 aopantti data centra* of 6,500, 3^00 and 4000 square 
feat wtti a lunhar 7,fl00 square toot of apace for fuoM development oHoa 
aueommodaBonandon-ateparWnB. 

Firtwr dead* tone 

UXGnkgarBat. EuaWAcnfetMi 

la— . awto BWaCwieni SWM^ll^waayCanaukanW. 

CtonatadAoooMtmtt. 117 Watt GaamoS&wt, 

WSomanetPloea, OtaagmcOatOR 

Ohggmw. 08 7JT 

Tat 



77 !T 7 TJr!£T 777 T 



Environmental services group with 
"green" credentials seeks additional 
equity capital to finance growth. 


Write to Boa 1978 


T 1 a,Oi»i SMrtteii t» iM)p ,l 




Property 

Finance 

Sterling and currency 
funds available at fixed, 
or variable rate on 
investments and 
owner-occupied. Low 
start and deferred 
interest schemes 
available. 

. JDHNCHARCOL 



We have opened oar 
new office ra Le ipzig , 
Enrich Weinert STSL 
30 

The opening is our 
response to the great 
demand from overseas 
companies wishing 
representation in East 
Germany. 

Pleaae contact WZ CQtunitiiig 
in Leipzig « Hanover 6L, 
PO Box 680115. 

Tet 010 49 (511)58 88 28 

Fax: 01049 (511)59 16 38 



Quality men's clothing 
(London) 

to Designer and Importer 
to Leading brand names 
to Well established network Df agents 
to Over 1400 accounts, mainly independentsand 
sports shops 

to 1989/90 forecast turnover £4 million 
► Profitable 


Potential purchasers please write to Tim Lyle at 
Acre House, 69-76 Long Acre. London, WC2E 9JW 




The acquisition and disposal specialists 

A member of FIMBRA 


BY ORDER OF THE 



* i , i i kl i ; f.i i v’i arTqTCT 


GOODMAN FCA and STEPHEN SWADEN FCA 


I V I ^ M ■ I 3 : f • ; 


SIMKINS & LEESON LIMITED 

Offers are invited for the business and assets of this 
well established company which specialises in 
Vehicle Road deliveries by Trade Plate. 

Situated in leasehold premises in Dunstable, Beds, 
the company has a current turnover of approximately £1m. 
For further Information please contact 
Leonard Curtis & Co. Chartered Accountants 
30 Eastbourne Terrace* London W2 6LF 
TeL' (071) 262 7700 Fax:(071)7236059 M3ww 


A NEW SWEDISH PATENTED DEEP-HOLE 
DRILLING TECHNIQUE 

Bxchmgnag wom-ont drill bite involves capcotive drill nBaqnptiop« for 

Sweditoeap<^ vmn«Bydi minrt aaiedDSggagiydoQ> t le^agtogreil 
y qw i nga ■> Am p Jinla JriBiwg. 

Itewonrertdrifibkfa iiKiihM a ft daOiB bottom of the drill hole taditowoni- 
ont doll bftixfiipoced of at tide pocket famed by tbo wom-out dcBD hi 


COMPUTER EXPRESS LOOTED 
- IN ADMINISTRATIVE RECEIVERSHIP - 

The Ad m ini s a’Ht i vB Receiver Invites offers lor tha assets and business 
of Ihe above Company. 

* Freehold Retell Premises - Manchester 

-Birmingham 
-Kayes 
-St Albans 

* Leasehold Head Office/Warehouse - Dunstable 

* TUmover approximately £54 mflpon per annum 
•32 Staff 


Contact Philip Lyon or John Harlow 


Hswson Lyon & Co 
St James House 
King Edward Court 
Nottingham 
NG1 1EW 
TeL 0602 582515 
Fax: 0602 582537 

Telex: 378391 SOLVING 


The wchnolngy owner himrioot tocmfalUhai 
e ip l tiilin c thii tedaiobgy wodd-widc. Phanci 

B. Hedberg hiemiui o nd AB 
Sotvigcn 10 S-183 52 TAB Y. Sweden 
Phone: +46 8 732 78 80, Fiuu +46 8 732 53 54 


[ with put haenmed in 


The Joint Administrative Receivers, David Emanuel 
Aforton Mond FCA ard Lawrence Ian Freedman FCA, offer 

for sale the business, assets and goodvrill of;- 


R.S. & M.ENGINEERING 
COMPANY LIMITED. 


The Company specialises in general precision machinery 
fabrication, hand-facing, chrome and nidclle plating and heat 
treatment to steel, iron, coal and glass industries and to 
ag ri cultural, mining, quarrying, earth-moving anrl lifting gear 
manufacturers. 

Current turnover around £800,000 per annum. 

Workforce and dient Hst excellent 


Further enquWwte- Hodgson 
brpoy& Partners, George House, 

48 George Street Manchester, Ml 4HF. 
Tat 061 2267444 Fax 081 228 7356 


HODGSON 

IMPEYtE 

a PAPTWEBS 
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RUSH & TOMPKINS GROUP PLC 
AND SUBSIDIARY COMMNIES 
(In Administrative Receraershqd 


The Joint Administrative Receivers now offer for sale the businesses and assets of group companies. The profile of the group 
companies comprises: 


CD Turnover to 31 March 1 989 £>255m 
CD 12 Regional Branches 

CD ‘ 250 contracts ranging from £50,000 to £100m 
CD Investment properties 
CD Plant and Equipment 
CD Motor vehicles 


CD Profit before tax to 31 March 1989 £8.3m 
CD 1,750 Employees 

CD Shareholdings in Joint Venture development companies 
in the UK, Europe, USA and the Bahamas 

CD 2 Leisure Chibs 
CD Building materials 


1 


Potential purchasers should contact where appropriate the rq^onal office of Rush & Tompkins as unden 


Nort h ern — Steve Akers (Touche Ross Partner), c/o Rush & Tompkins Ltd, 
Woodlands, 106 Yarm Lane, Stockton-on-Tees, Cleveland TS18 1TR. 

Tel: 0642 675 59L Rue 0642 604507. 


The Metro Centre - Grabame Watts (Touche Ross Parmer), 
c/o Rush & Tompkiris Ltd, The Meoo Centre, Gateshead, 
lyne & Wear NE11 9NNL TeL 091 488 0411. Fax: 091 488 9045. 


South West - Robert Ellis (Touche Ross Partner), c/o Rush & Tompkins Ltd, 
Wessex House, Station Rd, Westbury, Wilts BA13 3JN. 

TeL 0222 371 524. Fax:0222 396 231- 


Midlands - Ralph Preece (Touche Ross Partner), c/o Rush & Tompkins Ltd, 
Richardsliaw Drive, Grangefldd Industrial Estate, Leeds, Yorks IS266SB. 

TeL 0532 573 437. Fax: 0532 551 253. 


South East - Nigel Atkinson (Touche Ross Partner and joint 
Administrative Receiver), c/o Rush & Tompkins Ltd, Prospect House; 
19*21 Horoesdale Road, Bromley, Kent BR2 9LY. 

TeL 081-464 4111. F^c 081-466 5911. 


Alternatively enquiries can be made directly to tbe Joint Administrative Receivers Christopher Morris or Tony Houghton at Touche Ross & Co, 
55/57 High Holbom, London WC1V 6DX. TeL* 071-405 8799. Fax: 071-831 262a Telex: 261296 TRCHAN G. 

Authorised to canyon Invesnnem Business by the Institute of Ch ar tcredAccou nrant gin En gla n d and Wales. - - 


LEISURE INVESTMENTS PLC 


The Joint Administrative Receivers offer for sale the businesses of a number of the 
subsidiaries in this group. The businesses are operationally independent and comprise: 


CASINOS 


The assets of Asplnall 
Canon Ltd. including the 
Asplnall Curzon Casino. 


PROPERTY INTERESTS 

Including: 


RESIDENTIAL 

DEVELOPMENT 


* 4,500 members. 


* Experienced and fully 
qualified gaming staff. 


A 400 acre development site 
in Weston-Super-Mare. 


* Wall equipped restaurant 


* Other valuable development 
properties and sites. 


* Leasehold premises in 
Mayfeir. 


In addition ownership of a 
prestigious Istanbul based 
casino. 


Tbs Southampton based assets 
of Bartlett Gilbert and Co. 
Limited and Bartlett Gilbert 
Developments Limited. 

* Well established residential 
property development business 
in Southampton area. 

* Eight development sites, all 
completed or dose to 
completion. 

* Fbur undeveloped sites 
totalling some five acres with 
fun planning permission. 


MOBILE HOMES 

Tbe assets e! Modem Mobile 
Homes Limited (trading as 
Surrey Parte Homes) 


RESTAURANTS 

The largely London based 
assets of 

Leisure Restaurants Limited 


SNOOKER CLUBS 


Ha assets oi the 
Rltz Snooker Clubs Limited 


* Seven freehold and one 
leasehold site with 
approximately 1000 plots 
situated in the Home 
Counties. 


* Three restaurants operating 
under the Tony Roma* 
franchise. 


* Eleven licensed snooker 
dubs based in South East 
England. 



JLB GROUP LIMITED 

(and c ertain subsidiary companies) 
IN RECEIVERSHIP 


The Joint Administrative Receivers offer for 
sale on a going concern basis, the business 
and assets ofa significant manufacturer of 
decorative ftiel effect gas fires, fireplace 
surrounds and accessories and condensing ' 
boilers. 

* Based in Flint, North Wales 

* Annual Turnover approximately 

’ £7 million, with blue chip customers 

* Market leader irr ftrfield supplying high 
quality products - 

.* Purpose built premises on modern 
- industrial estate, 3 acre site, 100.000 sq. ft 

* In-hotoe manufacturing capability and 
expertise, including manufacture of soft 
ceramic products , 

* Acknowledged expertise in research and 
development of gas appliances 

For further information please contact, in 


confidence, Mark Hqpton or Clare 
Robinson on 021 233 1 666 or 
03526 62061/2. 


teat Marwick Corporate Recovery 

Peal House, 2 ConnraS Street, Bfaminriiam B3 2DL. 

TeL 021 233 1666. Ifcc 0212334390. 


%QI 


LIMITED COMPANY FOR SALE 
YARN WHOLESALERS/DISTRIBUTOR 

* Abnotntefar no Babfljbct involved 

* Tax tosaot m emxa> of £250,000 

* High ty Kty band knitting jam mafiabJe wkb kaSet support if 
required. 

Approx. 8^00 ma3 order c m t nin a m 


. SE1 9HL 


* The 'Down Mexico Way 1 
restaurant 


* Highly profitable operations 
with turnover approximately 
£3 million p.a 


* The City Brasserie*. 

* Three non-trading restaurants 
including a new Tony Roma! 
site under development in 
Peterborough. 


* One further leasehold site 
acquired for future 
development. 


EQ UITY & GENERAL FI NANC E (RENTALS) 
LIMITED (IN RECEIVERSHIP) 


* One freehold site. 


* Turnover approximately 
£3 million p.a. 


EQUITY & GENERAL FINANCE UMTTED 
(IN RECEIVERSHIP) 

The receiver offers for sale the majority of 
the contract hire lease portfolio of the above 
companies. 

The leases comprise: 

* Approximately 800 motor vehicles on 
contract hire 


The Business Section 
Wears every Tuesday, Friday and 
Saturday. 


Advertising rates: 


For further information contact: 
Peter Tuch 

Arthur Andersen & Co. 

RO. Box No. 55, 

1 Surrey Street, 

London WC2R2NT 


Telephone: 071-438 3773 
071-831 1133 


* Approximately 1 15 vehicles cm contract 
hire to local authorities 


.Arthur 
A\persf-:n 


In addition there is a finance lease book 
with a future income stream of £lm 
available for sale. 

For further details please contact: 

John Wheatley, Receiver. 


mm 


Peat Marwick Corporate Recovery 


£55.50pcr single column centimetre - rnmimmn 3cm 
£16.00 per line - minimum 3 lines 


£5°.°0 per tinge column centimetre minimum 3 
£15.00 per Kne -minimum 3 lines 


For further details please contact: 
Gavin Bishop 071-873 4780 or 
Sara Mason 071-873 3308 or write.to: 


fmumcUt Toms' 


Ltmdm SE19HL 
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BUSINESSES FOR SALE 


SCOTTISH 


On the instructions of the Secretory of State (or 
ScoHotkJ, tha Scottish Transport Group offer* 
for safe: 

SCOTTISH CITYLINK COACHES ITD 

Scottish Cfcyfink bo Scottah-baxod provider of 

express coach services within Scotland and from 
Scotfand to London «id to certain other mapr 

centres in the UK. 

For further information, pfsate writ* tor 



SamMiefdiiialH 

'"Sr-**'- 


cH*ak«dbr*a 
Tba rf wn 


IWW Om h » «hH 

CdSabwthBQilX 

»wMd far tmmmmrnSEimV 

iHinrCinUl 


lOiHaiMtgMc 



SHOPFUni^G CONTRACTOTS 
CLEVELAND • 

The business and assets of Newman 
Shopfitters (Cleveland) r.tmftari are 
available tor sale asa going concern. 
Principle features of this highly regarded 
business comprise: 

» Skilled work force of 150 craftsmen 

» Annual turnover in the region of 
£6 million 

* Modern purpose-built premises of 
35,000 square feet 
a Substantial forward aider book of 
prestigious contracts 

» Joinery shop well-equipped with modem 
plant 

For further details please contact 
Martin Shaw • • - 


US. COMPANIES FOR SALE 


* Environmental Services - asbestos abatement 
operating in 28 states for commercial (70%), 
industrial (15%) and government (15%). Sales $22mm. 
Pretax $3. 7mm. 7131190 

* Wholesale Dktrihntinw - aftermarket marine 
products to US. (75%) and foreign (25%). Sales $25mm. 
Pretax $1. 750mm. 7131190 

* MannfactnreWWholesafer - speaahn advertising 
and promotional items including caps, T-shirts, mugs, 
pens, etc. . ..Niche Markets. Sales $8Smm. 

Pretax $1J mm. 4/30/90 

* Temporary Employment - mix of light industrial 
and clerical. "B” market. Sales $10. 0mm. . 

Pretax $1 3mm. 12/31/89 

* Other Exclusive Companies in Environmental 
Services, Manufacturing and Distribution 
Available for Acquisition. 


For More Information Contact; 
Bradley W. Hall 
Telephone: (813) 573-5333 
Fax:(813)573-5337 


70 BED SPECIALIST NURSING HOME 

hi the North of Pa gtimH with consistently oocapeacy levels 
totally man ag ed with superb operating profits. Completely 
refurbished and complying folly with registered homes act. 
Mana gement service willingly to 

other developments. £1.8 minion. No oficre. 

Write Bax H61 82, Financial Than, Oae : 

ISE19HL 


Olympic Glass Company Limited 

(In Receivership) 

Nu-Fronts Double Glazing Limited 

(In Receivership) 

The business and assets of the show companies 
which manufacture uPVC and afumlnkim double 
glazing units, are av&naUe for sale as going 
concerns. 

• Operates from a leasehold factory in Birkenhead 
and 10 freehold aid leasehold showrooms In 
North west England. 

• Approved BS 5713 ami BS 5750 Part 2. 

• Patented uPVC Diamond Window System. 

• Combined annual tumowar at £3 mOBan and 
current order book in excess of £175,000. 

• SWfledworkfanaofapprodmateiy 
Enquiries to the TheJoM Administrative 

Receives AJP Brereton FCA, Price Waterhouse, 
York House, York Street, Manchester K2 4WS. 
Telephone: 081-228 6541. WkK 689691. 

Fax: 061-228 M29. 

fticeMbterhouse 


PARKGATE CORPORATION LTD 
- Specialists for Ccbbndbj « 

llbaftnDHmgOamaaaoavaaimacBteSdaS' a Frr tor cf &— dUMM 
A. Produce Special - JM-TOCM341CI 

TO DM 12 MH1 H.3 


B.AotarrfBmdndna 

TO DM IS M21 

CftatorfSp wi& ywgKaB- S. 

TODMSh&Il 

D. fatasumml Food Export* - 

TO DM 40 Mm K 

F RpjBBBPflfiMm OBB^pOCkMBL 
0K-TO2S tfill 

F. faterit MiW wCi— w 
-TO Eta 22 MU 

Fas <0276) 8*1119 



Ufeha 
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On tike Instructions of Compass Hotels limited 

Goffs Park Hotel 
CRAWLEY, WEST SUSSEX 

Excellent location, convenient for both 
Crawley and Gatwick Airport 
65 en-suite letting bedrooms with 
3 star AA/RAC Rating. Currently trading at a 
very successful level. Comprehensive 
meeting, conference and 
function facilities. 

£4.75 million freehold 
London Office Ref 4/5518 

14 OFFICES THROUGHOUT THE UK 


LONDON OFFICE 

071-799 1212 




N AV I G ATE 

WITH 

Professionals 


Me rgers & Acquisitions 



WEAIP CROUP 
HU 


Contact. AiarUn Vcslon 
LOWNDES LTD 3 CHESHAM STREET 
LONDON SW IX 8ND ' TS8FK3NK:0imaM 


jyp/LyJrylPeat Marwick McLintock 

Ilf MWaUS - „ 



V . ' • i 




(In Receivership) 

SPECIALIST WINDOW DESIGN AND MANUFACTURE 
The mam feutuasaod assets coaipriae; 

• An established business and customer bee 

• Range of own branded products of prinqpafiyabntinfiim 
glazed window systems 

• Recent turnover is estimated to be In excess of £600,000 
per annum 

• Substantial stocks dfraw material 

• Comprehenshterangecrfretatadptartandequlpniait 
For further details contact 

Nigel Vooght, Joint Administrative Receiver, Cork GtJy, 

9, Greyfriars Road, Reading, Berkshire, RG1 1JG 
Tel. 0734 500336, Fax. 0734 607700, Telex. 848588 


Gaft 8* k RkW fa tki mw. 

Mte W *• mtm tt Omw j 


/# 


ICork Gullv 


/ 





The Joint Administrative Receivers offer 
for sale-as a going concern the business 
and assets of a 


Alnwick, Northumberland 

NodhunWi SrotSted aanpn Comps* Hft « eompOTWtciiislngh 
to smoking at high quatty sateen product*. 
•Amodera^fiqik^pia4int*xhu<a | AFOS120*tan» 
smokehouse. 

m Compay to currently waring BS 5750 mnwBitft n. 

■ Budgeted tumww far 1900 HAl 

• SharoworidonaprMec^retainodbyflwTtaceiueB. ■ 

• PramiMB are sraUfe by eeporeto nagMfallm skharby toms or 


For ftitor daWb plan cortecfcQ 8 Gride or D U MdcMon. 
Jrfrt MrinMnSre Hecrivem, Oortt Qtiy, Martian House, 
Hgtan Place, NnKaribUpiniyne tCI 88P. 

Tefephane am 2B1 2121. Fee 091 2326534 
ifat 
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FOR SALE 

SPECIALIST TUBE 
MANUFACTURING BUSINESS 

-WEST WOUNDS- 

“Niche” market position 
Leasehold Premises - 
2S.000aq.ft. 

Skjted workforce 
Wide customer base 
Scope for considerable 
exoansion - 

LC ANewitt/Mrs DARudga, . 

Business Brokerage Department 
50/51 High Hobom ... k 
London WC1V6EG ~ 

Tel: 071-405 8411 
Fax: 071-405 9772 
Telex: 897377 


Owner retiring 
1989/90 Turnover . 

£2 million 

Exoetent proRaMBy 
Superb Plant & Machinery 


►HENRY 

j^BUTCHER 




Ever wish 
you could make 
the family business 

a 

family affair? 



It's a problem that' s all too commoa 

You've taken charge of the family business, and now 
the family’s trying to take charge of you. 

Naturally, everyone wants their say But here's a simple, 
if rather brutal, fact: fewer than a third of family-run 
businesses survive to the second generation. 

Why do so many perish? 

Reasons vary But very often, it comes down to this: 
a failure to reconcile the interests of the family with those 
of the business. 

Sometimes, the dilemma may seem impossible. But at 
Stay Hayward, we understand the opportunities— and the 
hazards— for family-run businesses. 

And as a leading firm of accountants, business advisers 
and consultants, we offer the breadth of experience and 
professional services you may need 

So, when you need to talk to someone outside the 
family you can talk to Stay Hayward. 

For more information, contact Fteter Leach, Stay Hayward, 
8 Baker Street. London W1M IDA tel:071-486 5888. Or return 
the coupon below. 


Please send me more information about Stay 
Hayward's service for family businesses. 

Please contact me to arrange a meeting with a 
Stay Hayward partner. 


Name_ 


□ 

□ 

FTB 


Gompony. 
Position — 
Address- 


Telephone Number — 

Fteler Leach, Stay Hayward, 8 Baker Street, London W1M IDA 


■ 

1 

— > 

| 


Stay Hayward 

A Member o! Horwath Interna liana! 
nccoumas ■ eustess aomsbb ■ MMAComircoNSuawts 

Adding value to business 

Offices in Belfast, Brmingham, Bristol Glasgow Leeds, London, Manchester Norwich, N*frgharn, Sunderland, the European Community ard V^ridwid^ 




















Security Systems. 


The Joint Administ rative Receivers offer 
for sale the business and assets of 
EM. Security Limited (in administrative 
receivership), manu facturer of security 
equipment. 

• Turnover approximately £lm p.a. 

• I leaseh old p remises in fiufldfoid 
and East Kilbride 

• Stock and work in progress 

• Own range of intruder alarms. 

Forfurther particulars contact 
Jason Elies C A, Ernst & Young, 

Apex Plaza, Reading RG 1 1YE. 

Id: 0734 50061L Fax: 0734 507744. 

Ernst & Young 



LONG ESTABLISHED VENTILATION COMPANY 
FOR .SALE 

ExccOeot opportunity to acquire profitable industrial v en til a ti on company 
with international reputation for bid quality produas. 

Turnover £lm, with excellent proaqccte for erpan aion. 

Ranges of incemanonaDy known am, controls ana systems. 

Principals only. 

Write Bn H6IS* Ftendjal gjOK SosAwart Bridge, 


GARRICK 

itlf 


! FROZEN FOOD 
DISTRIBUTOR 
SOUTHERN ENGLAND 


DAVID GARRICK 
Ida Walden Court 


We are retained to sei a 
profitable and well located frozen 
food distributor. 

* Long established and growing 

* Profitable, with capacity for 
further growth 

* High quality cold storage capacity 

* Major property assets 

* Family Director wishing to retire 


85 New Cavendish Street •Tunuwer approximately £4 A 


London Will 7RA 
Tel: 071-631 0659 
Fax: 071-436 4311 


million. 

For frether in formation contact: 
ROGER GROWN 


SPECIALISTS IN ACQUISITIONS tj DIVESTMENTS 


jsleworth Studios Limited 

The business and assets of fslewortb. Studios 
are for sale as a result of receivership. 

• First rate studio and ancillary facilities for 
production of television and cinema 
commercials. 

• Very highly regarded within the industry 

• Experienced and skilled workforce. 

• Annual turnover in excess of £1.9 million. 

• Profit before tax £385,000 p.a. 

• 27JOOO sq.ft freehold property in prime location. 

Enquiries to the The Joint Administrative 
Receiver, JGA Phillips FCA, Price Waterhouse, 

No 1 London Bridge, London SEI 901- 
Telephone: 071-939 3000. Fax: 071-939 5566. 

PticeWhterhouse '■Hr 


48 LETTING PROPERTIES IN 
NORFOLK/SUFFOLK BORDERS. 

Mixture of 1-4 bedroomed properties (houses and 
flats). Gross income over £160,000 per annum. 
Small outgoings. Present valuation £2.4 milli on. 
Offer in the region of £2.0 million for the whole. 
Principals only need apply. 

Tel: Mrs Hntt 0842 810262/811484, Fax: 0842 813074 


PRINTING BUSINESS 
- NETHERLANDS 

High Tech, Modem Heat set rotation printing plant 
Ideal for purchaser or partner with excess long run 
printing work. Current Turnover £7m. Capacity fa 
£14m + All offers considered for speedy conclusion. 
Contact Graham Chamberlain, Corporate 
Commercial Services Ltd 0202-685566 


Oa CHann ratrnctionv 

FOR SALE BY PRIVATE TREATY 
m m Gomptou Pint foe muni, located UK 
EXCELLENT MODERN ICE CREAM 
MANUFACTURING PLANT 

CAPACITY 2400 LITRES PER HOUR - USED FOR QUALITY 
CATERING PRODUCTS AND LUXURY DES SERTS 

Far faring dewfla «ad «p y vlimn in m to HcNIiY 

«~-**’»*‘°**~ BUTCHER 

Bttrm&am Home, S0/51 High Hatbom * " ^ ■ 

London WUV 6EQ 

Tel: 01-405 8411 Roe 01-4CS 9772 


South Wwt leeatfon - Nursing Home registered for 65 with datttd ptovWig fo 
extend registration to 70 - inter &B managemers - good rapusdon - average 
oooipsiey SO producing a tfo in excew of £540,000 per annum - Price 
£1.075400 

South Wen Spa Tcren- Superior NurDng Homo ragfeteradfor 31 -«mW4e 
posUon - Krfi occupancy levels end fas structure -dettetod ptenNng far afcmher 
14 singte bedrooms en-suiie- spackxa day area*. Oflera imfed in the region of 
£1450400 

W0 haw* ft large selection of development sites lor Nurnkig and HwWehtal 
Oire Homes Owougfwix the country and tor Smher infarmadan piease contact 
our Corpora* Department 

Full details tom Jm WIBouflhty, Taylor Corporate, 081 090 31 30 
A member cUHs O t al n o as Baton Oromtto 


Dual Registered 

NURSING AND RETIREMENT HOME 
East Anglia 

Current income £650k p.a. from 30 nursing and 30 care. 
Additional 18 nursing agreed in new-build block with 
further expansion possible. Offers In excess of £1 .6m. 
Principals or retained agents only. . 

Write to Box H6178. Financial Times, 

One Southwark Bridge, 

London SEI 9HL. 


COMPUTER SOFTWARE COMPANY 

The company produces its own range of software for the IBM/ 
Amstrad PCW market. It also sdl? a range of other products ' 
into the established customer base of MOO companies. The 
customer base is growing at a rate of 2000 companies per year. 

Write Box H6199, Financial Times, Oue Scotfcwsrk Bridge, 
London SEI 9HL 


long established printing 
COMPANY 

projected 1990 turnover of £1.9 million £Lexft>le workforce with 
both sheet fed, and continuous stationery experience, frictuHlng 
high quality 4 colour work. 

Write lo box H620Q, Ftefeto] Ti&tta, 

One Sovtfawsrk Bridjjo, - 

London SEI 9HL/ 


INTERIOR LANDSCAPE 
COMPANY 

Based in the South West Rental maintenance 
and outright sales portfolio Turnover £500,000 
pa + Excellent gross Margins. 

For details write to 

Raymond Wright, 24 High Street, 

Street, Somerset BA16 OEB 


Due to Retire m e nt of 
Principals ■ 

SELF-DRIVE 


business available 
for sale 

* Based S. West of England. 

* Con si s te nt profitability. 

* Substantial Sect of vehicles 

* Large Freehold city «tt<y 

* No bank borrowings. 

Write to Box 06195, Financial 
Timet. One Soothwark Bridge, 

. London SEI 9HL 




COMMUNION WINES 

A unique opportunity exists to aoanire an old established, small but 
highly profitable company specialising in supplying non-alcoholic 
Communion vanes. Established more than 130 years ago, this 
company supplies over two thousand congregations in *h*« country 
and also exports non-alcoholic Common ton wine which is produced 
to the formula developed fay its founder early in the nineteenth 
century. 

This ‘niche' business is available only because the o wn e r s have 
moved overseas. 

P rincipa ls only apply to Box H6181, Financial Tunes, 

One Southwark Bridge, LONDON. SEI 9HL 


PLASTIC MOULDING SUPPLIES/EQUIP, FIRM 

U.S. parent seeks to divest Itself of profitable 5 year old U.K. 
subsidiary firm. Proprietary line of supplies and equipment for plastic 
moulding Industry. Self-contained entity wtth outstanding track record 
114% average annual sales g rowth. 12% profit s , price £300,000 can be 
recaptured in 36 months Ideal opportunity for firm, individual or 
investor. 

Full particulars despatched immediately to qualified buyers. 

Contact Mr Anderson, The Nickerson Group, 

34 Accord Park Drive. Accord (Norweil). Massachusetts, USJL, 02018. 
Phone 010-1-817 2400. Fax 010-1-617-871-8728. 


CONTROLLED CIRCULATION 
MONTHLY 

FINANCIAL MAGAZINE TITLE, MAILING LISTS, 
SALES CONTACTS ETC. FOR SALE OR 
MERGER 

Write to Box H6183, Financial Tunes, 

One Southwark Bridge, London SEI 9HL. 


MALTA - A BUSINESS 
IN THE SUN 

Investment opportunity to buy a 
go-ahead long established 
import/export company wtttt a 
TAJ In exce ss of £1.4 mfldon 
annually. Commercial property 
inducted In the price is worth 
over £400.000. Ideal location aa 
good tamching pad Into the 
EEC and the Middle East 
Price £900.000 negottabte. 

Austin & Co. Suite 356, 

162 Regent Street, 
London W1R 5TB 
Tel: 01-438 8737 


FOR SALE 


:1 1 d r i a ,] 


RESIDENTIAL 
CARE HOME 

Chandlersford, - 
Near Southampton 
Companies with all 
current standards 

TEL: 0703 260679 


PROFITABLE . 

ELECTRONIC COMPONENT DISTRIBUTOR 
Established 1959, 

North M25 location. 

Broad Customer base, 

£300,000 Turnover. 

Piii te p ila oaly write to Boat R6I80, ff i muj l Tins, 

One Southwark Bridge, London SEI 9HL. 


HOTEL FOR . 
SALE 

Earls Court London 
SW5 30 bedrooms. 
Income £300,000. 
FreefaokLRricc.£LAau. 
Contact Mr Khan/Ms ftimv 

071-373 0359,071-370 3310, 
09274 29606 


DIVIRCO 

Sell Companies 
Nationwide 



DWERCOLTD. 

4 Bank Street, 
Worcester WRX2k\A 
Tat 090622303 


FOR SALE 

COUNTRY HOTEL 
AND GOLF COURSE 
FREEHOLD 
Substantial Offers, Write 
box H6194, Financial 
Times, 

One Southwark Bridge, 
LONDON. SEI 9HL 


SOUTH COAST ARCHITECTURAL PRACTICE 

fflgh- ifMliiy ar drit ec nn al practice widi fopitth e track record h 
c orpor ate bead offices, health and o ri u r jtinra l h o fldm ga bring diverted by 
group seek* sale or merger with cateurity of maaagereexa and experience. 
L«rt ycarii turnover £430400 bra capacity for a ubamxi ally mam. 
Prladpahaaly write taBa BOSS, Karachi Tlmr* 

One Sotebwufc Bridge, LONDON SB. fHL 


BUSINESS DIRECTORY 
FOR SALE 

ErtabGsbed 5 yean, owned by 
prfra te .pubfidi tt8.. f n> a annnat 
i liro t a y to no lo u p t compara- 
ble with current publication 

Writs Box K619Q. Flnandal Una, On 
Seatbwnk BiMbb. LONXX3N. SEI WO. 


ASSOCIATES 


LIMITED 

Merger and Acquisition Broken 
10 Chariooe Square 
Edinburgh B42 4DR 

■ T«f 031-228 7676 
' ■ .Fax 831-220 0386 


PRINTING FIRM 

North. West England, well 
established general printing 
firm for sale. T/O £23m and 
growin g. Profits in excess of 
10% net with acxoe involve- 
ment freon principals. ■ Large 
premises, modem equipment, 
and good PLC accounts. Sale 
due to personal seasons. Price 
in region g,Sm. • 

Write Box 116177, FtouU 




Expanding Grom in 
security and bunding mainte- 
nance markets is looking to 
merge with Allied Company 
with a view to pnbbe flotation 
In the next 2 years. Current 
turnover £2 muUan pta* pec 
annum, substantial finance in 
place. 

Write Bn H6187, Fhndsl 


Oee SoaUnradt Bridge, 
London SKI 9HL 


FORKLIFT HIRE, 
SERVICE, SALES 

Small profitable company. 
T/O £500k. Convmeut 
M25. Good growth 



NURSING KOME 21 BEDS 
EAST MIDLANDS . 

Quality nursing home 
good reputation room for 
expansion to 30 beds. 

Write box HM98, Financial 
Times, Ooe Southwark Bridge; 
LONDON. SEI 9HL 


FOR SALE (W.Oermany) 

Reasons of -heaNh/aga wtati.te eefi 
oiy metal mfo. buMneea ee. 80+ 
employMe turnover DM1JMO.OOO 
+/mo_ Order teddot DM3.00IUXU 
+. Return excellent. New 8,900 
eqjn.. plant, .euper modem machfn-. 
e»y, top name In tong term growth 
industry. Sales t98£ DM4J00.C0D 
Sales 1869: DMia^OO^lOO Strong 
balance sheets Price Idea: 
DM26^00XW0, Principals only. Fax: 
(0044J-481-83) 2074 attic Apt-ttK. 


BUYER REQUIRED 
FOR NORTHERN - 
BASED SIGN 
COMPANY 

Turnover £2,000,000. 
Many blue qhip ; clients 
Nationwide coverage. - 

Principals only write to box - 
H6191, Finunci&l Times,’ 
One Southwark Bridge, . 
London SEI 9HL. 


VISION SYSTEMS 


Electronic manufacturing 
business for sale including 
stock. . 

Products include automatic 
inspection system and general 
purpose image processing 
system*. Price guide - 
1120400- 

writs Box H617SL FtaucUTraaOw 


Group 

of retail travel agencies. 
Midlands area. Current 
turnover over £2 
milli on. 

Write. Box H6189, Financial 
Times, One Southwark 


COMPANY 

tritt mom learon patens asm at 
Owr BOO loctem 



FOR SALE 

XMute wria g eoatpaay, b te tog m 
1919, pmdiKmg c«tt»fat u d ouigc of 
tltempmdwtt. Mtay aritete ntwiui 
an, «8»B \tu+i*ld Cwton. folly 
aq nlw te, Saadi Cow uo. Good mr- 
few Mwahi. F OS padaaa 
fTO . W W - to 

Wrtu *•» Hanp, niwdri Haw, Ofee 
Saattwwfc firite. iadaa SD 9BL 


High Quality Precision 
■ Engineering Company. 
Turnover £114. 

Nat Profit* E10CIK. 

South of London. Hadromant 
Sate. Principal* Only. 

Writ* Bm HB1B4. Rnanm Tbnre. One 
OouBwrarit Bridge. London SEI 8HL 


AUCTION 

ALGARVE. PORTUGAL 

To bo beid oa 28 May 1990 at the 
Dom Pedro Hotel, Vdamonx*. 
Properties include apaxunents, vfl- 
las, land, bnrincssc*. projects, 
botefa etc. 

Contact Umtotei rdf 
TcU (PocmgaO 089 SUM Teksc 
SMI2P FSc (Pntagri) 0*9 3IS 786 


Z3 



MANAGING 

DIRECTOR 

AVAILABLE FOR SHORT 
TERM OR INTERIM 
■ ASSIGNMENTS 
TEL: 0865 748835 


MENTOR? 

Rummc your own ^riniwi Not 
clear where yon want to take your 
business? Ltko to improve your 
ban net riaSs? Don’t know whoa 
'to tnrq to tbr uribhscd bdp? 

Telephone:. 0255 240863 


UNDER 

PRESSURE? 

Experienced troubleshooter 
will fight your fires while you 
get on with running your life 
or your business. 

Write Boa HMS7, Financial Times, One 
Soathmifc Bridge. Loudon SEI 9HL 


teat crutaar avaiMria for apodal 
averts and amsrtalnlng. TaBorad 
catering packagaa-tn suit Up to 
12 In party. Qthwringlt day trip 
or longer. Bread on tna South 
Coast SUII avallabla for Coweo 
Weak and Cawaa/Torquay/ 
Cowes. 

Details: 0702 770901. 



BUSINESS AND 




of solvent and insolvent 
companies for sale. 
Business 
and Assets. 

Tel: 01-262 1164 


HKCT aua. uns a somcca 100*3 Of 
ra n dy un d o Ham ImmadfaMy available. 
SwjpSara to l a wllna UK companta*. Fiaa 
Mtnlooua. MvtaMcan. FraapoaL CM- 
dMNtW. Sumax. TW 0243 780711 


Spadalat Indapandanl MnriM tteor mad* 
far toa amall Mialnaaa tel gate far prob- 
faraa- Couocy Faotom UuiBod pca2) 000834 

COMPASSIONATE BUSINESSMAN Maka 
co m mU aton a to cany got Mb dfacradoa a 
vigour wor ld wide. Fax (UK) OflM BB1S22. 


m i T if . . V.T .te i ' r . 


ONE MILLION 
POUNDS OF OFFICE 
FURNITURE 

must be sold this month 
due to massive 
cancellation order. Up to 
50% off original price. 
Rosewood suites, Light oak 
& Grey desklng, some 
reproduction furniture, 
chairs, filing cabinets, and 
fire resistant cabinets,. 
Viewing days - Wednesday, 
Thursday, Friday. Ask for 
flay Barron. Trade 
enquiries welcomed. 
Phone 01-649-9339 


BUSINESSES FOR SALE 


HOTELS & LICENSED PREMISES 


Humberts Leisure 


|_H 1 I Stay Hayward 

l—. 1 1 — I AMemDaiaf NaruatfilnMnwMMl 

OntetaihtfmdtekMaliareaha 
laaato aa a —P.B. Copp Bag FBI root and ILHoddra Esq wot 

Bosworth Hafl Hotel, 
Leicestershire 

A newly converted luxury Hotel 

• Magnificent Grade II* Listed WBBam and Mary Mansion. 

• 66 luxurious bedrooms inducing 6 suites. 

• Distinguished pubfc rooms. 

• Extensive conference facilities. 

• Planning consent (or leisure development 

For Sale Freehold c omple t e 

RaftDG 


Humberts Chartered Surveyors Gms-.-onr..:- S‘r--: 

Tel: 071 -629 6700 %% 


Tuesdays, 


and now FRIDAYS 


(from 11 th May 1990) 


FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 


For further information please contact 
Gavin Bishop on 071-873 4780 or Sara Mason on 071-873 3308 
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remarkable way to mark a first year 

William Packer on Tiepolo at the Accademia Italiana and a Brooker retrospective 



T 






HE Accademia Ital- 
iana celebrates the 
completion of its Erst 
VA' year in its handsome 

<4^ galleries at 24 Kntland Gate 
^ with a small hot remarkable 
exhibition of drawings by 
, Giambattista Tiepolo (until 
'• . > June 80). They come from the 
X- Civic Mnsenm of Trieste which 
in 1910 acquired the collection, 
?\,- begun in the early isth century 
■„ - by the Venetian engraver. 
Antonio Vlviani, and later 
taken over and extended by 
Giuseppe Sartono, of Trieste. A 
chequered modern history and 
^ the present exigencies of con- 
' servation make sure these 
drawings are rarely shown. 
They have never been seen In 
Britain before. 

.Tiepolo is the last great mas- 
ter of the baroque, sz if generis. 
An artist who by the sheer 
exuberance and generosity of 
his technical and inventive 
powers, has astonished even 
those who find the richness of 
his work not quite to their 
taste. But times changa and 
have lately come round to a 
renewed, respect for such con- 
summate famKiy as his — art- 
V istry in its truest sense. His 
••^'graphic command is indeed 
astonishing, as these faded, 
*S exquisite sheets testify. 

.. The touch is of the Ughfamt. 
Xx the notation brief, deft and 
- wonderfully economical, the 
hand as quick as the thought 
* -, r of the image itself. In the imag- 
> ery he treads that narrowest 
and nicest of paths between 
the spiritual and the profane. 
His subject matter is conven- 
- . tionally if opulently religious, 
yet his piety Is never imnume 
“ — \ to the active flash of a pretty 


knee or plump thigh beneath 
the billowing skirt. The 
delightful run of street-life car- 
icatures shows Just bow dose 
he kept Ms eye to the real 
world. 

• WMam Brooker, who died 3 
years ago at the age of 69, is 
remembered in a small but 
admirably comprehensive ret- 
rospective at Austin/Desmond 
Fine Art (Pled Bun Yard, 15a 
Bloomsbury Square WCl: until 
May 24). Be had nothing of Tie- 
polo’s bravura and Sum, but 
after his own more dogged 
fawMnn, shared much of that 
hedonistic (Might in the visi- 
ble world ynfi in women in par- 
ticular. Of an the British pmi it- 
ers of his generation, brought 
up post-war in the tradition of 
objective impressionism after 
the manner of Sickert, Camden 
Town and the Euston Road 
School, be in the 1950s was the 
most delicate and particular. 

His great quality, which is so 
well Jmutxated hare, was the 
tender, undemonstrative 
strength of his drawing and 
composition, which set up the 
figure in a_ visual space and 
architecture that remained at 

nnw» frrtftnrip and mnm n nwn. 

taL It is this quality that we 
see confirmed and refined 
through the continuing 
of stm-Ufes that was 
his principal preoccupation 
through fiie remainder of his 
life. Brooker's is not yet a 
name to: set the salerooms 
ali g ht , but he was that typical 
figure of the British art world 
- the serious, utterly profes- 
sional and ultimately distin- 
guished artist - we once 
seemed to produce as a mutter 
if course. His turn is bound to 











Mother Courage 

CITIZENS’ THEATRE, GLASGOW 


William Brooker's ‘Nude reclining on a bed* (1955) 


come. Several of this narrow 
selection should already be in 
the museum. 

• Paul Feller, whose retro- 
spective Inaugurates Aus- 
tin/Desmond’s fine new space 
cm the other side of Fled Bui 
Yard (until June 2) is Brooker’s 
exact contemporary but hap- 
pily still with us. His too Is a 
reputation not altogether 
obscure but too long negl retort. 
He iasuffering that curious fete 
of being remembered for shows 
long past but for the moment 
is quite out of critical focus - 
. almost invisible. But the world 
has moved on, and the abstrac- 
tion of the 1950s and early 
1960s, particularly that associ- 


ated with the loose cortfrfcrfe of 
farthest Cornwall, is again 
hrimr considered for its distinc- 
tive qualities. It is work that 
was largely resistant to the 
c ii TT f nt American influences of 
the enveloping colour-field, as 
against the broader, more sug- 
gestive European sensibility. 

Rarely oversize or out of 
scale, inclined towards amor- 
phic and organic reference in 
the imagery, earth coloured 
and more tonal than purely 
chromatic In the. paint, rich in 
surface texture, 'Fetter's work 
is all these things, even when 
he succumbed to. a more sys- 
tematic method' and hard- 
edged, simplified imagery in 


the later 1960s. The work 
stands all of a piece and, like 
that of Brooker, warrants thor- 
ough critical reconsideration. 

• Finally, a simple recommen- 
dation of Luke Etwee* Bungle 
Bungle paintings that now 
occupy the Rebecca Hossack 
Gallery (35 W indmill Street 
Wl: until May 12). Their sub- 
ject Is the landscape of the 
remote Australian outback, 
cast in the tradition of Nolan. 
Williams and Boyd, but more 
surreal than m yihtowl , full of 
the quirky, active pictorial 
invention and incident of early 
Miro, Yet their quality is 
entirely Elwes’ own, at once 
fenny, ironical and absorbing. 


Like many of our old industrial 
cities, Glasgow is spruced up, 
well scrubbed and touchingly 
expectant all dressed up but 
not quite sure of her future 
role. Cultural capital or not, 
the theatre-goer in search of a 
pre-show snack finds rapidly 
emptying streets and firmly 
brandished “closed" signs in 
that Umbo hour before cur- 
tain-rise. Only an impressive 
Georgian frontage on the Clyde 
riverside has lighted windows 
and cheerful music blaring 
forth: “Hope House”, it says. 
"The Salvation Army” . 

An apt setting for the 
Labour candidate for Hamp- 
stead to shoulder the yoke of 
Mother Courage’s wagon. So 
apt, indeed, that Philip 
Prowse’s production quite 
yffarm memories of the RSC 
version in London some years 
ago: tauter, clearer, more com- 
pact For a Citizens production 
this is surprisingly straightfor- 
ward. Brecht's chronicle of sur- 
vival despite, and because of. 
the Thirty Years War has been 
updated from the 17th century 
to our own time - whose 
peaked caps and goose-steps fit 
In all too plausibly. Some dia- 
logue Is upstaged by mute fig- 
ures symbolising the horrors of 
wartime Jbut for the most part 
the play la allowed to speak for 
itself and no nonsense about 
alienation (nan-theatricality) 
or the Cits special style (over- 
theatricality). 

The Citizens imprint, how- 
ever, unmistakably marks the 
opening. A golden field of com. 
the gleaners advancing with 
choreographic precision, is 
backed by a Mack (charred?) 
frieze of broken pillars, dam- 
aged facades. An explosion 


shakes the theatre (to at least 
one Glaswegian shriek), the 
house lights flash, the corn- 
field is whisked away. The 
smoke clears on the ram- 
shackle landscape of wartime 
ruin; shooting and killing 
occupy the stage. 

Comparisons between Judi 
Dench, London’s last Courage, 
and Glasgow’s Glenda Jackson 
are irrelevant. The actresses 
differ in physique, voice and 
temperament; In common they 
have only theatrical intelli- 
gence and boundless human- 
ity. If Dench was an mop- 
headed urchin, an ageless little 
baglady, Jackson is the embat- 
tled businesswoman, beating 
down opposition to scrape a 
living. In another existence she 
would be a landlady whose cry 
of “time!" would dear a terri- 
fied public bar in the Gorbals 
double quick. She adopts a 
northern nasal whine with her 
usual incredible vocal range, 

from awhing COO Of mn««lrtny 

incredulity to bari tonal baying 
from the chest 

The style is forthright and 
direct Her refusal, under the 
suspicious eye of hostile offi- 
cers, to identify the corpse of 
her son, is plainer, less subtle, 
than Dench’s, possibly more 
Brechtian in that she si gnals 
the situation to us without lav- 
ishing pwimHnw nn it. 

There is a danger in her per- 
formance of relying too much 
on the vocal pyrotechnics, the 
grim, glum set of the jaw and 
dulled but not yet dead hope- 
fulness in those watchful, rue- 
ful eyes. But this is a splendid 
performance, worthy of both 
Glasgow's European role and 
the Mayfest, the city’s own 
party. 


Excellent support comes 
from Tristram JeUinek as the 
turncoat (or rather turn-collar) 
chaplain, his prim tones evok- 
ing the vicar in The Archers, 
Roberta Taylor’s whorish 
Yvette, tottering through the 
top brass on red platform-sole 
lace-up boots, and Laurence 
Budic’s cook • though he must 
project his voice more. The 
music hall act with which he 
and Courage beg crumbs from 
the darkened vicarage Is 
superb (here the RSC produc- 
tion was embarrassing). As the 
dumb daughter consumed by 
longing for motherhood and a 
normal life, Jane Bertish, mul- 
ish! y whey-faced, is memora- 
ble. Neither the drumming 
with which she warns the 
sleeping town of invasion nor 
her dpatfr - no topple from the 
roof-top like the RSC’s Zoe 
Wanamaker - is as powerful 
as it could be; perhaps because 
the tension has sagged through 
the perfenctory blurting of Pat- 
rick Hannaway’s old pe asa n t. 

Robert David MacDonald’s 
translation and the choice of 
music, notably “Onward, 
Christian Soldiers" and. to fine 
ironic effect, “Abide with Me", 
add to the Impact. IT ultimately 
one is shaken, not stirred, it 
may be the fault of Brecht 
who, it becomes clearer, dis- 
guised a baleful misanthropy 
as political conviction. No won- 
der his unyielding image of 
humanity as cowardly, devious 
and brutal because obsessed by 
self-interest could only be 
countered by advocating a sys- 
tem now rejected by most of its 
victims. Today he would loathe 
us even more! 

Martin Hoyle 
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SADLER’S WELLS 

As a programme note to his 
new ballet. Game, given its 
first performance by Sadler's 
Wells Royal Ballet on Friday, 
WBUam Tuckett dies the dic- 
tionary defini tions of Ms title. 
His score is Debussy's Jettx, 
that pobne dansSe which was 
made for Diaghflev's Ballet in 
1912. Then it was a mysterious 
incident, choreographed by 
Nijinsky, involving two girls 
and a man playing In a garden 
- that, it was intended to he a 
homosexual flirtation and that 
Dlaghilev saw it as set “in 
1930” adding to its mystery. 

The Nijinsky version was 
short-lived, and Debussy’s 
shimmering score has never 
found a iastfog: repertory place 
in any definitive realisation. 
For Tuckett, and for . his. 
designer, Stephen Meaha. fids 
new staging might well have 
the subtitle “Intngue”. 

Action and location are 
intriguing, both in the sense of 
being unex p lained, and in rely- 
ing upon sudden dramatic ten- 
sions and unpredictable inci- 
dents as the performers roar 
with each other. Meaha has 
provided a box set of a pale 
room, two of its walls shrouded 
in white hangings, with a cen- 
tral door through which four 
couples enter. 

The host Beems to be Kevin 
O’Hare, bespectacled, in white 
shirt and trousers. EQs partner, 
and two other couples - in 
modish outfits whose bursts of 
colour are clear, bright - 
Indulge in mannered choreo- 
graphic banter, as if playing 
out certain of the physical or 
emotional meanings of the 
title. 

There then arrive the black 
dad Bonnie Moore and Tony 
Fabre, whose functions are to 
disturb and tease, to “play 
games” with the others, and 
with O’Hare in particular, or to 
hunt for sexual “game” and 



a’s spectacles - shades 
of My Brother, Mg Sisters - 
while the curtained walls have 
been stripped to reveal glow- 
ingly vivid painting. 

At the last, O’Hare puts an a 
jacket decorated with a patch 
cf cofour and leaves, and the 
world outside the door is 
shown to be as brightly 
painted as the walls of the 
room. 

There Is, I suppose, some 
message in all this about see- 
ing beyond a conventional 
world to more vivid reality, or 
that life is a series of games 
that people play. The more 
Immediate significance. 


Tony Fabre and Bonnie Moore 

f. Bonnie Moore snatches though, is that for all the wil- 
ful incidentals of the piece, 
Tuckett is evolving an allusive, 
albeit somewhat short- 
breathed, choreographic style. 

This secon d professional 
work far SWRB is, like Ms ear- 
lier Those Unheard, clever in 
establishing mood, ha fids he is 
much helped by Stephen 
Meaha’s admirable designs, 
and by a cast who play Ms 
games with the lightest toocte 
The evening also included a 
careful, not to say sbberoided, 
view of Let Sulphides, and a 
fively account of Flowers of the 
Forest. 


Clement Crisp 


Hand Over Fist 


WATERMILL, NEWBURY 

The Watermill, with twin 

churning over the water in the 
foyer, must be the most attrac- 
tive theatre in the country to 
stand outside on a warm sum- 
mer evening— which *hw 

odds j gsHnut any play running 
inside. Richard Everett’s com- 
edy about the illusions and 
delusions of money making in 
the post-Big Bug City did not 
perhaps get a fair critical 
ftlwnwL Mlwrt you, most of Its 
problems are self-imposed. It 
haw enough irafnlfniurt story 
Hnw« to keep a television sit- 
com going for mouths. It is 
also well stocked with the kind 
of characters who inhabit gib- 
cams, entering noisily from left 
to rtaftma the tenwmn if thing s 

lookhke getting serious. - 
There is Roger (Robert 
McBain), the incompetent spec- 
ulator, always planning a kill- 
ing from doing over an old 
house, or shares In a Malay- 
sian rubber company. There is 
Gwen (Hetty Baynes) Ms wife. 


still relying on girlish flirta- 
tiousness in defiance of the 
• passing years. There is Sid the 
builder (Walter Sparrow), milk- 
ing thp miiirllp fbmc of their 
guilt and their guilders. 

■ This comic relief tramples 
over the main business which 
involves Angus, a City broker, 
returning home after a heart 
attack to Ms doting wife Con- 
nie, who wants Mm to retire. 
Throw in a son as business 
rival «nd there is no shortage 
of action. There is no shortage 
of longeurs either as the char- 
acters get on eabh other's 
nerves, and ours, especially 
Connie, the laeat r elaying char , 
acter in mnrtgm firHrm 

1 don’t know whether Rich- 
ard Everett; best-known for co- 
scripting foe “NeDfe the Ele- 
phant” cartoon series, con- 
sciously based Ms play on Jen- 
son but it has the stamp of 
Jacobean comedy. AH the char- 
acters, bar Connie, are chasing 
money in their own modem 


way. Since Angus always 
mama to have enough of the 
stuff to bale them out some of 
their frenzy seems overdone. 

Francis Matthews looks 
amazing l y well for a convales- 
cent Angus but, with Sheila 
Allen as the nagging wife, the 
bedrock performances are pro- 
fessionally turned. Indeed the 
acting is spot an and the char- 
acters have a disturbing credi- 
bility. If only Richard Everett 
had made up Ms mind whether 
this was a comedy or moral 
tract (false ending, tragic, fol- 
lowed fast on false ending, 
idyllic, with the audience 
happy to accept either); if only 
major plot lines bad not disap- 
peared without trace; if only 
the actum was not so f-HoMH. 
No doubts about the set 
designed by Geoffrey Scott: its 
solid suburban terrace must 
have looked just like home to 
the Newbury «h<h«w^„ 

Antony Xhorncroft 


London Philharmonic 


FESTIVAL HALL 

Any question as to whether 
Kart Masur will be returning 
to London following his 
appointment to the New York 
Philhar monic had at least an 
interim answer last night An 
insert in the T,<«vfan Philhar- 
monic's programme announced 
a pair of concerts for the 
or chestra’s winter season, each 
featuring the Russian music of 
which this East German con- 
ductor is fond. For this concert 
a massive programme had 
been scheduled, pairing two of 
the great 20th-century Russian 
masterpieces. The music-mak- 
ing was rather sustained in its 
power and warm in expression, 
arguably suiting Rakhmairfnov 
better than Shostakovich. 


hi the first half it was cer- 
tainly Masur who drew the 
most lyricism from Rakhmani- 
nov’s Third Piano Concerto. 
The soloist was Peter Danohoe, 
a worthy champion for the 
piece, often individual, at bis 
best genuinely exciting, but 
not as yet an interpreter who 
finds much to say in the lyrical 
writing that pervades so modi 
of this score. 

It seemed typical of Ms per- 
formance that the first move- 
ment should only spring to life 
in the all-or-nothing caden z a 
(Danohoe chose the big one). 
Then in the finale; once his 
blood was up, Danohoe ag ain 
met the challenge head on, 
roaring not an ounce of energy 


and shooting Masur a look of 
desperate impatience as he 
tried to drive passionately 
straight through the last di- 
max to the end. Not a perfor- 
mance for the faint-hearted. 

After the interval, with 
Masur tha dominantpersanal- 
ity, Shostakovich’s Thirteenth 
Symphony made up In sus- 
tained, cumulative power what 
it may have lost in bile. If the 
Soviet Union does undergo a 
radical change, this symphony 
will stand as a frightening 
Indictment of all that life 
meant there in the post- Stalin- 
ist era. 


Richard Fairman 
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MUSIC 


i W»n P tilT ha rmn wlN iwmlneM 
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GnBtKv T < eonh i r dt (harpridhori). 

Boehm, Bach. Buxtehude (Wed). 

Chafetet (40282828). 


Alban Bcxg Quartet plays Lotos- 
lawaki, Mozart, Smetana. Palais 
das Beaux- Arts (Wed). 


(Manila (foartet with IsabeQe 

van (viola) and Hsoo 

RafiiteaaarafcriBoX Brahms 

(Wed). Coccertgebouw (718 346). 

Roma 

I Sdlstl HaBanL with Mario 
Anclllotti (flute) playing Vivaldi, 

Forma, Marcadante and Pod- 

zetti (Wed). Teatxo Olimptco 

(988304). 


Madrid 

Symphony Orchestra of Buda- 
pest. David Lively (piano). 
Andras Ligeti conducts. Bartok 

(Ton) Andttoxio National da 

Musica (337 01 00). 

Now York 

New York Philhar monic con- 
ducted by Yuri Temlrkaiiov with 
John TJTf (tdano). Slonimsky. 
Doothoron. Prokofiev CToe); 

Zubin MWrta rraii l imtiu p with 
Alfred Braudel (piano). Brahms, 
Bartok, J.C. Bach (Thur). Avery 
Fisher Hall, Lincoln Center (874 
6770). 

Washington 

National Symphony Orchestra 
cond ucted by Hans Vonk with 
WEDiam Stock (violin)- Ravel 
Martinon, Beethoven (Toe); Yurt 
Teanirkanmr conducting with 
ABdada Lanocha (piano). 
Weber, Mozart (Thur). Kennedy 
Center Concert Hall (467 4600). 

OPERA AND BALLET 


Venice 

Teatro la Fake. Claude d’ An- 
na’s production of Verdi’s Brnani 
conducted by Donato RemeUi, 

with Gtovaxma Casolla and Ren- 

ato Brnson (5210161). 


Madrid 

Teatro Urlco Nactonal la Zar- 
zuela. This week's programme 
includes Tefealtosrsky’s Ptkoaaga 
Dama conducted by Mieuel 
Angel Gomez Martinez. It Is a 
production of the English 
National Opera and has a cast 
led by Yuri Manudn, Elena 

Obraztsova and Natalia Ttolt- 

skaya. Ends May 16 (429 B2 25). 


i Mn slca fe i Myune-Whnn 
Chung conducting Janacek’s 
Messa Gfdgdtttkn with soprano 

Katerina Dconomou. i 


Royal Opera, Oovent Garden. 

the 

Salzburg Festival) is not well 
served ^ its Loudon incarna- 
tion. Camhxfed by Carlo RizzL 


prano Nina Romano va, tenor g uraied c ont ro ver sial opera 
Yltabj T&raa h e nK o and bass Sa> house presents Janacek’s xnysti- 


BasfiDa Opfea. The nawly toan- 
co ut ro v e r slal i 


gel Martynov. Ravel’s Daphnta 
et China strite no. 2 and Mbs* 
steen’s Lbs OCbandes ObUfes 
(Toes). 


cad Satuz jh toi o a z In which 
sensuous love Is followed by 

WBimyHftawd gnllt and a final 

tragedy (40011616). 


Opera. Die hisdgat Weiber xxm 
Windsor Is a well done r ep ertoire 
performance. Hans Werner 
Henze’s mnsic drama Das oem> 
teneMerr, specially composed 
for Berlin is Jointly mounted 
with La Scala, Milan, and will 
have its wodd pnaniae this 

wedcpi»duceabyGdtzFried- 

rich. Also offered Der Barbicr 
von SeoUkt and Ttosco. 


Bonn 

Opera. Jean Claude Riber*s Das 
Rhetngold, part of the new cycle, 
was wall received when it opened 
last week, witii fflagmund Nims- 
gem, Urban Malberg, Christer 
Btedin. Hanna Schwarz, Manfred 
Schenk and Graham dark. 

Madame Butterfly returns in 
Marco Arturo MareW's wonder- 
ful production. Further offered 
Yoini Vanns' baDet CoppsUa. 


Munich 

Bayerisehe Staatsoper. DerFreis- 
chatz features Gabriele-Maria 
Rmig s and Walter Raffldnsr . Tur- 
andot is sung by Ghana Dimi- 
trova and fjmdn BartolinL Der 
Bartner van Bagdad has a 
first-rate cast led by Lada Popp, 
Cornelia WuBtopf, Kurt Moll and 
Claes H. Ahmfloe. LeNozeedi 
Figaro stars Lucia Popp, Delores 
Ziegler, Barbara Bmuxey and 

BemdWeflsL 

Frankfurt 

Opera. Oteflb stars Rene Kollo 

in the title role, FrederickBur- 

chlnal, Allan Gtessman. Helena 

Doese and Manfred Schenk. fi«s- 

alka has a strong cast ted by 
Eva Randova, Manfred Schenk 
and EUane Coetha Schoenberg's 

rarely played Moses und Aron 

produced by Herbert Wernicke 

was very successful when It 

1 last week with Gerhard 

i (Moses) and WUham 

Cochran (Arcm). 

Now York 

American Ballet Theatre. The 
50th anniversary season includes 

in its first weak Mikhail 

nikov'a Giselle, along with 
revival of Sir Kenneth MacMil- 

lan's Birthday Offerings, origt- 
“ 'commissioned for the 26th 

/. Ends June 30. Opera 

House at Lincoln Canter (362 
8000). 

New York CUy BaUet With a 

repertory still heavily steeped 
In Balanchine, the company fea- 
tures a festival of Jerome Rob- 
bins's ballets in the middle of 
a season that lasts tin July X. 

New York State Opera House, 

Lincoln Center (870 6570). 


Michael Vyner 


COVENT GARDEN A RADIO 3 


Sunday’s London Sinfonietta 
concert at the Royal Opera 
House was a tribute to Michael 
Vyner, who died last October 
at the age of 46. He was for 17 
years artistic director of the 
T^mdnm Sinfonietta: an orches- 
tra devoted to 20th-century 
music of all binds and fash- 
ions, played (and programmed) 
with boldness, authoritative 
style and total belief. Under 
Vyner's Idiosyncratic, 
hands-on leadersMp the Sinfo- 
nietta became the most impor- 
tant concert-giving body in 
London — and the most stimu- 
lating, the most horizon-widen- 
ing, the most essential. 

In this regard it is impossible 
to make exaggerated claims for 
thp orchestra’s achievement, or 
Vyner’s: the list of Sinfonietta 
iwmmiiMinwi and first perfor- 
mances, the roll-call of affec- 
tionate tributes in Sunday’s 
programme (by composers 
from Boulez and Carter to Mar- 
tland and Holt), and indeed the 
very composition of Sunday’s 
concert programme are enough 
to prove the point He was a 
man widely loved for Ms wit, 
infectious enthusiasm and 
appetite for artistic adventure: 
the Sinfonietta in Ms time was 
not an hermetically sealed 
musical laboratory but an 
organization created to demon- 
strate the enjoyableness of 
modern music. 

Of this, too, Sunday evening 
provided apt reminder. It was a 
three-and-a-half hour event, 
characteristically over-gener- 
ous (a fault of a wholly Vyner- 
lah kind) and stuffed with 
goodies in a way that makes 
the space-pressed reviewer's 
task a pleasurable agony 
(ditto). In happy recall of the 
great Sinfonietta Rave!, Weill, 
and Stravinsky retrospectives, 
we heard Mother Goose (exqui- 
sitely fashioned qnder Bernard 

Haitink), the BJeine Dreigros- 


chenmusik (thrown off with 
terrific bite and freshness 
under Simon Rattle), and the 
Symphony of Psalms (the finale 
of the evening, under Esa- 
Pekka Salonen). Witold Lutos- 
lawski conducted Chain I 
(1983), a work of Haydn-like 
humour and inventiveness dedr 
icated to the Sinfonietta. 

The rest was new works, 
mostly brief, and written for 
the occasion. The concert 
began with Maxwell Davies's 
solemnly beautiful Threnody 
on a Plainsong for Michael 
Vyner. and along the way stud- 
ded its path with such tiny 
gems as Berio’s leaf, a bright, 
small array of chords for ship 
piano (Paul Crossley), and Oli- 
ver Knussen’s Secret Sang for 
solo violin (Nona Liddell), a 
tender tracery of recollections 
from violin solos past - Vyner 
himnelf was a vio linis t- Nigel 
Osborne’s Eulogy combines 
keening, Hebraic -sounding 
wind and solo violin and 
fiercely hieratic brass in a 
stretch of unsentimental elegy 
that is extremely impressive. 

Other new pieces by Henze. 
TUkemitsu, and Gorecki must 
wait for another occasion for 
the space they deserve. There 
must be a last word, however, 
for Birtwistle’s Ritual Frag- 
ment, which seemed to leave 
the evening with a crowning 
new masterpiece. A conductor- 
less ensemble led by the inter- 
ventions of a big drum and 
based on a “continuo" of piano, 
cello, and double bass is put 
through a series of orchestral 
roles that are defined and 
expanded by the players' 
exchange of material and 
actual seating places. It is com- 
plicated to describe and awe- 
somely “right” to hear and 
watch: tough, logical, simply 

ffHthraUlng . 


Max Loppert 


OBITUARY 


Sir Reginald Goodall 


Sir Reginald Goodall, CBE, the 
conductor, who died on May 5 
aged 88, was born at Lincoln in 
1901, sang as a chorister in the 
cathedral, studied at the ROM 
in London, and spent some 
time as a student at Munich, 
Salzburg and Vienna, observed 
eminent conductors and 
worked as an accompanist 

In London, he became assis- 
tant to Albert Coates and, for 
the Royal Choral Society, to 
Sargent. Many years later, 
after the war, he was to per- 
form a gimfiar service abroad 
for Furtw angler, Knapperts- 
busch and Clemens Krausa. 

Goodall’s big chance came in 
1944 when Joan Cross called 
him to Sadler’s Wells. There, in 
1945, be conducted the first 
performance of Britten’s Peter 
Grimes, a landmark in British 
music. Next year he shared 
with Ansermet the musical 
directum of Britten's The Rape 
of Lucretta (created at Glynde- 
bourne by what wag to become 
the English Opera Group), and 
joined the music staff at Cov- 
ent Garden under Rank!, con- 
ducting among other operas 
Motion, Fidelia and Wozzecfc. 

Under the Solti Rdglme at 
Covent Garden, however, 
Goodall virtually disappeared 
from view. Happily, his work 
as itipgtzteur and coach, little 
though the public may have 
been aware of it, brought ster- 
ling benefit to a generation of 
singers and orchestral players. 


By the time he conducted a 
Parsifal revival for the Royal 
Opera in 1971, Goodall had 
become guest conductor for 
Sadler’s Wells (and in due 
course for the ENO at the Lou- 
don Coliseum). The 1968 Mas- 
tershtgers (in English) revealed 
what some already suspected, 
that he was a Wagner inter- 
preter of exceptional quality. 
The ENO English Ring, assem- 
bled over the intervening years 
and given in its entirety in the 
two cycles Goodall conducted 
in 1973, confirmed this beyond 
doubt 

He conducted single perfor- 
mances at Covent Garden in 
1975 of Rhehtgold and Walktoe 
and a memorable Tristan for 
the Welsh National Opera at 
Cardiff in 1979. The effect of 
his English Tristan in London 
(ENO, 1981) was diminished by 
indifferent production. Illness 
forced his withdrawal from the 
Parsifal he was preparing with 
WNO for 1983, though Decca 
was later able to preserve fals 
on record. He was 
itedln 1985. 

This shy, withdrawn, 
morose-looking maw possessed 
to an extent unrivalled in 
recent decad e s the foil sense iff 
Wagnerian amplitude. His usu- 
ally slow speeds worried some 
listeners (and no doubt some 
singers) but the true ground- 
swell that dudes many compe- 
tent interpreters was unmis- 
takably present 
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The quest for 
security 


IT WAS always clear that 
tidying up the mess left by the 
popular revolutions in Eastern 
Europe would be a formidable 
task. In winning their freedom 
and r eaffirming their na tional 
identities the people of Eastern 
Europe have, at one and the 
same time, destroyed the divid- 
ing line between West and 
East, which enabled each camp 
clearly to identify its potential 
adversary. 

The virtual disintegration of 
the Warsaw Pact and the 
impending unification of Ger- 
many has even cast doubt in 
many people’s minds on the 
need to maintain Nato. At the 
very least, the Atlantic Alli- 
ance will have to be thor- 
oughly refurbished if it is to 
play a useful role in tomor- 
row’s world. 

Where the people of Eastern 
Europe have left ofL the diplo- 
mats have now stepped in. A 
bewildering array of meetings, 
some of them at summit level, 
has been arranged over the 
next seven months in a bid to 
put some order into the confu- 
sion. hi spite of the different 
for ums in which they are being 
held, they are all inter-con- 
nected. 

There is little point, for 
instance, in discussing a new 
East-West security structure at 
the scheduled summit of the 
Conference on Security and 
Co-operation in Europe (CSCE) 
at tt jg end of thp year 
an agreement has first been 
reached on reductions of con- 
ventional forces. Indeed, a for- 
mal link was established 
between the two by Nato For- 
eign Ministers at their meeting 
in Brussels last week. 

Nor would the prospects for 
the CSCE meeting be very 
bright if no agreement had 
been reached by the time it 
took place on the external 
aspects of German unification, 
in the so-called “2 plus 4” taUm 
between the two German ys 
and the four Second World 
War 

German problem 

The problem of Germany is 
central to all these discussions, 
as it has been to Nato’s policy 
throughout the 41 years of its 
existence. Next month’s Nato 
summit is due to diupnss the 
alliance’s fixture military strat- 
egy- and political role. Yet it 
cannot make any definitive 
decisions as long as it remains 


nnrfaar whether a united Ger- 
many will remain a member cf 
Nato. 

The first “2 plus 4” ministe- 
rial meeting in Bonn at the 
week-end brought some 
encouraging signs of a compro- 
mise in the offing on this issue. 
Mr Eduard Shevardnadze, the 
Soviet Foreign Minister, is no 
longer hnifling out for a formal 
peace treaty with Germany, 
but is prepared to accept the 
much simpler and faster proce- 
dure of a settlement terminat- 
ing the rights and responsibili- 
ties for Germany of the four 
victorious allies. Though Mr 
Shevardnadze officially stuck 
to his rejection of the Western 
position that it was up to a 
united Germany to decide 
whether it remained a member 
of Nato, he is reported to have 
suggested that a decision on 
the military status of a unified 
Germany could be put off dur- 
ing a transitional period of 
some 5 yean. In other words, it 
need not be defined before the 
merger of the two halves of the 
country takes place. 

Free decision 

As long as Moscow recog- 
nises that a united Germany 
will be free to malm its own 
decision on Nato 
at the end of this transitlona 


period, this is a solution which 
should be broadly acceptable 
to the West Indeed, it is very 
much in line with proposals 
made recently by Mr Hans-Die- 
trich Genscher, the West Ger- 
man Foreign Minister. 

The Western powers, with 
everything going their way at 
the moment, must be careful 
not to push the Bnnmwis too 
far. Mr Shevardnadze’s warn- 
ing that “emotions could boil 
in our country,” with its mem- 
ories of millions of dead at the 
Hflnrfa of Nazi Germany 
the Second World War, Is 
dearly not a completely 
threat. 

The growing difficulties Qmt 
Mr MUrhafl Gorbachev is fac- 
ing at home make it all the 
more important that he is not 
obliged to swallow terms for 
German unification which are 
not acceptable to his domestic 
audience. The conciliatory 
noises made by Mr Shevard- 
nadze over the weekend sug- 
gest that the West can attain 
all its objectives, while saving 
the Russians’ face at ^ same 
time. 


A blind spot 
on gas imports 


THE DEPARTMENT of Energy 
is one of the last bastions of 
protectionism and central plan- 
ning in Britain. That Is the 
conclusion which seems to fol- 
low from the department's pav- 
lovlan reaction to the news 
that British Gas may wish to 
import large quantities of Nor- 
wegian gas from the mid-1990s. 

Mr John Wakeham, Energy 
Secretary, went out of his way 
to restate Government policy 
on gas imports to the House of 
Commons last Wednesday. “In 
considering any import propos- 
als," be said, “we shall weigh 
carefully the availability of 
competitive UK Continental 
Shelf gas supplies and the mar- 
ket opportunities open.” In 
other words, the UK should not 
allow Imports to compete with 
a quantitatively adequate 
domestic supply. A Soviet cen- 
tral planner could only nod in 
accord. 

On this issue the Energy 
Department seems to have 
remained untouched by one 
almost universally applauded 
principle of Government policy 
during the past decade. Com- 
mercial decisions are best 
made by economic agents, 
whether companies or individ- 
uals, not by WhitehalL 

The Government's reaction 
is particularly unfortunate 
because, partly thanks to its 
own actions, competition is 
edging into the British indus- 
trial gas market this year. 
Between them, the Energy 
Department, the Monopolies 
and Mergers Commission and 
the Office of Gas Supply, the 
industry regulator, have 
applied pressure over the past 
18 months to rectify the mis- 
take made in leaving British 
Gas as monopoly controller of 
the gas market at the time of 
Us privatisation in 1988. 

Constraints 

By forcing British Gas to 
publish a fixed schedule of 
prices for large industrial 
users, the authorities have con- 
strained the company's ability 
to keep out competition by 
abusing its market power. By 
insisting that British Gas must 
contract for no more than 90 
per cent of gas from new UK 
fields, they have ensured that 
potential competitors have 
access to gas supplies. 

These constraints on British 
Gas bore fruit this year when 
Quadrant, a joint venture 


between Esso and Shell, 
became the first concern to sell 
gas directly to industrial cus- 
tomers using British Gas’s 
pipelines. A handful of other 
competitors, most of them also 
North. Sea producers, are 
waiting to follow suit The new 
interest in using gas for elec-, 
tricity generation for both com- 
mercial and environmental 
reasons will encourage British 
Gas’s competitors to treat this 
market 

Competitive market 

British Gas's wish to be 
allowed to import gas from 
Norway fits into the evolution 
of this competitive market It 
will put p ress u re on North Sea 
producers to sell their gas to a 
wider range of dist ribu tor s . It 
will also encourage British 
Gas’s potential competitors to 
seek cheaper supplies abroad. 

While British Gas accepts 
the Government’s argument 
that there is enough gas in the 
UK sector of the North Sea to 
meet the country’s Immediate 
seeds, it wants to have a large 
baseload supply from Norway. 
It does not wish to rely com- 
pletely on new UK fields, 
which tend to he relatively 
small. British Gas is raising 
these issues now because gas 
from the Frigg field, the only 
substantial imports from Nor- 
way it has been allowed to 
make, is in rapid decline. 

So for, the Energy Depart- 
ment has not advanced a con- 
vincing argument to stop Brit- 
ish Gas doing as it wishes. One 
fear is that large imports of gas 
could delay the development of 
more marginal UK fields, but It 
is wrong-headed to look at this 
as a penalty to the British 
economy. On the contrary, gas 
imports would allow gas users 
in Britain access to large vol- 
umes of cheap Norwegian gas 
in the short term, while more 
marginal British fields could 
be developed once the cost of 
gas has risen in the medium 
term. 

The Energy Department was 
falling back last week on an 
old chestnut since gas markets 
overseas are dosed, it saw no 
reason to open up Britain's gas 
market. A more compelling 
response to the present, deli- 
cately poised situation in 
Europe would be to use British 
Gas’s wish to import as a lever 
to hook Britain into the Conti- 
nental gas grid. 


FT writers on hours cuts in Britain and West Germany 

More work, less time 


O ne day last week, Mr John 
Walsh was I1L A year ago 
his absence would have sig- 
nificantly hit production at 
Hives Bearings, his Wolverhampton 
employer. Last Monday, it did not 
really matter. 

Mr Walsh, 38, one of just nine 
skilled workers at the plant, had not 
suddenly become a slacker. Hives’s 
ability to shrug off the effects of 
employees’ absences results Cram a 
recent agreement which enables 
skilled workers to cover frilly for col- 
leagues. Such levels of co- o p era tkm 
are comparatively rare and would 
have been impossible at Hives just a 
year ago. 

The change has helped to raise pro- 
ductivity by 30 per cent in the first 
three months of this year, say Hives. 
Partly as a result, the company 
recently promised its 40 shopfloor 
employees the phased introduction cf 
a 37-hour week, confident that produc- 
tivity can be increased. 

The harmony at Hives contrasts 
with the acrimony that has sur- 
rounded talks on hours cuts at some 
other UK companies. Although sev- 
eral large employers, including 
Rolls-Royce, British Aerospace and 
Lucas, have agreed 37-hour deals, 
they have often done so after indus- 
trial action, or threats of it 
The pressure of stoppages has inevi- 
tably raised the question: have com- 
panies bought industrial peace by 
conceding deals which will depress 
productivity? To be seif-financing, a 
two hour cut in the 39-bour week has 
to be accompanied by a 5J. per cent 
productivity rise. 

Over the past 10 years, productivity 
growth in UK manufacturing has 
been about <L8 per cent a year, accord- 
ing to the Organisation for Eoonomlc 
Co-operation and Development. In 
order to be strictly selffinancing, the 
hours cuts will have to be compen- 
sated by extra gains. How justified, 

t>xm are of fipI Lffnanring 

deals? The answer is of vital impor- 
tance to thousands of companies 
throughout Britain which fac8 
Increasing pressure to cut hours. 

The pressure comes from a group of 
unions whose confidence has been 
boosted by what has been a surpris- 
ingly effective series of strikes. When 
they annmwiiwi last year that they 
were planning ballots, few thought 
that they could win majorities in 
favour Of — let nlmw nhfaiTi 

anything better than the 37% hour 


weeks they had already beat offered 
m national talks. 

In the event the unions have won 
strike majorities in 14 of the 15 p lants 
where they have balloted manual 
workers. And, although 37-hour deals 
have been achieved in less than 200 
plants, covering perhaps 100,000 of 
more than Lm manual workers in 
engineering, so one doubts that the 
trend will grow. Skill shortages are 
one factor; if one factory makes its 
employees work longer hours than 
another down the road, it wiQ be at a 
recr uitment disadvantage. 

A more powerful motivation for 
companies is the unions’ threat to 
cany on striking nntj | every engineer- 
ing worker in Britain works 37 hours 
or less. Some companies feel that a 
shorter working week is Inevitable 
and that they will benefit by bang 
among the first to introduce it Dar- 
ehmf i, a Darlington, co mp one nt s man- 
ufacturer, agreed a deaf last Deoem- 
ber even though there was no 
immediate prospect of a strike. 

Mr John Myatt, group personnel 
manager, says “We felt we should 
tflkp the initiative, rather t>um have 
an hours deal forced up on us. By 
giving it earlier we feel we got more 
cooperation from the workforce.” 

UOUkethe workers affected by most 
Awh, Darchem’s 900 iw*nn»i employ- 
ees in engine e ring will not get an 
immediate reduction in working time. 
The first hour’s reduction will be 
introduced in December and by then 
the company says it win have been 
paid for by such measures as greater 
team work and more self inspection. 

The trading of hours reductions for 
changes in specific working practices 
is a strong feature of the companies’ 
proposed deals. The Rover Group, for 
example, wants to be the first UK car 
producer to introduce 7-day-a-week 
shift working among production 
employees so that it can satisfy 
demand for its newly-launched 200 
and 400 series cars. 

The cost saving advantages at con- 
tinuous production are such that, 
together with agreed measures such 
as Increased production line 
the 37-hour deal would pay for itself 
almost immediately. Rover’s confi- 
dence of that fact has enabled it to 
agree an immpfliate two-hour cut for 
most workers. Although workers at 
Rover’s Langbridge plant last week 
voted to reject the proposal, union 
support should ensure its eventual 
acceptance, even if in a slightly modi- 


fied form. Virtually all other oompfr- 
nies are introducing' the' cuts in 
stages, usually over several yean; 

Few companies are looking for mea- 
sures that could have such a signifi- 
cant impact as Rover’s continuous 
working. The problem for them has 

been to ^ together a series of xnea- 

sures which add up to a aetffiaancing 
package. This has led to complkxted 
negotiations and, in the. case .of Brit- 
ish Aerospace’s aircraft arm, lengthy 
strikes. Examination of BAe’s deal at 
Preston shows that the wait may have 
been worthwhile. 

like many deals, the BAe Preston 
agreement makes fuller use cf work- 
ing time by reducing tea breaks and 
requiring employees to work right up 
to the end of a shift. Previously, work- 
ers would start packing up wefi. before 
the endof-day beK According to Mr 
Tony McCarthy, pereozmeLmrector. 
workers are sticking to the deal:- “The 
culture at Preston is that if they fight 

S U they fight you hanL When the 
pute is over, however, they are 
with you all the way.” ... 

Analysts believe beffto-befl work- 
ing and the abolition cf a daily 15- 
minute tea break will pay for perhaps 
as much as 100 of the 120 minutes by 
which the employees’ week win even- 
tually be cut. The deal has also 
enabled the company to: introduce . 
cashless pay; stagger meal breaks to 
ensure more productive use of capac- 
ity, abolish a series of payments for 
working in adverse conditions; 
change shift patterns when required; 
8nd further node job <te»narr»aHcm« 
BAe wifi, not say how much it esti- 
mates the measures in the Preston 
deal are worth. However, some ana- 
lysts believe that the deal will more 
than cover its costs. The BAe agree- 
ment is believed to be one cf the more 
successful arrangements from the 
management's point of view, but the 
view in the City is that most, if not 

aTI l m mpn nipg mnlH reach 8elf-flnaXLC- 

ing dpflig 

Industry's apparent ability to pay 
for the hours cuts within the. deals 
themselves is not necessarily surpris- 
ing. After alt the 5.1 per cent produc- 
tivity improvements needed can be 
spread over several years, as the 
hours cute are phased to. . 

But the hours deals present a sep- 
arate cause for concern over costs. 
Companies have won I m pr oved pro- 
ductivity in the past decade largely 
through changes in working practices 
which the nninriB have approved as 



1WS 1988 

go»ro:Ei n* ai MK O««m» 


Labour productivity 
in manufacturing 1979-87 



part of above-inflation pay agree- 
ments. Rise in unit wage costs were 
down by the productivity gains 
in this bargaining process. 

In many of the current settlements, 
hours redactions are bong negotiated 
quite separately from pay. This 
reduces the save for companies to 
offset pay rises with other productive 
ity gains. Unless they can hold pay 
increases below the rate of inflation 
- a difficult foot with engineering 
workers in short supply - companies 
which have conceded hours cuts face 
rises in unit wage costa. 

The problem fe summed up by Mr 
BOH Uflrrlflr, rfifpf mn w i t Hw of Wefr 


Group, which has just agreed .a 37 
hours deal at its Alloa factory after a 
strike threat, and will soon be enter- 
ing wage talks there. “We have done 
our best to make the hours deal self- 
financing but employees also want a 
big pay rise,” he says. 

"If we were to concede anything 
above inflation, there is no way we 
could keep unit labour costs. down. 
Meanwhile our overseas competitors 
are enjoying inflation rates considera- 
bly lower than our own and they are 
increasing productivity.* 

Michael Smith 


A t the end of 1995 most of West 
Germany’s 4m m e*ai ami elec- 
trical industry workers will 
start working a 35-hour week. IG 
Metall, tile country's largest trade 
union, has once again set a new 
benchmark far organised labour in 
Germany and around the world — 
and justified its description as “most 
powerful union in Europe.” 

Last week’s agreement for the 
Stuttgart region, which will set a pat- 
tern for the whole metal industry, is 
also a victory for . West Germany’s 
consensus-based Industrial relations 
system. It is, after aH, more than li 
years since workers there first 
downed tools in pursuit of the magic 
35 hours. German metal industry 
employers complain that their 
employees work the shortest hours 
and are the highest paid in the world. 
But the long phase-in of the 35-hour 
week has enabled them to raise pro- 
ductivity steadily to compensate for 
the shorter hours. 

Thanks to thwr wnwWng pro fits and 
overflowing order books the employ- 
ers have also had to concede a 6 per 
cent pay increase ova: 10 months. But 
unit labour costs, where Germany 


Showing mettle in Germany 


stands in th« middle of interna- 
tional AbH, are unlikely to rise signif- 
icantly and the share of wages in 
national income will probably con- 
tinue to ft»H- 

The employers have also made 
some gains on flexibility. Just under 
20 per cent of w o rke r s in any given 
plant will stiff be working a 40-hour 
week — with correspondingly ‘highwr 
pay. The gradual spread of regular 
Saturday shifts (favoured mainly by 
the car industry) is likely to continue 
as IG Metall foiled to win a nation- 
wide ban. But many smaller employ- 
era complain that it is more difficult 
to absorb the cut when working only 
a single shift s ystem (as 80 per cent of 
the metal industry does). 

The metal Industry employers say 
that their annual working time of 
L642 hours is the lowest in the indus- 
trial world and 114 hours b elow the 
EC average, even excluding Portugal, 
ffreece and Ireland. They had argued 
that a further reduction in working 


time should only be negotiated when 
the difference with the rest of the EC 
is cut to 60 hours. 

IG has turned the argument 
around and said that since West Ger- 
many has the hipting* produ cti v ity of 
any large country in the EC and, judg- 
ing by its trade surplus, the most suc- 
cessful industry, it should continue to“i 
lawi in improving working conditions. 

The union has also argued that cut- 
ting tiie working week could help to 
reduce unemployment - still hover- 
ing around 2m, and faring upward 
pressure from the influx of East Ger- 
m ans and t he inc rease in the number 
of working women. According to the 
union about 200,000 jobs were created 
or saved between 1964 and 1989 as 
hoars fell from 40 to 37 a week. 

Most economists would put the fig- 
ure lower but concede that there is 
some job creation effect Employers 
someti me s admit as much as well; at 
a recent press conference the steel 
division of Thyssen said that it had 


created'MOO new jabs as a Jesuit of 
recen t reductions in nwh i w g time. 

However the employes also argue 
that in the longer run, reduced work- 
ing time merely speeds tiptoe replace- 
ment of labour with capital. In the 
short nin , they say It can exacerbate 

skiff shortages. --- 

■ NevHrihete^ ffife fSurisIaiig state 
of the German metal industry — 
despite dire preffictiosw. from employ- 
ers over previous cuts in the working 
week — made a generous deal an pay 
and hours unavoidable, ft might have 
bad to be more generous still if the 
union had hot been weakened by a 
new law which prevents it closing a 
few key plants and thus crippling 
whole indu stries , as it did in 1984. 

tinued ^oddfy^ unaffected^by* the 
momento us events in East Germany, 
the workers’ readiness to strike might 
well have been reduced as a result of 
political uncertainties surrounding 
the integration of East Germany. 


Other groups of West German work- 
ers win probably soon be following IG 
Metall’s lead. The average wo mug 
wed; is now about 3&S hours bid the 
print workers, currently a± the warn- 
ing strike stage, wffl probably also 
win the 35-hour week, perhaps phased 
in over an even longer period. Next 
year the chemical workers are likely 
to win the 35-hour week common f-ing 
in 1996. 

After more than a decade of battle 
IG Metall will be relieved to turn to 
matters other than working time, to 
which it is not likely to return until 
the next century, ft will now have 
more time and resources to shore up 
its sister union in East Germany. 

The union also wants to concen- 
trate more of its clout in "product 
codetermination," which means 
e xtending the system of union-man- 
agement joint decision making to 
what co mp anies actually produce. IG 
Metall is especially interested in plans 
for longer-lasting, environmentally 
friendly, cars. In the coming years, it 
may be less visible but it is untihefy 
to be modi less powerful. . 

David Goodhart 


Silver lining 
in the City 

■ The C3±y of London, once 
England's craft centre, only 
has rrne sflversmith left who 
makes and retails Ids wares 
in the City itself. Actually it’s 
a she, Sarah Jones. 

It is exactly ten years since 
she opened her shop in Bas- 
inghall Street as an outlet for 
her workshop in Old Street, 
where she works with two 
assistants. And she tells me 
that business runs strictly 
counter to the wider economic 
cycle. 

Despite all the doom and 
oom, this year looks tike 
ting quite good. Last year 
was bad, while the year before 
that was also good even 
though the City was smarting 
In the wake (tithe 1967 market 
crash. 

'Perhaps people are inclined 
to buy things of lasting worth 
when times are bad," she says. 

Her customers are mostly 
well-heeled City types, many 
of them middle aged men evi- 
dently buying on an impulse. 
There is also a liberal sprin- 
kling of yuppies, foreign bank- 
ers and, at times, secretaries. 

Janes specialises in orna- 
mental ware with City motifs 
like dragons, and decorative 
ces with a touch of whimsy. 
5 has just done a new set 
of Wagnerian tableware; a sil- 
ver goblet with Rhisemaldeas, 

and salt sellers clutched by 
Nibelungen dwarfs for an anni- 
versary exhibition later this 

month. 

Her biggest problem is soar- 
ing City rents. Her landlords 
are the Goldsmiths Company 
who are rather unhelpftufy 
jacking her rent up by 150 per 
cent this year because they 

fo^he City is intense. Theone 
consolation is that the price 
of silver bullion is slack. 


Too many words 

There must be an economic 
law which can be developed 
to link the size of a country's 


Observer 


monetary problems to the 
amount that is written about 
them. 

Consider the evidence. At 
one end of the scale there is 
the UK where the volume of 
monetary analysis is literally 
torrential but where mon et ary 
wMishA ft? endemic At th» 
other, take a country like Ger- 
many where there is relatively 
little public debate about mon- 
etary policy because everyone 
knows what they want, and 
by c oinc id enc e or consequence, 
there is monetary stability. 

The US fits into a slot some- 
where in between, with a 
slightly less clamorous mone- 
tary dp fri i te than the UK. anH 
a hit more stability. But the 
really interesting case is Japan 
whose recent monetary prob- 
lems have been accompanied 
by a massive growth in analyti- 
cal noise. 

I have long thought that the 
UK would benefit by stuffing 
a few socks into the loudest 
mouths. But I suspect that it 
may be In the British character 
to prefer lots of lively mone- 
tary debate to boring 2&ro 
inflation. Gome to think, what 
will all those analysts write 
about when we do finally join 
theEMS? 


Building blocks 

■ I have learnt a lot about the 
construction industry in the 
last year. My office overlooks 
a building site where Lloyds 
Bank have, over that time, fil- 
led a deep muddy hole with 
an office block which has oblit- 
erated what little view 1 had 
of the Thames and Southwark 
cathedral. 

in particular I have leant 
about what 1 gather Is known 
in the business as “wallpaper 
architecture”. This is the tech- 
nique whereby you put op a 
basic framework ol steel and 
co n c rete against which you 
stick, wallpaper style, what- 
ever outward appearance you 
want the building to have: Pal- 



*T hate people who*ve got 
081 ’phone numbers.” 

ladian Palazzo, Regency man- 
sion, Victorian extravaganza 

or neo-modem squares and 

circles. Technology has wid- 
ened the choice to virtually 
infinite proportions. 

The “wallpaper" for the 
Lloyds building arrived, liter- 
ally, by the yard. Lorries rolled 
up with huge flat slabs of con- 
crete which had been moulded 
to look like courses of chiselled 
stone, complete with windows 
and lintels already in place; 
These slabs - 15 feet high and 
twice as long — were stuck 
against the framework, which 
in no time took on the app ear - 
ance of — well — something. 

I have to say that the build- 
ing is turning out to be less 
offensive than many in the 
City, and for that I am grateful. 
But having witnessed its 


know too many of its secrets 

to be charmed. 


Figure it out 

■ financial statistics are only 
interesting when they illus- 
trate a point Here are a few: 
L Barclays Bank, the UK’s 


largest clea r ing bank, employs 
more people than the entire ■ 
UK buildtog society industry 
put together. The actnal fig- 
ures are Barclays UfcEOO and 
all building societies 80,000. 

For that matter, Barclays 
employs more people than both 
the Royal Air Force (90,000) 
and the Royal Navy (64400). 
What a depressing remind er 
(tithe ballast that we carry 
in our hanking system. On the 
other hand, perhaps we are 
getting quite good value out 
of our armed forces. 

2. West Germany Is the larg- 
est importer at financial ser- 
vices in the world. The actual 
figures are (far 3967 which are 
the latest I have) net imports 
of $752bn. Second largest was 
the US with $580ta and third 
Italy with »408bn. 

This sheds an i nter es ti ng 
- and not very flattering - 
sidelight on Germany’s eco- 
nomic might. It should also 
caxi so oeonle to treat Institu- 
tions like Deutsche Bank with 
slightly less awe than they do. 
For the record, the UK is 

financial serrira w^3884bn, 

nearly twice as much as its 
nearest rival, the Cayman 
Mawdft. 

3. At the official rouble rate 
of exchange, the Soviet GNP 
is roughly the same size as 
that afthe US. The CIA esti- 
mates it to bo half the are of 
the US. But if the black market 
rate for the rouble accurately 
reflects its value, the Soviet 
GNP Is equivalent to that of 
Belgium. Tough task for Gorb- 
achev. 


Farewell 01 

m Chaos will doubtless grip 
Landau’s telephone system 
today as we wrestle with the 
switch to 071 and 06L What 
X still cannot understand is 
why the entire city had to be 
given new codes. Why not keep 
01 for the centre and just give 
a new code to the outlying ^ 
areas? 


David Lascellefc 


l /. / / 7 j. 


New evening 
diree 



to Madrid. 

(With a second ticket free,) 

From. April 1st 1990, we*re 
extending our existing scheduled 
service with a direct flight leaving 
Oatwick at 6.30pm (arriving Madrid at 
ten to ten ready for a good nights sleep). 

So for the months of April and 
May, we’re making a rather generous 
offer. Anyone buying a return Class 
Elite ticket on our new service to 
Madrid will be given a second ticket 
free. . 

The reason for such a generous 
gesture? We’re simply confident that 
once you’ve experienced new Class 
Elite, you won’t want to fly any other 
way. 

OA/VAtfl 

C0£ 001 00 jT0jf 0t0£f 

BERLIN «1BIZA • LISBON • MADIID « MOMTttl-LICI 
NICE • PARIS • TO ULQUSE* VIENNA • ZURICH 



For Hdurs and further information contact your travel aosnt 
or phone Linktfne 0345 10020o7 “fl*" 7 
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The black hole deepens 

Peter Riddell on the escalating cost of the US’s thriftless thrifts 


P resident George Bush 
has at last admitted 
puUJdy what many in 
Washington have been saying 
fas several months: the largest 
rescue in US financial hinton y 
Is going to cost substantially - 
possibly tans of MOtoni of dol- 
lars — more than estimated at 
its branch last summer. 

The rumblings over the re- 


loans, or thrift, industry sur- 
faced when Mr Bush 
announced a new head of the 
main Federal agency handling 
the rescue and mnfh?npa that 
^ “a significant review is going 
forward to see what the costs 

• are.” 

Some numbers are so big 
that they lose all meaning. 
But, while hard to grasp, the 
scale of the thrift rescue has 
meaning for the quarter or 
more of the industry already 
under Federal control or 
' shortly expected to be, for US 
taxpayers having to foot much 
of toe bill and for financial and 
property markets having to 
absorb the impact of the clo- 
sure and disposal of tens of bu- 
ttons of assets. 

Last August the adndrdstra- 
.. ttan put the total cost for tax- 
■ payers and industry at fl66bn 
: (£103. 7bn) over 10 years, the 

• General Accounting Office, 
which worts for Congress, nut 
the total at $2S7hn, innrtwtibtg 
interest costs, but now it reck- 
ons the cost may be as much 

< as gSffibn, and possibly even 
higher. 

This is equivalent to roughly 
a third of the total US Federal 
' Budg et and is hi gher than c ur- 
rent defence s p e nding . Even in 
. inflation adjusted terms, the 

- rescue costs are likely to be 
: double the postwar MewthaTi 
; {dan far Europe, the Penn Cen- 

- tral, Lockheed and Chrysler 
rescues put together. 


The t hrift crisis results from 
the deregulation of the 1980s 
combined with an increase In 
Federal insurance of deposits 
up to $100,000. This was almost 
an invitation to gnmbla Beck- 
less new owners en ga ge d in a 
speculative binge in dubious 
property projects and high 
yield Junk bonds. 

Tim carousel stopped in 1987 
as a result of rising interest 
rates, a shakeout in the Junk 
bond market and .falling prop- 
erty prices, especially in Texas 
and the Southwest Criminal 
fraud was found in 60 per cent 
of the thrifts taken over by 
Federal authorities last year, 
three times the rate-found in 

teftod nwmnwHal hmihi 

The Bush administration 
pushed through legislation to 
tighten regulation and provide 
money for the rescue. An ini- 
tial $90bn was approved to last 
until ndd-1992. 

The eight-month long rescue 
has not gone smoothly, hi part 
this is because a dozen sepa- 
rate agencies have been 
involved. A new chief regula- 
tor rmming the Oflk» of Thrift 
Supervision was only con- 
firmed last month by the Sen- 
ate. The two key figures run- 
ning the Resolution Trust 
Corporation, which is handling 
t he res cues, win also have 
rf-imwg ftd by summer. 

Tougher regulation has also 
reduced the attractions of own- 
ing savings and loans and 
increased the number which 
may fail to meet the new capi- 
tal requirements. It is an 


expected to come under Fed- 
eral control. That does not take 
into account more than 300 
thrifts which are under-capital- 
ised under the new rules. The 
whole industry lost over $l9bn 
last year, with around 30 per 
cent of the 2,600 thrifts not 
under direct Federal control 


most yardsticks, sefong 
or dosing more than 50 thrifts 
with assets of nearly gaobn in 
eight months is a considerable 
achievement. But it Is only a 
start given that at least 5GQ to 
600 savings and loans with 
assets of well over $300bn are 


an interview with the 
Fina n ci al Times last week, Mr 
Ni c hol as Brady, the Treasury 
Secretary, denied that the res- 
cue was stalled. Noting that 
the RTC is already bigger them 
all but one US bank, he says: 
“you’ve seen the growth of an 
enormous enterprise in a very 
short period and there are 
some shakedown . . . prob- 
lems which are to be expected. 
They'll be be cured and well 
move on.” 

There Is some justification 
for Mr Brady’s hopes. Mr Wil- 
liam Seidman, the retiring 
head of both the Federal 
Deposit Insurance C o rp orati on 
handling commercial Haiti™ 
and the RTC, announced an 
accelerated programme - 
what Mr Bush wTliri “the June 
30 project” to dispose or dose 
141 thrifts in the nra-m nf quar- 
ter. But this win leave many of 
the least and loss-mak- 

ing assets with the RTC, 

Mr William Taylor, since 
mid-February acting president 
of the policymaking Oversight 
Board of the RTC, has agreed 
more flexible guidelines to 
assist potentially saveable 
thrifts and to encourage the 
purchase of others. President 
Bush last week strongly 
backed him to take over from 
Mr Seidman r u nnin g Hu» mi 
BTC. Mr Taylor, the Federal 
Reserve’s head of banking 
supervision, la an experienced 
regulator wnp gives an f. 
sfon of open-mindedness 
speeding disposals. 


This stiR leaves the unpalat- 
able question of cost. Mr Brady 
acknowledges that "tt wfll be 
more expensive than we origi- 
nally thought. There la no way 
we could have foreseen that: 
you have-got to get into the 
details brfiguzs it out” Inter- 
est rates have been higher 
than expected and property 
prices weaker with the down- 
turn spreading from the 
south-west up to New England. 
This raises the immediate cost. 

ami Minn TWAnna that disposal 

proceeds wtU be lower if sales 
are m a de into a dp prp ^op d mar- 
ket. 

Moreover, if the pace of res- 
cue is accelerated, this will 
require more money to pay off 
depositors, shut down thrifts 
and provide incentives to 
acquirers. The RTC Is, for 
example, borrowing around 
SSObn In working capital in the 
c ur r e nt muhw for jra 
ated rescue p rogra m me. This 
has a big effect on the Trea- 
sury's overall borrowing needs 
and hence on interest rates. 

The ariralnl«fcrntinn is revis- 
ing its cost estimate - in prac- 
tice a fluctuating figure. But 
sooner, or more likely later, 
after this Nov ember ’s mid- term 
elections, the White House and 
Gongress win have to agree on 
how far the rescue should 
impinge on the reduction of 
the Budget deficit and on the 
provision of tona nf billions 
more in taxpayers’ money over 
the next few years - while at 
last tackling the deposit Insur- 
ance system which is at the 
root of many of the problems. 

SartingfOut the savings and 
loan excesses of the 1980s may 
account for a good slice of the 
peace dividend of the 1990s 
from the end of the Cold War, 
As Mr Seidman warned, on Fri- 
day. it is going to be “a long 
hard job.” 


O ne of the first great 
gaffes of my journalis- 
tic career occurred in 
the late 1960s when France’s 
President Charles de Gaulle 
was supporting the Blafra 
secessionist movement in 
south-eastern Nigeria. He did 
so in the name of the “droit des 
peuples de disposer d’eux- 
memes.” My unthinking trans- 
lation of this as "the right of 
peoples to dispose of them- 
selves" applied all too well to 
the hapless Biafrans, as the 
diary column of another news- 
paper inevitably pointed out. 

The correct translation 
would have been “the right of 
peoples to decide their own 
destiny,” or simply “the right 
of self-determination.*’ Hardly 
a day can have passed without 
that right being invoked by 
someone somewhere in the 
world, since the day in 1917 
when the Allies adopted It as a 
war aim in order to win over 
an Idealistic US President, 
Woodrow Wilson. Yet It Is sel- 
dom granted without a bitter 
struggle. 

Among those who pro- 
claimed their heifer in it was 
Vladimir IUch Lenin, who 
undertook the destruction of 
the Empire of AH the Russias, 
that “prison-house of nations* 
Having achieved that, he pro- 
ceeded to put most of It 
to gether as the Union of 
Soviet Socialist Republics, sup- 
posedly a voluntary arrange- 
ment This of course was fic- 
tion: the dedaion to join was 
not taken freely by the peoples 
concerned, but on their hrfraff 
by Bolshevik governments 
which had seized power by 
force, usually with the help of 
the Russian BfH Army. T^nto 
anti later Stalin could afford to 
enshrine the right of self-deter- 
mination. and even of 


sion, in the Soviet constitu- 
tions. So long as all the 
republics were governed by the 
same highly centralised all- 
Union c o m mun ist party, with 
its headquarters in Moscow, 
there was no danger of this 
right bring exercised. 

Yet Lenin did recognise the 
independence of Poland and 
Finland; and of the three Baltic 
republics, under “bourgeois” 
governments, after the collapse 
of the shortlived Soviet 
regimes established there in 
191B. In 1920 he signed peace 
treaties with all three of than, 

octehHqhtng a kind of nwntr al 

buffer zone between Soviet 
Russia and the capitalist 
world. That arrangement 
lasted exactly 20 years before 
stuHn snulfod it out, through 
the Molotov-Rlbbentrop Pact 

Now the Lithuanians, Latvi- 
ans and Kafawitanw. freed from 
the rule of the centralised all- 
Union mwiTnimiat party, are 
seeking to exercise their right 
of self-determination and go 


Foreign Affairs 


The right to 
dispose of 
themselves 

Edward Mortimer re-examines a 
concept embedded in 
20th-century political thought 


K i* to the arrangement which 
Lenin blessed. In other areas of 
policy President Gorbachev is 
seeking to discard Stalin's leg- 
acy, white claiming to preserve 
a bard core of Leninist legiti- 
macy. It seems tragically 
unnecessary the* in this »n» 
area he should ignore Leninist 
precedent and on legjL 
the result of Stalin's 
crimes; and doubly cruel that 
Western commentators should 
feel entitled to dismiss those 20 
years of Baltic independence as 
a historical aberration, imply- 
ing a strange new realpoutlk 
doctrine under which one is 
entitled to violate treaties pro- 
vided one does tt within a cer- 
tain timeapan (30 years? 50 
years?) alter their signature. 

Yet the Baltic case does illus- 
trate * nm * of the pttfaiig inher- 
ent in the principle of self-de- 
termination. That principle is 


It serins dearly contrary to 
natural justice that Russian 
settlers, who have moved in 
since the forcible incorporation 
of Latvia into the Soviet Union, 
should be able to legitimise 
that act of force and make it 

permanent- Yet the fact is that 
most territory in the world was 
forcibly occupied by its present 
inhabitants or *H*fr ancestors, 
If one goes far enough back, 
and there is no clearly estab- 
lished criterion for deciding 
Just how Car back one should 
go. Many Arabs still contest 
the right of the Israelis to 
self-determination where they 
now live, on tbs grounds that 
their arrival there involved a 
denial of the same right to the 
Palestinians. The rest of the 
world tends to reject that argu- 
ment, at least as far as it 
affects the territory originally 
occupied by Israel m 1948. Will 


It seems tragic that in this one area 
Gorbachev' should ignore Leninist precedent 
and insis t on legitimising Stalin’s crimes 


usually understood to mean 
allowing the inhabitants at a 
given territory to decide which 
state they wish to belong to, or 
whether they wish to consti- 
tute a separate state of their 
own- But who Is to qualify as 
an inhabitant? How long do 
you have to have been there, 
and does it matter how or why 
you arrived? One reason why 
the Battle peoples are in such a 
hurry to exercise their right of 
self-determination is that they 
fear being outnumbered in 
their own countries if they 
leave it much longer, hi Latvia 
that point is already very 
dose, with the result that the 
proindependence Latvian lead- 
ership races much mare seri- 
ous Internal resistance than its 
Lithuanian c oun terpart. 


time eventually give the same 
ptHwa of legitimacy to Israeli 
settlements in the extra terri- 
tory occupied in 1967. If so, 
how much time? If not, why 
not? 

Even more diffi cult is the 
delimitation of the territory 
whose fate is to be decided, in 
cases where the national 
minority constitutes a regional 
os local majority. The talk of 
secession from Estonia by a 
region with a Russian-speaking 
majority evokes a whole string 
of grisly precedents from 
Ulster to Katanga to Mayotte. 
In Africa the possibilities of 
subdivision are so infinite that 
in 1964 the Organisaton of Afri- 
can Unity decided self-determi- 
nation should be exercised 
only within the admittedly 


arbitrary frontiers inherited 
from the colonial partitions. 
Only Somalia, considering 
itself the core of a historic 
nation parts of which are now 
in Djibouti, Kenya and Ethio- 
pia, objected. But in practice 
E thiopia did not respect the 
frontiers of Eritrea, a former 
Italian colony, nor Morocco 
those of the Western Sahara, a 
former Spanish colony. Wars of 
self-determination in both 
those territories continue. 


Another familiar argument 
encountered by the Baltic peo- 
ples is the claim that they 
already exercised their right of 
sdr-detennlnation (by "opting” 
to join the Soviet Union in 
1940), and should not now 
trouble by reopening the 
question. Similarly Palestin- 
ians are told (by Ztontets) that 
they were offered a state of 
their own by the UN In 1947 
and ftiUixi to to*** tt up. Even 
the Kurds may be held by 
some to have forfeited their 
right to setf-determjnslion by 
not asserting it immediately 
after the coflapae of the Otto- 
man empire, when most of the 
present frontiers in the Middle 
East were drawn. T be factual 
premises of such arguments 
tend to bo highly debatable. 
But even where they are accu- 
rate It seems questionable 
whether one generation can 
sign away the rights of its 
descendants in perpetuity. 

And then of course there are 
groups which think of them- 
selves as nations but are not 
geographically concentrated 
enough to form a majority in 
any particular territory, such 
was the case, for instance, of 
Jews before the creation of 
Israel, of Armenians in the 
Ottoman empire, of Turks hi 
Cyprus before 1974. The 
unwritten 20th century law of 
"one nation, one state, one ter- 
ritory" has driven such groups 
to huddle together In more or 
less artificial "homelands”, 
fleeing from their homes else- 
where and expelling or 
oppressing those of the previ- 
ous Inhabitants who do not 
belong to their group. 

A terrible amount of blood- 
shed and suffering has been 
involved in this process, which 
is stiR going on in many parts 
of the world. One cannot help 
feeling that the unwritten law 
has been oversold, and that 
national groups really should 
be able to enjoy communal 
autonomy in multinational 
states without having mutu- 
ally exclusive control of terri- 
tory, and yet without massacr- 
ing each other. Otherwise 
many more peoples will find, 
as the Biafrans did, that the 
"right” of self-determination 
am oun ts to no more in practice 
than a right to dispose of one- 
self: 


EMS club lessons the UK can learn 


[ FivmMrJ.OTtem. 

Sir, Martin Waif’s article 
(“Hurdles for Emu to jump,” 
May 3), was interesting amid 
provocative, but extremely 
misleading about recent and 
future developments in rela- 
tion to Emu and the use 
of the Ecu. 

From a historical perspec- 
tive, it is probably correct to 
argue that German citizens 
"must be well aware that a 
central bank with representa- 
tives from Greece, Portugal, 
Spain, Italy and the UK wfll 
not, in practice, have the same 
devotion to monetary stability 
as the Bundesbank.” 

However, as the author 
implicitly recognises by avoid- 
ing mention, Denmark, France 
and Ireland have, to varying 
degrees, pursued the same 
anti-inflation rigour as the 
Bundesbank in the last few 
years. Eight years ago, the citi- 
zens of these countries Ger- 
many, Denmark, France and 
Ireland would not have expec- 
ted such devotion. 

Using the weighted average 
Infla tion of EMS members 
since 1982, and the difference 
against West Germany, rapid 
c on verge n ce is dearly shown. 

Progress at the same rate in 
the next three years, especially 
in Italy and Spain, will mean 
that by 1998 the EEC — exclu- 


ding the UK - will have 
broadly stmflur inflation rates. 

While some may think Ger- 
man citizens are sceptical of 
the anti-tnflatian credentials of 
same EMS members, German 
i n vestors are possibly the larg- 
est suppUers of credit- to these 
countries. 

Fund managers in Germany, 
and for that matter Switzer- 
land, are keen to receive the 
mo de ** yatw prem i u m 

in higher-inflation-rate EMS 
countries while tt still lasts. 

- It is a great shame that UK 
authorities cazmot see the ben- 
efits of the EMS dub- and by 
1963, on current form, the UK 
will have an inflation rate dou- 
ble that of the rest of the EEC. 

IT there are ufanthr i nflati on 
rates and stable EMS parities 
tor 1993, the mass of contracts 
denominated in national cur- 
rencies will be settled in a sin- 
gle currency - namely the Ecu 

- with no economic conse- 
quences for member countries 
or individuals. 

. The author, along with the 
rest of us poor UK ci tiz ens , s uf- 
fe r fr om living In a country 
blind to the ways of the future 
of Europe. 

J. O’Neal, 

Director qf Financial 
Markets Research, * 

Swiss Bank Corporation, 
imgh Timber St, EC4 


From Mr WUUam Ledward. 

Sr, Martin Wolf (May 8) sug- 
gests that holders of soft cur- 
rency-denominated long-term 
bonds wfH make a windfall 
gain when coupons and princi- 
pal payments are converted 
into Ecus following Emu - 
and vice versa for hard curren- 
cy-denominated bonds. 

The narrowing of yield dif- 
ferentials implied by Mr Wolf 
wfll not be an overnight phe- 
nomenon. Such a process has 
already been going an for a 
number of years. 

The yield differential 
between Fren ch a nd G erman 
government bands* for exam- 
ple, is Just 08 per cent, having 
beat SJ> per cent at the end of 
1987. S win continue to narrow 
in the run-up to permanently- 
fixed exchange rates between 
EC currencies. 

Nor is it the case that all EC 
government bonds win yield 
the yapra Emw, 

As long as it is stipulated 
that EC governments wfll not 
financially bail out another EC 
gove rnment , yield differentials 
will continue to exist on 
grounds of credit risk - as is 
the case in other federations. 
WUUam Ledward, 

Senior European economist, 
Nomura ' Research Institute 
Europe Ltd, 

24 Monument St, ECS 


Thrift, sobriety 
through history 

From Mr AM. Hawkins. 

Sir, I quite agree with Mr 
Montgomerie's call for finan- 
cial rectitude (Letters, May 3X 
Those who seem to complain 
about inflation an»i fr1 g h inter- 
est rates are usually responsi- 
ble through their profligate 
greed. 

In this connection it js Inter- 
esting to note what the histo- 
rian GM. Trevelyan bad to say 
in English Social History, first 
published In 1942. 

Writing of restoration 
England, he states: "The 
national characteristic of 
Englishmen , then as now (ray 
italics) was not thrift but insis- 
tence on a Mgb standard of 
life." He then quotes Defoe: 
"Good husbandry is no Ru gfinh 
virtue." BigHsh labouring peo- 
ple eat and drink, especially 
tiie latter, three tirmw as ranch 
in value as any sort of foreign- 
ers of tin* same in 

the world.” 

The trouble is that gove r n - 
marts dare not int e rve n e for 
fear d losing votes, and insist 
on maintaining the fiction that 
we are a thrifty nntinw . thus 
indirectly encouraging the 
voy prodigality which tt needs 
to eliminate. 

AJB. Hawkins, 

8 Caernarfon Gose, 

Swanwick, Derby 


Perpetuating US global power Grassroot alternatives to Gatt 


^romMrHDShuU. 

Sir, The interview with Rob- 
rt Reach ("How not to help US 
dc, April 30) offers an intrigo- 
og Insight into what may 
ecome a key part of U8 opin- 
on in ftatnre international eco- 
inmfe relations. 

His attitude is a refreshing 
hange from the Jingoistic msv 
antfflsts and simplistic free 
radars, but ha appears patent 
iafly WmhI in favour of large 
realthy countries like the US-. 

Thus Mr Reich suggests that 
nvemment encouragement of 
award foreign investment 
hould be regulated by a Gatt- 
tyla code to reduce the danger 
V “bidding wars.” 

Presumably the aim would 
e to mtnfriiiRe, if not totally 
Uminate, the use of tax breaks . 
nd other forms of direct sub* 
idy while permitting man or 
ess unrestricted public invest-, 
lent in edua 
ofrastructnre 
nd development 

Unfortunately, while this 
night he more Ideologically 
acceptable to most Americans 


thaw the direct subsidy of indi- 
vidual enterprises, it would 
Inevitably be seen by smaller 
countries, particularly LDCs, 
as a formula designed, to bene- 
fit bigger industrialised 
nations. As ft is, the US Gov- 
ernment's annnal RAD Spend- 
ing, much cf it in the rather 
unproductive military sector, 
twwmrtB the nat+mial income of 
most LDCs, and even that of 
srasTiw OECD countries. 

Lfte the history of Gatt, tt 
seems- futile to try and con- 
struct a level playing field for 
free international trade when 
there ate such disparities in 
the endowments of the riggers 

• not to mwttfo n tn p ol i t ic a l 
and human ri ghts. 

A moire equitable world eco- 
' Bonder order would result from 
a determined, if gradual, push 
and economic 
, integration - of which tiie EC 
.may .be a: forerunner — than 
: from the unproductive shadow 
boring of the Uruguay Round. 

Harr y . 

Economic consultant, 

Bonham, W Sussex 


From Mr Jonathan Taylor. 

Sir, Your editorial (“The 
farm cartel saved again," May 
1), suggests that the Gatt Uru- 
guay Round . may resolve the 
rnnhinniB cf the Gammon Agri- 
cultural Policy through the 
eventual ettmtnatkm of trade- 
digtortln gfoHn supports, subst- 

dfes liiHIBt. 

Gradual liberalisation of 
agricultural trade will indeed 
he welcome. 

But it would be a mistake to 
i rndBrestirnafa* the problems of 
adjustment which would, fol- 
low. 

The dflOcolties formers have 
in producing what consumers 
want are feraniar but, paradox- 
ically, they may be able to 
F Mnmd more flamfty than the 
agricultural supply industry. 

Agricultural producers can 
alter cropping patterns; take 
advantage of form woodland 
schemes and set-aside arrange-! 
meats; and even move into &!-' 
sure and tourism with the con- 
version of farm cottages or the 
creation of a golf course. 

This cause will be fought,, 


with varying degrees of effec- 
tiveness, by the NFU, by 
MAEF and by DG8 in Brussels. 

We run the risk of moving 
from feast to famine if these 
and wider issues are not 
addressed. 

Jonathan Taylor, 

Grief execu tive, 

Booker pic. 

Stag PI, SWl 


Bank lending 

From Mr WRUam Rhodes. 

Sir, The . bold paragrap 
my article "Reworking 
Brady Flan” (FT, May 4) c 
have been mMfwding . 

To achieve growth, dev 
ing countries will contim 
need new. hank lending; 
they must also keep d 
their utmost to attract ca 
from internal savings, fie 
investment and offi 
sources. 

WUHam R. Rhodes, 
CtticorpiOtibaak 
Park Axe, New York 


071 or 08L 

Make Shoreditch 
you use the new 
London codes. 

On 6 May London's phone code changed. Remember, if you’re 
callmg from outside London you most first dial 071 for numbers in 
inner London or 081 for numbers in outer London. Likewise, when 
calling between the new code areas in London. You don't need to 
dial fte new codes when calling a nmnber in tike same code area. 

Our leaflet shows how to convert the old 01 codes to the new 071 
and 081 codes. It's available at any Post Office or British THecom 
Shop. Be sure to pick up a copy* Or call ns free on our Helpline 
number 0800 800 873. 

071 or 08L Know London’s new codes. 

TELECOM 

Iti you we answer to 


[CALL 1 


ON 0800 800 873 



by your 
phone 
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Moscow sidesteps unification row 


By DavM Harsh in Bonn 

MUCH HAS CHANGED since 
Mr Mikhail Gorbachev said in 
October 1988 that “any attempt 
to erase the border between 
the two sovereign German 
states" could have "cata- 
strophic’’ consequences. 

The weekend “decoupling" 
by Mr Eduard Shevardnadze, 
the Soviet Foreign Minister, of 
the external HT| d the internal 
aspects of German unification 
adds up to one more recogni- 
tion from Moscow that German 
unity is inevitable. 

Mr Shevardnadze’s state- 
ment, at the weekend "2 plus 
4" conference in Bonn, that 
Germany c an before the 
question of alliance member- 
ship is cleared has been widely 
seen as a Soviet face-saving 
exercise. However, buying time 
may also bring Moscow 
increased leverage over Ger- 
man public opinion. One west- 
ern diplomat in Bonn yester- 
day co mment ed: "This notion 
of not deciding things, but 
deferring them, may not be the 
best approach." „ 

Mr Helmut Kohl, the West 
German Chancellor, and Mr 
Hans-Dietrich Genscher, the 
Foreign Minister, have both 
given the announcement a 
warm welcome. Mr Shevard- 
nadze's initiative certainly 
ad d **! to the harmony of the 
weekend talks. It even restored 
some limited credibility to the 
prospect of all-German elec- 


Timetable for 
2 plus 4 talks 

Junes ——East Berlin 
July: —P aris 

September? —Moscow 
Octobers —Washington 
November? — London 


turns by the New Tear. 

Moscow’s step to revers e its 
stance an making clarity over 
the alliance question a precon- 
dition for unity reflects Mr 
Gorbachev’s own problems at 
home. With his authority 
nn riar increasing strain, the 
Soviet President is anxious to 
be shown to be holding onto 
part of the Soviet Uni on’s 
rights and responsibilities over 
Germany even after the coun- 
try basbeen united. 

The Soviet idea is that at 
least part of these residual 
rights held by the four victor 
powers of the Second World 
War should continue for a 
post-unification transition 
period. This could be as short 
as only two to three years, 
according to some Bonn offi- 
cials, although the Russians 
have suggested informally 
between live and seven years. 


During this period, Germany 
would remain in a state of um- 

•sssisfrs;?*# 

questions of Germany^ mili- 
tary status bad been resol ved. 

West Germany believe s mat 
the idea of maintaining some 
of the war victors* rights over 
Germany would have some 
attraction for Britain and 
France. “Your great coun try 
has rescued its big power sta- 
tus for another two to three 
years," was the sarcastic com- 
ment of one Bonn official yes- 

^ Side-stepping the question of 
whether a united Germany 
should belong to Nato or th e 
Warsaw Pact may, however, 
simply postpone tricky deci- 
sions over which Germany's 
western allies have long been- 
growing nervous. 

A recent opinion poll showed 
a sizeable minority in West 
Germany favours an exit from 
Nato. A majority in East Ger- 
many appear to support this 
pp ej Soane of Mr Kohl’s advis- 
ers believe that "latent pacifi- 
cism” in East Germany will 
grow in m o nt h s. 

H Mr Genscher’s reading of 
history is right - and over the 
past three years it has been 
— superpower confr on tation in 
Europe is now perman ently 
over. On this reading, a ssum - 
ing progress on both conven- 
tional and nuclear disarma- 


ment talks in the next few 
years, the stage could be set 
fur a "European peace order” 
in which both Nato and the 
Warsaw Fact are gradually dis- 
solved. 

Ur Genscher a ppears 
unlikely to find much sympa- 
thy with the much more cau- 
tious British and French line 
that a Nato military presence 
will remain essenti al in t he 
wes te rn part of the continent 
to guard against a flare-up in 
central Europe. Mr Douglas 
Hurd, the British Foreign Sec- 
retary, listed at the weekend 
the following “integral parts of 
Nato which need to be pre- 
served”: a US presence in west- 
ern Europe, the integrated 
command structure, and a 
“sensible mix” of nuclear and 
conventional weapons. 

Those points may not com- 
mand a consensus in a 
reunited Germany. Another 
senior western diplomat, 
closely involved in the 2 plus 4 
talks, yesterday commented 
that there may have been an 
element of Machiavellianism 
behind Mr Shevardnadze’s 
move. "They are betting on a 
peaceful Europe leading to a 
point where the question of 
whether the whole of Germany 
remains In Nato becomes as 
relevant as the last decision on 
whether to modernise the 
tj»ih» missiles.” 


Bush tackles Europe’s minefield 

The US is cautiously forging new relationships, writes Peter Riddell 


T HE US is determined to 
remain closely involved 
in Europe, but President 
George Bush’s Administration 
now accepts this will involve a 
far-reaching overhaul of Nato 
strategy as well as ex pande d 
political roles for the European 
Community and the 35-naiion 
Conference on Security and 
Cooperation in Europe (CSCE). 

American forces will remain, 
though in much reduced 
numbers, and US involve ment 
will continue to be based on 
the North Atlantic Treaty 
Or ganisat ion, although in a 
changed form. 

The speech by President 
Bush to bemused-tooking grad- 
uates of Oklahoma State Uni- 
versity last Friday was 
intended to set the agenda for 
the coming Nato heads of gov- 
ernment summit in London. 

President Bush is often 
accused of being reactive. But, 
while in the past year he has 
moved cautiously and gradu- 
ally in response to the upheav- 
als in Europe and the Soviet 
Union, he has moved - some 
say bowed - to necessity. 

He has recognised G ermans ’ 
sensitivities over the siting of 
nuclear weapons on their soil 

and responded to congressional 
pressure fear cuts in US forces 
in Europe . . . 

Last week, in abandoning 
modernisation of shorter-range 
land-based nuclear weapons, 
he also opened the way for 
early talks on substantial 


reduction or elimination of all 
such weapons. That was to 
remove both a source of divi- 
sion in Nato and one of the 
Soviet objections to a united 
Germany remaining in Nato. 

However, the Administration 
is worried that the previously 
central rote of Nato is being 
eroded by disintegration of the 
Warsaw Pact and by the sup- 
port of France and East Euro- 
pean countries such as Czecho- 
slovakia for a new version erf 
CSCE to provide European 
security. 

Mr Bush recognises these 
pressures. But he wants to 
ensure that while Nato 
changes the collective mil i tar y 
str u cture remains. 

Moreover, a nuclear compo- 
nent will be retained alon gsi de 
reduced conventional forces. 
This wiD probably be tactical 
air-to-surface missiles, which 
both Washington and London 
strongly believe should in part 
be on aircraft flying from Ger- 
many, not least as a signal to 
Moscow that a unified Ger- 
many will not have its own 
nuclear arsenaL An unspoken 
element of the discussion is the 
US role in balancing a unified 
Germany. 

To reassure Mrs Thatcher, 
whom he praised as "one of 
freedom’s greatest champions 
of the last decade,” Mr B ush 
wnffi "militarily significant US 
forces must remain on the 
other side of the Atlantic for as 
long as our allies want and 


need them.” However, Mr Bush 
made no reference to the ceil- 
ing of 19SMKX) troops on each 
side on the central front of 
Europe (plus 30,000 for the US 
elsewhere in Europe) agreed 
with Moscow in mid-February. 

He hinted at cuts below this 
level when he talked of plan- 
ning "for a different kind of 
military presence focused less 
on the danger of an immediate 
outbreak erf wax” and "forces 
in the field backed by larger 
forces than can be called an in 
a crisis.” 

This is in effect an endorse- 
ment of the reinforce ment 
str a tegy of leading Dem ocrats 
who favour large cuts in US 
forces in Europe but retention 
of a substantial reserve and 
airlift capability. 

General Cohn Powell, chafo 
yiiin of the Joint Chiefs of 
Staff, was reported yesterday 
as saying the US could, and 
probably would, cuts its troops 
below the overall 225,000 Euro- 
pean ceiling, although he 
sharply disagreed with Demo- 
cratic proposals for cuts to 
between 75,000 and 100,000. 

Nevertheless, a review is 
under way at the Pentagon 
which could lead to a 25 per 
jjj de fe ri **** budget 

and abandonment of doc trines 
such as forward defence. 

Some State Department offi- 
cials have been concerned that 
Mr Bush and Mr Brent Scow- 
croft, his national security 
adviser, have been too 


attached to Nato as the prime, 
and most familiar, Institutional 
link with Europe. 

The State Department wants 
relations to be broader, in 
effect hedging bets, given Ger- 
man and especially French 
views about Nato. 

Hence Mr James Baker, Sec- 
retary of State, has put much 
CTnphasiK on regular meetings 
wim EC ministers and commis- 
sioners. __ . 

Mr Bush said on Friday that 
the alliance needed "to find 
ways to work more closely 
with a more vigorous Euro- 
pean Community that is 
rightly asserting its own dis- 
tinct views." 

While stressing Nato s pri- 
macy, Mr Bush has recognised 
the European Interest in CSCE 
by suggesting that it could pro- 
vide a forum for th e ne w 
democracies of eastern Europe 
to join in politica l^ dial ogue 
over a mare united Europe. 

The US has agreed that 
CSCE - complementing but 
not competing with Nato 
— might help settle disputes 
within Europe, set standards 
for free elections and assist the 
shift to free market ec o nomie s. 

Many in the Bush Adminis- 
tration are still wary of the 
CSCE faking a wider security 
role. For Mr Bush, there is no 
substitute for Nato as the cen- 
tre of the alliance and the US 
role in Europe, even if the 
number of American forces 
there is much reduced. 


Lockerbie 
disaster has 
cost troubled 
Pan Am up 
to $25Qm 

By Paul Betts, Aerospace 

Correspondent, in London 

THE LOCKERBIE disaster has 
cost Pan Am nearly 8250m in 
losses and seriously under- 
mined the flnanrially -tranbled 
US airline’s recov e ry efforts, 
Mr Thomas Plaskett, Fan Ain’s 
chairman, said in an inter- 
view. 

Hr Flaskett, who took over 
as chairman in 1988 and 
launched the airlin e’s latest 
recovery p rogr amm e, conceded 
that the bombing of the Fan 
Am 747 over Lockerbie in 
December 1988 bad “a devas- 
tating effect” on the airline. 

liiwi an immediate impact 
on our reve n ues which contin- 
ued through most of last 
year,” he said. 

Mr Plaskett disclosed that 
Pan Am had considered scat 
ing back its European services 
to become "a substantially dif- 
ferent airline” after the trag- 
edy. But the airline decided to 
persevere with its original 
recovery pro gr a mm e. 


maximise the value of the 
wamp pan Am the airline’s 

international route system: 
“But 1 have never said Pan Am 
needs a merger partner to sur- 
vive.” 

Pm Am haM advanced prt- 
nmMn n eg otiations with both 
Northwest Airitnas in the US 
and KLM Royal Dutch Airlines 
last year, but failed to ettneh a 
deaL Mr Flaskett said Pan Am 
was now examining how It 
could participate with another 
E urop ean airline to capitalise 
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Giving weight to 
European unity 


The gradual .progress towards 
European monetary and poUti- 
cal raises some Interest-, 

ing asset allocation qu estio ns 
for fund managers. Curre ntly 
the benchmar k figure for UK 
funds’ international invest- 
ment is 27 per cent of the port- 
folio. a figure derived from 
trade flows. Within th at, the 
pr o portion in other European 
Community countries (based 
on market capitalisations) is 
around 4 Vi per cent But as US 
fund manager GMO Woolley 
points out, in a united Europe 
there would be no real differ- 
gpee between investing in UK 
a n d European assets. 

Keeping t he bulk of one's 
assets inthe UK would then be 
about as as co nfining 


House Prices 

Annual inflation (St) 



nies play a relatively small 
part in the other big European 
e oonpmte«_ The relative tmder- 

, . i. tkn nmdlop 


before and gross advances rose 
by around a third to £lS2bo. 
Admittedly, the figures were 
down on the previous couple of 
quarters but they raise serious 
doubt about estimates that 
overall UK gross mortgage 
advances would fall by 15 per 
cant in 1990. 

The Halifax House Price 
frdmr recorded its first annual 
fall last month, but fears of a 
10 per cent drop in UK house 
prices this year are almost cer- 
tainly for too bearish now. 
Meanwhile, first time buyers - 
one of tin best indicators of 
consumer confidence — con- 
tinue to show a high level of 
interest. All this should be 
good news for the hardpressed 
house builders over the longer 
te r ** 1 , provided they are not too 
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IMF dispute resolved I Latvians elect Premier 


Continued from Page 1 
Japan to second place in the 
IMF while France, the previous 
number four, wanted to 
Increase its quota from 5 per 
cent to be at least level with 
Britain. „ . 

Under the outline agreement 
with France, Britain will loan 
around half a percentage point 

of its quota to France to ensure 

that the two countries carry 
equal responsibilities and vot- 
ing rights in the F un d. 

If, in future quota reviews, 
Britain's share of the IMF falls 
below that of France because 
of changes in the two coun- 
tries’ economic weight, France 
will part of its quota to 
Britain to keep the two coun- 
tries in joint fourth place. 

The agreement will mean 
that Britain fens from second 
place in the Fund behind the 
US to joint number four with 
France. 

japan will move up from 
fifth to share joint second posi- 
tion with West Germany, the 
previous number three. 


These countries, constituting 
the IMF’s ”tdg five” sharehold- 
ers, will continue to enjoy cer- 
tain privileges such as their 
own executive directors. 

However, much remains to 
be settled before the IMF will 
know the final shape of its 
quota increase. 

Yesterday’s mee ting of the 
Interim Committee witnessed a 
sharp division of views 
between representatives of the 
Industrialised and developing 
countries over US insistence 
that an agreement on quotas 
should be linked with a solu- 
tion of the $4bn of arrears 
owed to the IMF by a h andful 
of poor member countries. 

The G7 countries rallied to 
the US viewpoint that a 
strengthening of the IMF’s 
strategy for dealing with mem- 
bers in arrears should be "an 
integral part of the review” of 
quotas. 

The US plan involves a new 
provision for sumending cer- 
tain ri ghts of recalcitrant mem- 
bers. 


Continued from Page 1 
Yesterday’s military demon- 
stration at 8 a.HLi the 

height of the morning rush- 
hour. Although ostensibly a 
rehearsal for tomo rr ow’s mili- 
tary parade, it was held at the 
most disruptive and obvious 

Latvians believe that several 

thousands reinforcements, 
including paratroops, have 
been drafted into the republic 
for the parade. However the 
Popular Front is urging its fol- 
lowers simply to ignore the 
event. 

In spite of tire heavy sahre- 
rattling by the Red Army in 
Latvia, the republic’s parlia- 
ment seems detmudned to con- 
tinue along a path to 

L ithuania, which is now under 
economic blockade from 
Moscow. „ _ _ 

In Moscow, Mr Gorbachev 
indicated that his hard-line 
response to natio nalist 
riom wnrta is unchanged, warn- 
ing Soviet military veterans 
against "forces that would like 


to use the atmospher e of 
d e m ocr a cy, glasaost and free- 
dom to implement their futile 
ambitious plans, including 
se p ara tis t plans.” 

He denounced such aims as 
an ‘teecvonsfble policy, teadr 
Ing to deadlock,” according to 
Tass, the official news agency. 

At the same time, it was 
announced that Latvia’s pow- 
erful Russian-speaking indus- 
trial workforce will stage a 
pniitteal strike and dvfl dis- 
obedience campaign on May 
15, nnrifi- rininy the economic 
immela of BOi-Mtens in the 
republic. 

The call for a strike and 
civil disobedience by the 
United Council of Latvian 
work collectives could be more 
of a threat, because Russian- 
speaking workers dominate 
the republic’s big factories. On 
the other hand, as most are 

closely linked to the rest of the 

Soviet economy, a strike there 
could be counter-productive in 


on its strong position in both 
eastern and western Europe. 
Pan Am is the largest US car- 
rier se r vin g eastern Europe. 

The airline has recently 

Invested about $220m in prod- 
uct service improvements 
■nS maiifl i farther trflw of 
asset sales to help shore up the 
company’s teetering b a la nce 
sheet, which showed a 8629.7m 
negative net worth at the end 
of last year. 

Mr Plaskett said the situa- 
tion had started to Improve by 
the end of last year with pas- 
senger traffic picking up. How- 
ever, the airline's financi a l 
position deteriorated in the 
first three months of this year 
and it reporte d a s harp 
increase in first-quarter losses 
to 8190.7m, from flSLlm in 
the first quarter of last year. 

Fan Am has reported operat- 
ing losses in nine out «f the 
past 11 years, and bad a net 
loss of |33&6m last year an 
revenues of fSJKbu. The oper- 
ating loss rose by 8243m to 
ismsmlast year from 868Jhn 
in 1988 because of Lockerbie, 
according to Mr Flaskett. 

Earner this year, the airline 
sold and leased bade three air- 
craft, raising $65m and res- 
cheduled flMm of debt ft has 
b«id talks about selling its 
Internal German service 
operations. Mr Plaskett 
suggested the airline would 
also be prepared to sell its 
profitable domestic US East 
Coast shuttle operations, 
although there were no plana 
to sen the $40Qm-8450m reve- 
nues a year shuttle business. 

He Is focusing on building 
up Fan An's hub in Miami to 

take advantage of the airitoe’s 
strong and profitable position, 
in ♦h" South American market 
at tte <umn> time as realigning 
the airline's international and 
domestic routes to secure its 
long-term pro fitab il it y. 

“We can be profitable an our 
own by 1991, barring any 
unforeseeable surprises. Our 
plan Is to return the company 
to profitability and do it fay 
the end of next year,” he said. 

But financial analysts 
warned that time was running 
out for Pan Am which is fac- 
ing increasingly fierce compe- 
tition on Us traditional North 
Atlantia and South American 
routes from other interna- 
tional carriers and especially 
the aggressively expanionist 
American Airlines group. 

"They've used up eight of 
their nine lives. It’s their last 
chance,'” said one Wall Street 
airline analyst. 


argues that investors have 
probably made a tactical ded- 
sion to go overweight in other 
European markets, because of 
German unity and the collapse 
of wnmwmium, rather t h a n a 
strategic choice to raise the 
existing benchmark. If a more 
sensible yardstick for invest- 
ment in a reshaped EC were, 
say, 10 per cent, then UK inv es- 
tors could have more buying to 
do. 

One argument is that asset 
allocation «tenid be based on 
p fl+tAmR of consumption, with 
the proportion of overseas 
Investment matching the pro- 
portion of imports in the UK 
consumer's shopping basket 
By itself, that would, imply a 

current weighting of 10-11 
percent; end as EC trade flows - 
increase, so will the bench- 
mark, fo theory, all this should 

have no impact on relative 
market prices, since European 
pension funds would corre- 
spondingly rearrange their 


country concerned. It seems a 

good bet that in ten years tune 

pension funds will have, a 
greater percentage of their 
portfolios in the EC. 

Retail demand . 

The steady stream of corpo- 
rate casualties in property, 
retaifing, and now the leisure 
sector, gives the impression of 
a UK ec onomy which is buck- 
ling "oder the Strain of 15 per 
cent base rates. Simflariy, last 
week’s data from the Society of 
Motor Manufacturers and 
Traders - new car sales down 
SA per cent and commercial 
vehicles sales down 13.7 per 

cent in the first four months of 

1990 — weight to the argu- 
ment that high interest rates 
are finally beginning to bite. 

However, toe news over the 
last fortnight from the UK 
mortgage market — the mate 
engine of credit growth - is 
far less bearish. Despite record 
real interest rates, demand for 


aynfH 


rebound in the price of cocoa, 
and palm oil prices have recov- 
ered from a slump. Sugar 
prices have been strong for 
some time, now averaging 
around double their level m 
1987- 

ft is possible that the world 
is at a turning point in the soft 
commodity price cycle, which 
has been depressed for much of 
the last decade. The Reuters 
Commodity Index has fallen 30 
per cent in real terms since 
1980. Commodity analysts tend 
to concentrate on oil and pre- 
cious metal prices; but in 
terms of inflation, food and 
textile prices are probably 
more important. . ■ 

Whatever the merits of the 
global warming argument, 
there have certainly been 
erratic weather patterns of late 
which have caused price spikes 
like the chill-induced rise in US 
orange juice prices earlier this 
year. Add in demand for food 
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Indian Airlines ‘not ready for Airbus’ 


Continued from Page 1 
misters on which training was 
provided fay Aerofonnation 
were based on the CFM-56 
engine used in other versions 
of the A-320 and not on the 
V-2500 engine which was fitted 
to foe Indian purchase. 

The report also says there 
was Inadequate emphasis on 
flying with the limited aids 
available in India and on man- 
ual approaches and landings. 


me AVAU ViODUCU cu* P O U yilU lP 

during manual landing. 
Though the report put the 
main responsibility on pilot 
error, it also said that the 
response time of the engine 
pnrf been below expectation. 
Airbus last night said it had 


not yet seen the report. But it 

reaffirmed its position that the 

A-320 crash in India was not 
dne to any deficiency in either 
the aircraft or the training- 

An earlier report by the 
Tpdian civil Aviation Author- 
ity suggested that the crash 
was essentially due to a puot 
error. 

Airbus said last night that 


MAC iCVCI CUW w 

ing provided by Its subsidiary, 
Aerofonnation, was in line 
with what was requested by 
the client The Ghent's request 
has to conform to standards set 
by their relevant civil aviation 
authority. 


ft also gait! that While the 
aircraft were introduced into 
service in India last year, there 
was a prolonged strike by 
Indian Airlines’ engineering 
stall This could have com- 
pounded the difficulties in 
Introducing new aircraft. - 
Airbus also said that the 
A-320 could be navigated with 
much greater accuracy without 
visual or runway aids than 
current aircraft in production. 

Utah hv.TMRR Anpfofift Mmllt 


most, if not all, current jet lin- 
ers flying In the world, an Air- 
bus official said. He also added 
that Aerofonnation did not 
train pilots from scratch but 
converted them from one type 
of aircraft to another. 
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Out to undermine 
Globe’s defences 

Attempts to have .the 
British coal pension 
funds' El.lbn 
(51 .8bn) bid for the 
Globe Investment 
Trust referred to the 
Monopolies Com- 
mission would dam- 
age the Investment 
trust Industry, says 
Mr Paul Whitney. 
Replying for the first 
time to the wave of hostile propaganda, he 
claims controversially that his funds' offer has 
widespread but tacit support among other 
Investment trust managers. Barry Riley looks 
at the case put by Mr Whitney. Page 26 

The stability of French bonds 

French Government 
debt has established 
itself as a part of many, 
international investors' 
portfolios. Amid the tur- 
moil In the European 
fixed-income sector, the 
French Government- 
bond market has 
emerged this year as a 
pillar of stability. French 
OATs have put In a 
resilient performance 
against German 10-yeer 
Bunds as the yield 
spread between the two markets has narrowed 
to historically low levels. What is more, much 
international investor interest has switched out 
of the German market Into France, on the back 
of growing confidence in the French economy. 
Deborah Hargreaves reports. Page 22 
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People in glass houses 
start to throw stones 

William Dawkins and Charles Leadbeater look at 
growing competition among Europe’s glass makers 


T here is an uneasy feeling 
among players in Europe’s 
flat glass industry that the 
game is about to get tougher, 
only a few years after they have 
recovered from a bloodthirsty 
round of price-cutting. 

Not only is one of their main 
customers, the car industry, com- 
ing to the end of a growth phase, 
but the largest European glass- 
maker, Saint-Gobain of France, is 
getting restless. The number two, 
Pilkington of the UK and the 
number three, Japanese-con- 
trolled Glaverbe] of Belgium, are 
gritting their teeth with a studied 
calm. 

Just over a week after making 
an agreed $2bn hid for Norton, 
the US abrasives producer, 
Saint-Gobain, headed by Mr 
Jean-Louis Beffia, has gone on the 
warpath again. This time it is 
bidding £S6.5m for Solaglas, one 
of the UK’s two largest fabrica- 
tors and distributors of building 
glass. The Solaglas deal is an 
audacious foray into PiUdngton’s 
home territory. It will give Saint- 
Gobain 25 per cent of UK glass 
distribution. It is also a sign of a 
transfo rmati on sweeping through 
an industry. 

“As far as I can see, PQkington 
has, until now, been happy to 
leave Saint-Gobain more or less 
alone in France, while Saint-Go- 
bain has left Pilkington alone in 
Britain," says Mr David Jones, 
head of research at the Paris sub- 
sidiary of Warburg Securities. 

Saint-Gobain argues that the 
point of the Solaglas purchase is 
to gain its first distribution net- 
work in Britain, so completing 
the integration it has achieved in 
the rest of Europe. The reason for 


this downstream diversification 
is that profit margins from chop- 
ping up glass for doors and win- 
dows and delivering them to 
tight specifications «nd schedules 
are larger than from basic glass 
making. At the same time, 
nobody doubts that the French 
company wants to build on its 10 
per cent share of the UK glass 
market, even if it is unlikely to 
want to repeat the self-destruc- 
tive price war of the early 1980s. 

While Pilkington does own 
glass merchants in West Ger- 
many, it has on the whole been 
wary of moving do wn s tre am in 
Britain. It has sold many of its 
warehouses over the past 20 
years, on the grounds that speci- 
alised stockholders are best 
equipped to deal with the trade. 
At the same time It has seen its 
domestic market share slip from 
80 per cent to 55 per cent over the 
past decade. 

“Till now we have been correct 
not to invest heavily down- 
stream. We will be reviewing this 
policy as a matter of some 
urgency," says Mr Bob Jones, 
Pilkington ’s vice president for 
Europe. The share price of Hey- 
wood Williams. Britain's other 
big glass distributor — with 35 
per cent of the market - has 

jumped sinr-A the Solaglas deal. 

S aint-Gobain is believed to 
have paid a generous 20 to 
25 times earnings for Solag- 
las, which could force Pilkington 
to pay dearly if it decides to play 
tiie same game by bidding fear 
Heywood Williams. 

All this comes at a time when 
the European flat glass makers 
are nearing the end of a reorgani- 


sation phase which started in 
1979, when BSN, now France’s 
largest food company, decided to 
sell its glass interests, so altering 
the status quo in an industry 
which had until then been con- 
trolled neatly by itself, Saint-Go- 
bain and Pilkington. 

Originally, Pilkington wanted 
to buy all BSN’s glass interests - 
including Glaverbel and Flach- 
glas of West Germany. De Maas 
of the Netherlands and Boussols 
of France - a catch that would 
have left it as undisputed Euro- 
pean leader. But the UK group 
was forced by the powerful West 
German cartel office to satisfy 
itself with Flachglas. This left it 
with a near duopoly of the West 
German market with Saint-Go- 
bain. 

US and Japanese bidders 
bought up the rest of the BSN 
offering by 1982, giving these 
competitive groups their first sig- 
nificant entry into the European 
market. Asahl took Glaverbel 
and De Maas, while PPG Indus- 
tries of the US snapped up Bous- 
sols. In the meantime. Guardian 
of the US opened its first Euro- 
pean float plant, in Luxembourg, 
and has since added two more. 

The price war followed these 
moves, and has only btwIwi in the 
past three years or so, as the long 
upturn in demand from the car 
and construction industries 
began to outrun supply. 

By 1987, Saint-Gobain’s flat 
glass division was <me of its most 
profitable. It turned in 30 per 
cent of group operating profits, at 
a margin of nearly 19 per cent of 
sales. The following year the 
operating margin rose to nearly 
25 per cent But since then, ana- 



Jean-Louis Beffla, chairman of Salt-Gobehu leading the French 
group on an audacious foray Into Pilkington’s home market 


lysts believe the group’s flat gtass 
mar g ins , while still impressive, 
have fallen slightly. 

The pattern is similar at Glav- 
erbel, where Mr Luc Willame, the 
chief executive, reckons EC glass 
demand is now growing at a gen- 
tle Z par cent, after two consecu- 
tive years of 8 per cent expan- 
sion. Prices have followed the 
same trend, on average showing 
a slight slowdown from the 7 per 
cent increases across the indus- 
try in 1967 and 1988. And the 
cycle is not aver yet - Saint-Go- 
bain and SIV of Italy have just 
put up European prices, while 
Pilkington will follow this week. 

After two years in which cus- 
tomers had to turn to Imports to 
keep up with demand. European 
producers can now just about 
keep up, says Mr Willame. 
“There is a much closer eauilib- 
riam between supply Tnd 
demand," he says. Apart from the 
slowdown in the growth of 
demand, this is also due to an 
increase in manufacturing capac- 
ity by Pilkington, Glaverbel, 
Guardian and others. 

While the European industry 


might look to its French leader 
for an example, that does not 
mean Saint-Gobain sets the strat- 
egy for the rest Guardian has 
positively avoided and down- 
stream integration. Instead it has 
concentrated on selling fiat glass 
to other manufacturers. Glaver- 
bel stands somewhere between 
the two extremes, with its policy 
of defending margins by aiming 
speciality products like heat 
proof glass at niche markets such 
as domestic appliances and elec- 
tronics. 


Qi 
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with the divergence in 
, strategies, the big question 
who will make the next 
move. One answer might lie in 
Pilkington’s recent links with 
Nippon Sheet Glass of Japan, 
which last year bought 20 per 
cent of the British company’s US 
subsidiary, Libbey-Owens-Ford. 
“The partnership is at stage one," 
says Pllkington's Mr Jones. “At 
this juncture it is not going fur- 
ther. But it is difficult to envis- 
age that we and they would not 
want to strengthen the relation- 
ship in both Europe and Japan.” 
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By John Elliott in Hong Kong 

• run; HONGKONG awl Shanghai 
Bank’s exposure to Mr Alan 
Bond’s afling Australian business 
empire is likely to be cut by 
mniind 50 per cent fhoan at least 
AfRflftfl i, with Hip plannedsalecf 
Bond’s 66 per cent interest in the 
Hong Kong-listed Bond Corpora- 
tion International (BC1L). 

Heads of agreement were 
reached over the weekend for 
Tomson Pacific, a Hong Kong 
investment company, to buy 345 
per cent of BOL for HKgLOflm 
(US*334m), or HK&25 a share. 
Tomson is owned by Taiwanese 
and mainland Chinese interests 
and headed by Mr Stanley Ho, a 
Hong Kong and Macao-based 
casino and entertainment tycoon. 

The remaining 8L5 per cent of 


the Band stake is to be placed by 
October 8 with other uncon- 
nected investors at the same 
abate price. BdL’a wMn asset is 
about HKEZfibn cash, pbu a 50 
Tier cent stake In a Rome develop- 
ment site and a controlling inter- 
est in a south China brewery. 

The deals should yield 
HK$L98bn over the next five 
months for Bond Corporation 
International Holdings, a Hong 
Kong company which holds the 
66 per cent BCHL stake and is 
wholly owned by Bond Corpora- 
tion Holdings (BCH) of Australia. 

The Hongkong Bank, which is 
cme of Mr Bond’s largest lenders, 
has first ci«im on most of this 
money because it holds BCIL 
shares as partial security for Its 


exposure. Some fimda wffi also go 
to other hawks. 

In an associated deal also 
announced at the weekend, Tom- 
son- Development Corporation of 
Taiwan is to pay USJTOm to BCH 
for the remaining 50 per cent 
stake in the Rome site part- 
owned by BdL, providing BCIL 
has not acquired the stake by 
June 29. 

Either way, Mr Tong Cun Lin, 
a Taiwanese-born Hong Kong- 
based businessman who controls 
both Tomson companies, will end 
up with the complete 284-hectare 
Porta Di Roma site on the city’s 
orbital road. 

This brings to HK$255bn the 
total proceeds yielded by the 
Bond's weekend sales. A com- 


pany statement said that full 
agreement on the main 345 per 
cent sale is scheduled for compfe- 
thm today. 

But Hong Kong’s stock market 
regulatory authorities are watch- 
ing the deal closely. The compa- 
nies have been warned thwt Tom- 
son Pacific wifi be required to 
make a general offer for the 
whole of BdL if it emerges that 
it has concert party-style links 
with investors who pick mi the 
remaining 315 pec cent later this 
year. 

The Hongkong Bank has been 
watching the negotiations 
closely, partly because of its 
exposure to Bond. 

But it is also believed to be 
heavily involved in financing 


extensive business expansion 
plans for Mr Stanley Ho, who 
recently bought 20 per cent of 
Tomson Pacific and became non- 
executive chairman. 

TOPtnthachfld & SODS (Hon g 
Kong) is financial adviser to 
Bona on the BCIL sale, and Stan- 
dard Chartered Asia is advising 
Tomson. ChinTuug, a local stock- 
broking arm of the Standard 
Chartered group, is placing tire 
SL5 per cent stake. Last week 
BCIL shares were trading 
between HK31.91 and HKS2.10. 
Tomson Pacific also announced a 
one-for one rights issue of not 
less than 1.25bn 10 cent shares at 
80 cents each to produce about 
HKSlbn to help fond the BCIL 
acquisition. 


Pilots 
strike hits 
profits 
at TNT 

By K«vln Brown in Sydney 

TNT, the Australian-based 
multi-national transport com- 
pany, yesterday reported a fall of 
39.6 per cent in net equity 
accounted profits from AJl49.5m 
(U SSI 12m) to AS90.3m for the 
nine months to March 30. The 
decline was largely caused by 
losses that resulted from a strike 
by Australian domestic airline 
pilots. 

TNT said “substantial losses” 
had been incurred by Ansctt Air- 
lines, in which it has a 50 per 
cent stake, and East-West Air- 
lines, an associated commuter 
airline. The six month strike 
started when more than 700 
domestic airline pilots resigned 
after their trade union failed to 
reach agreement an a new con- 
tract The strike ended in March 
with the defeat of the onion. 

TNT said net profits excluding 
associated companies rose by 5 
per cent to A* 111 .8m on revenue 
up 17.2 per cent to Af3.4bn. Rev- 
enue inriruHnff associated com- 
panies rose from AS3.9bn to 
A$45bn. The group reported an 
abnormal loss of AS42J2m daring 
the nine month period, partly 
offset by an increase in foreign 
currency translation reserves 
from AS17.5m to A$24m. 

Earnings per share, based on 
equity consolidated net profits 
before abnormal items, fell bom 
25.3 cents to 16.5 cents. The 
third quarter dividend will be 
3.75 cents, taking the aggregate 
dividend for the nine month 
period to 11.25 cents. 

TNT said most group 
operations continued to perform 
satisfactorily, with strong perfor- 
mances from the Australian, UK 
and Italian businesses, and the 
trucking division in the US. 

The effects of a slowdown in 
the Australian economy were 
becoming evident in declining 
freight volumes, bnt profit 
growth was continuing, particu- 
larly in the materials handling 
and shipping and development 
divisions. 

European development was 
continuing steadily, and TNT 
was well placed to participate in 
the development of new trans- 
port services within each coun- 
try and through its overnight air 
express network. 

Operations were being restruc- 
tured in Canada, where the eco- 
nomic situation was deteriorat- 
ing sharply, and a return to 
profitability was expected next 
year. 

TNT said the end of the pilots 
dispute and the quickening pace 
of change in Europe meant that 
opportunities for future growth 
and profitability remained 
favourable in spite of the slow- 
ing wo rid economy. 
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IMF foresees continued growth 


THE WORLD can look back on 
seven years of economic 
growth and, according to the 
foteraatianal Monetary Fund, 
the current period of expansion 
is likely to continue for several 
years yeti 

The contrast with the two 
previous periods of recovery in 
the 19708 Is st riking . The 
expansions of 1971-74 and 
1975-79 were choked off. by 
tight monetary policy which 
had to be deployed to combat 
accelerating wage and price 
inflation. 

Although activity in Britain 
and some other countries Is at 
presort slowing because of ris- 


the IMF’s latest World Eco- 
nomic Outlook report is confi- 
dent that a global recession 
can be avoided. It forecasts 
that, inflatio n will tend to stabi- 
lise and economic growth will 
be sustained. 

The durability of this longest 
expansion, of the post War 
period owes much to good 
management and something to 
luck. According Mr Ernesto 
Hernandex-Cata, a senior 
adviser in the IMF’s economic 
research department, the deter- 
mination of governments in 
the 1980s to act against, infla- 
tionary pressures at a rela- 
tively early stage has been an 
important factor encouraging 
growth. It has convinced finan- . 
rial markets that inflation will 
not be allowed to get out of 
hand and that m o netary poli- 
cies will not have to be tight- 
ened to the level that would 
create recession. 

The more cautious macro- 
economic policy of the pari: 
decade resulted in a relatively 
gradual return to high rat es of . 
capacity utilisation in industry 
and tended to prevent- the 
acceleration of wages and. 
prices that terminated earlier 

periods of recovery. \ 

Some of the supply side mea- 
sures of the early 1980s, which 
freed up labour markets and 


generally fostered more com- 
petitive conditions, may also 
have helped to prevent a build 
np of Inflationary pressures. 
According to Mr Jacob Fren- 
kel, the IMF’s head of research, 
the 1992 process in the Euro- 
pean Community has played a 
vital role in extending the 
period of economic growth. 
The global recovery alter the 
recession of the early 1980s 
be&m in the US. But Europe 
has given it a second wind. 

At the company level, 
Improved inventory controls 
have kept stock-sales ratios at 
relatively low levels, reducing 
the need for sharp production 
cots when tighter policies have 
.slowed down demand- After a 
slow start, the new technolo- 
gies of the 1980s, especially in 
the areas of telecommunica- 
tions and information process- 
ing, may now be beginning to 
contribute to increased global 
growth. The industrialised 
world Tims also had some luck. 
The earlier expansions of the 
-1970s were hit by sharp rises in 
world oil prices which, 
adversely affected the terms of 
- trade of industrial economies- 

The 1980s have seen the 
terms of trade of the industrial 
countries improve, particularly 
in 1986 when a halving of au 
juices produced an income 
grin of $ll5bnfor the Group of 
Seven nations that was equiva- 
lent to about L25 per cent of 
their combined gross national 
product This income gain was 
reinforced by falls in other 
commodity prices which have 
helped- dampen inflationary 
pressures. 

The' IMF's Outlook report 
acknowledged that declining 
commodity . prices and high 
real interest Tates have hurt 
growth in the developing coun- 
tries. But It argued the absence 
In . the 1980s of adverse price 

•. ndwn-lni m thp nil ctism t yf 

the 1970s had benefited the 
developing countries by creat- 
ing simile conditions which 


encouraged a steady growth of 
world trade. Looking to the 
fixture, the IMF’s economists 
see no serious warning signs of 
recession. Although there is 
some reason to be concerned at 
last year's one percentage 
point jump in consumer price 
inflation to an average -of 44 
per cent in the industrialised 
world, the current Inflation 
rates are low compared with 
the 1970s, when they averaged 
9£ per cent a year. 

Corporate inventories do not 
suggest an impending slump in 
output. Profits, although 
weaker in the US than previ- 
ously, are still fairly healthy. 
Moreover, the pattern of 
growth suggests that a syn- 
chronised cyclical downturn 
can be avoided. The 
Anglo-Saxon economies of 
Britain , the US Canada all 
face slower growth this year. 
Bnt growth in Japan and conti- 
nental Europe is holding np 
well and expected to be robust. 

Eastern Europe and the 
Soviet Union are facing a mis- 
erable year with the IMF esti- 
mating that output in the 
region, could fen by as much as 
2 per cent in the wake of 
recent political turmoil and as 
a result of possibly substantial 
transition costs in those coun- 
tries which adopt economic 
reform. Bnt looking farther 
ahead, the IMF believes that 
eastern Europe “could emerge 
as a source of dynamism for 
Europe, and to a lesser extent, 
for the world economy." 

Mr Hemandez-Oata said a 
recession In the sense of two 
consecutive quarters of nega- 
tive growth In one particular 
country could still happen. 
“But If it did, 1 would be 
extremely surprised if zt were 
prolonged, surprised if it was 
very deep and certainly very 
surprised If It were to spread 
throughout the world," he said. 

Peter Norman 


THIS WEEK 


The Retail Price Index figures 
for April, published on Friday, 
will rinmtmrtp economic debate 
in Britain this week. 

The stock market expects 
“headline" RP1 to reach 9.7 per 
cent, its highest level since 
May 1982, according to a sur- 
vey of predictions by IDEA, the 
financial research company. 

However, as speculation, 
based on only a few forecasts, 
has centred on an RH figure in 
excess of 10 per cent, it is pos- 
sible that a nything Ie88 Ihim 
this would, wrongly, be hailed 
as a t r iu mp h. 

The level of “headline" infla- 
tion might alarm the City 
because a high figure could 
damage the Government It is 
already well known that RPI 
significantly exceeds “underly- 
ing" inflation (excluding mort- 
gage repayments), and the 
impact of the community 
charge or poll tax will help 
“headline" infl ation gain 
another percentage point com- 
pared with underlying price 
increases. 

Other- factors point to an 
Increase in inflation this 
month. The rises in specific 
duties in the Budget are offi- 
cially estimated to have added 
053 pm cent to the cost of liv- 
ing: Also, many public sector 
charges, including council 
house rents, were increased 
lari month. 

Although RH will inevitably 
be preeminent in the minds of 
UK economists, today's figures 
on retail sales, and net change 
in credit, for March should also 
cast light on the tightening of 
riftlHJWri , 

Credit expansion, widely 
blamed as an important cause 
of Inflationary pressure, has 
shown great resilience in the 
face of high interest rates, but 
is expected to stand at £35bn 
($61hn) for March, compared 
to an increase of £8.7bn in Feb- 
ruary. 

In West Germany, fears of a 
rise in the interest rates, reced- 
ing after last week's 6 per cent 
wage deal with IG Mriafl, the 
metalworkers’ union, may be 
revived by the retail sales fig- 
ures for March, possibly 


RPI 


% change over previous year 



1989 1990 


released today. February 
showed an increase of 4Ji per 
cent, while a 4 per cent rise is 
the mwiign market expectation 
for The influx of con- 

sumers from East Germany, 
and January's cut of DM24bn 
(£L4bn) in direct taxes, are both 
expected to fuel an expansion 
in ftemanfl. 

Many people are also feeling 
more optimistic about interest 
rates in the US, on the back of 
last Friday's labour market fig- 
ures which showed much more 
containable growth than had 
been anticipated. 

The April producer pries and 
retail ankw figures on Friday 
should cast more light on the 
nhormpc of an inflationary spi- 
ral 

Other significant economic 
indicators for the week, with 
IDEA consensus forecasts in 
brackets where relevant, 
include: 


Today: US consumer credit 
for March (*3.4bn in February). 

Tomorrow: Japan, trade bal- 
ance for April (+$55 bn). 

Thursday: Bank of England 
Quarterly Bulletin published. 
Japan, machinery orders (up 8 
percent). 

Friday: US producer price 
index (np 0.3 per cent) and 
retail sales index (up 05 per 
cent). France consumer price 
index (+0.4 per cent). Canada, 
unemployment rate (75 per 
cent). 
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Medium-sized deals 
lead a quiet week 


The rash of nfffnta] holidays 
restricted new iradfag activity 
last week, with most syndicate 
QffiriaJg remarking on the rela- 
tively quiet tone. Despite this, 
there was no shortage of com- 
ment on a variety of deals, 
reflecting this year's largely 
unheralded increase in medi- 
um-sized transactions. 

One leading DS bank said 
that so Ear this year its volume 
of moderate, but unspectacular 
deals was significantly higher 
than during the equivalent 
period in 1989. The difference 
this year over last has been the 
relative absence of large, pub- 
lic transactions. 

After a bidding competition 
between several banks, a 
$200 m two-tranche revolving 
credit facility was launched 
into syndication by Deutsche 
Bank Luxembourg (DBL) for 
Aker, the Norwegian cement 
and offshore products group. 

DBL declined to elaborate on 
the facility ahead of the com- 
pletion of syndication. How- 
ever, it is understood the deal 
consists of a $70m five-year 
revolving facility paying a 
margin of 22% basis points 
over London interbank offered 
rate, with a % per emit com- 
mitment fee. This tranche will 
become working capitaL 

In addition, a 9130m syndi- 
cated guaranteed facility 
which will be fully drawn car- 
ries a 20 basis point margin on 
the amount guaranteed. The 
guarantee provision will he 
issued by the underwriting 
consortium and used as collat- 
eral far a loan from Eksport- 
flnans, the Norwegian export 
credit body. The loan is partial 
financing for Aker’s recent 
acquisition of an Increased 
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holding in Compania Valen- 
ciana de Cementos Portland 
(CVCP), Spain's third largest 
cement producer, following a 
long battle for control with 
Banco Espanol de Credlto 
(Banesto). Late in March, 
Banesto sold its 8L9 per cent 
stake in Valenoana, after Aker 
had raised its holding to 2L9 
percent 

Up-front foes are 7% basis 
points for a flSm co-lead man- 
agement position, S basis 
points for a 910m management 
role and 2% basis points fin: 
participants taking 95m. These 
fees are divided between the 
two tranches in a ratio of 35 to 
65. Opinions varied, with some 
banks saying the pricing 
looked reasonable ana others 
commenting that for a com- 
pany In a turnaround situation 
the pricing seemed fine. Aker 
returned good results last year 
after a poor 1988, and was seen 
as a difficult credit to judge. 

Another credit that divided 
opinion was Mecca Leisure, the 
UK leisure group, which has a 
one -year £2 05m revolving 
credit facility in the market via 
NatWest. The facility is fully 
underwritten by Midland, Bar- 
clays, Swiss Bank Corporation 
and Banque Bruxelles Lam- 
bert NatWest would not com- 
ment on the mar gin amid spec- 
ulation that it mi ght be 88 high 
as 75 basis points, way above 
Mecca's previous borrowing. 

Rival syndicate officials said 
such a margin would raise 
questions about both the com- 
pany and UK leisure in general 
and that they would be watch- 
ing the deal’s progress with 
interest 

Manufacturers Hanover said 
it had successftilly completed 
an eight-year term loan for 
Banque Genirale du Com- 
merce, the amall French hank 
owned by Cassa Rispannio di 
Roma. The loan, which carried 
a spilt margin averaging 22% 
basis points, was increased 
from FFrSOOm to FFrtOOm. 
Fees were not disclosed. 

J.P. Morgan was thought to 
be in the market with a facility 
for Republic of Turkey, but no 
details were available^. 

Chase Investment Bank said 
it bad won the mandate for a 
9100m five-year revolving 
credit for Banco dl Napoli Lux- 
embourg and would be starting 
syndication next week. • 

Andrew Freeman 


French bonds emerge as pillars of stability 


THE FRENCH Government 
bond market has emerged this 
year as a pillar of stability 
MipM the turmoil in the Euro- 
pean income sector. 

As a Socialist Prime Minister 
in France pursues policies 
more monetarist than his Con- 
servative counterpart in Lon- 
don or .even Washington, 
French government debt has 
established itself as a part of 
many international investors' 

portfolios. 

French 0 ATs have put in a 

resilient performance against 

German 10-year bunds this 
year as the yield spread 
between the two markets has 
narrowed to historically low 
levels. What's more, much 
international investor Interest 
has switched out of the Ger- 
man market into France as 
confidence about the French 
economy picks up. 

Uncertainty over the econ- 
omv German reunification 
continues to hang over yields 
in the 10-year sector. Last 
week's sharp fail in Bund 
yields - from 831 per cent to 
8:64 per cent on Friday - is no 
indication of a long-term recov- 
ery in the market 

Buyers of bunds have been 
nervous for some months 
about the effects that German 
monetary union would have on 
the country's level of inflation. 
This bearish attitude towards 
the market *»aa semi a sell-off 
of bunds on each revelation 
about currency union. 

The Bundesbank's ambiva- 
lence about a one-for-one 
exchange rate between East 
German and West German 
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marks is well known. R fears 
the inflationary Impact 
though the bank has tried to 
' allay fears about a rise tn the 
country's 2.7 per cent inflation 
rate, many analysts are pre- 
dicting it will have to raise 
interest rates this summer. 

The prospect of a rise in Ger- 
man interest rates is set 
against a concerted effort in 
Paris to cut rates. The French 
central bank cut the rate at 
which it offers funds to the 
market by 25 basis points twice 
last month - the first time 
rates have been cut since 
August 1988. 

The latest cut took the Inter- 
vention rate to 9% per cent 
afhq- the French tnutfi! iteRrif 
came in at FFr858m for March 
- well below market predic- 
tions and showing that France 
posted a trade surplus with its 
European Community partners 
for the first time- The political 
significance of Paris’s reduc- 


tion tn the intervention rate 
was highlighted by its timing 
to cotaorie with the EG sum- 
mit in Dublin. 

In fact, Mr Pierre Beregovoy, 
the French finance minister, 
effectively declared France’s 
independence from German 
monetary policy when he said 
recently that if rates were to 
move higher in Germany it 
would be for purely domestic 
reasons and would not warrant 
a rate move in Ffcance. But the 
Banque de France would have 
to watch a narrowing of the 
interest rate d iffer e nt ial with 
care since it could work 
against the Government’s pol- 
icy of a strong franc. 

Although the D-Mark was 
buoyed late last week as some 
enthusiasm returned to the 
German markets, the French 
franc has been a much stron- 
ger member of the European 
. stem in recent 
rifartpKiw imposed 


on the French Government by 
its membership of theEMShas 
fostered confidence among the 
investment com- 
munity about Paris’s co mmit- 
meat to keep inflation low. 

The relative performance of 
the. German and French band 
markets is shown up dearly in 
the spread between 10-year 
Bunds and OATs. This spread 
was at 200 basis points at the 
beginning of the year and has 
■ n arrowe d since to around 80. 
Some optimistic forecasts have 
shown me spread disappearing 
by the end of the year. 

International investors - 
even though they own only 20 
per cent of French fixed 
income securities - are paying 
more attention to the French 
market- The Government has 
streamlined its debt in the last 
six years to provide an array of 
large liquid benchmarks and 
its stock of securities is grow- 
ing in a controlled way. 

At the same time, the Euro- 
franc sector is seeing the estab- 
lishment of several large 
benchmark issues which 
should entice more foreign 
investors into the sector. 
Recent bond Issues of FFrlbn 
for the World Bank - matur- 
ing in seven years - and a 
10-year issue of another FFrlbn 
bonds for the Caisse Nationals 
de Telecommunications have 
provided some much-needed 
liquidity for the sector. 

While the market should see 
waitimring mwflllw fa pygi guch 

as last week’s FFrOOOm bonds 
for Oompagnie Bancatre, inter- 
national investors are looking 
for about another five Large 


benchmark deals for needed 
liquidity. 

International in ves to rs have 
previously steered away from 
the Eur of ran c sector because 
they believed it was controlled 
by purely domestic players. 
However, investors in Japan 
and Switzerland have been 
strong buyers of the World 
Bank bond?, as well as the fim- 
gfirie issue of FFTL25bn In 
bauds for the French national 
railway, SNCF. 

The yield pick-up in Euro- 
franc issues over the relevant 
government bond has nar- 
rowed amid the strong perfor- 
mance of .the Government sec- 
tor. This has seen the recent 
SNCF Issue, for instance, com- 
ing to market at a spread of 38. 
basis points over the OAT, 10 
basis points below the spread 
offered by the World Bank sev- 
eral weeks eazUer. The estab- 
lishment of tixe French futures 
exchange, the Matif, as a liquid 
market has forther encouraged 
foreign participation in the 
French market. The exchange's 
notional 10-year bond fixtures 
contract regularly trades some 
60,000 lots a day. 

However, the French market 
should not be regarded with 
undimmed enthusiasm. "The 
West German market may be 
having a hiccup, hut we don’t 
see the Bundesbank losing its 
central role for fighting infla- 
tion in Europe,” says Mr Bob 
Tyley, economist at Paribas 

Qrrftal Markets. Tn v pgtnrs may 

still took to Germany for bettor 
longterm prospects. 

Deborah Hargreaves 


Cedel chief 
seeks more 
links with 
£uro-clear 

By Andrew Freeman 


THE newly appointed 
fjiairqum of the Euro-market 

clearing house Cedel, Mr Hans 

Angermueller, Identified 
improved links with Euro- 
dear as a priority in a state- 
ment fallowing Cedd’a animal 
genual meeting on Friday. 

Mr AngemtueHer said that 
the i960 ag ree me nt on a con- 
necting electronic bridge with 
Euro-dear, the larger of the 
two international securities 
settlement and riming organ- 
isations, had to be reopened 
with a view to eliminating 
inefficiencies caused by differ- 
ing processing times. 

*Tt is in the interests of the 
market that we address these 
fundamental problems,” he 
said, adding that CedeTs will- 
ingness to accept mure fre- 
quent exchange of information 
Dibs as well as neutral arbitra- 
tion from the Association of 
International Bond Dealers 
had been rebuff ed by stop-gap 
proposals from Euro-dear. 

Cedel announced record 
annual results. Operating prof- 
its hi 1988 were 911.7m, while 
after-tax profits were J43m. 
Client numbers, transaction 
volumes and securities held in 
custody all reached new highs. 
The board approved a 10 per 
cent bonus dividend. 
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The Bank at the Heart of the Action. 


' 89 Review 

The revolutionary changes in the 
GDR have greatly Increased Berfin’s 
significance as a financial centre. 
The Berflner Bank, with its seat and 
administration at the hub of this 
new market offers its customers in 
East and West all modem forms of 
banking. 

1989 again demonstrated our effi- 
ciency and effectiveness. As in the 
previous year, our growth rates 
for deposits as wed as crctomer 
loans were far above average, 
allowing us to further Increase our 
share of the market. For the first time, 
our business volume exceeded the 
20 billion mark leveL Our liable 
equity capital at year-end amounted 
to DM 973 million. 

This structural improvement in 1989 
was, however, over-shadowed by 
the general development In Interest 
rates. The strong rise in fee and 
commission earnings could not 
compensate for the drop In our net 
interest earnings. 


Berliner Sank AG In Berlin i 
Zentraie. 

Niedertassungen Berlin. 

Zenrrales FlrmenfcundengescMft. 
Hardcnbeqj-xrasse 32, 

1000 Berlin Q, 

Telephone (0301 31 09-0 


Due to a more favourable extraordi- 
nary result, however, we still show 
an increase in the annual surplus, to 
DM 373 million. DM 8.6 million of this 
amount are earmarked for interest 
payments on our profit participation 
capital; DM 28.9 million are at the 
disposal of the shareholders. We 
have proposed that this sum be used 
for the payment of a dividend of 10 
per cent or DM 5.- per share. 


From our profit 
and loss account 
(in million DM) 

1989 

1988 

Interest 

earnings 

367 3 

405.7 

Commission 

earnings 

1363 

1103 

Annual 

surplus 

373 

32.4 


! From our balance sheet: 


tin miHkm DM) 

1989 

1988 

Loans to 

9,985 

8310 

customers 

* 


Customers’ 
deposits and 
bearer bonds 

12,041 

11.113 

Business 

volume 

20,119 

18,604 


We have 80 branches throughout 
Berlin, six branch offices in West 
Germany, one branch office in 
London and a representative office 
inEastBerfin. 


Our group report includes the 
Berliner Bank International &A bi 
Luxemburg, the AOgemeine Privat- 
kundenbank AG in Hannover, the 
Bra unsch weig-Hanno versche Hypo- 
thekenbank AG, the BB- Lea sing 
GmbH, the BB-Kapitalbetefflgungs- 
geseflschaft mbH and the BB-DATA 
GeseUschaft ffir Informations- und 
Kommurdkationssysteme mbH. 

I At the close of 19891 

our group business volume 
reached DM 35.8 billion. 

We would be pleased to provide you 
with our business report for 1989. 


fm Bundesge&ec und 
tm Ausk 
DttsseMorf, Frankfurt, 
Hamburg, Kamowi; 

MOnchen. Stuttgart 
und London 


bit 

Berliner! 
buematlonai SuA. 


r Vferatchcrungsgruppe 
KOfai aid GOttingen 


® BERLINER BANK 

AKTZENGESELLSCBAFT 



CHANGE OF SWITCHBOARD 
TELEPHONE NUMBER 

Please note that; as from 6 May 1990, 
our main switchboard number will change to:- 

071-280 lOOO 


This is in addition to the introduction 
by British Telecom 
of the new STD codes for London. 


Baring Brothers 8Xo„ Limited 

8 Bishopsgate, London EC2N 4AE. 
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INTERNATIONAL COMPANIES AND FINANCE 


France 

defines 

insider 

trading 

By William Dawkins 

in Paris 

FRANCE’S stock market 
regulator, the Commission des 
Operations de Bourse (COB), 
has proposed the country’s 
first dear definition of insuiw 
trading, patting the final 
touch to a reform of stock 
exchange rules. 

Hie proposals, which have 
been submitted for clearance 
to-the Government; follow last 
year’s adoption of tougher 
enforcement powers for the 
COB and measures to bring 
French takeover rules more In 
line With US and UK practice. 

The Insider trading defini- 
tion covers four classes of 
insider trader. 

They are; company directors 
or staff who deal on the basis- 
of privileged ' Information 
about their own business; peo- 
ple who deal on the basis of 
information they have picked 
up while helping to prepare a 
financial operation; anybody 
who profits from privileged 
information gathered while 
carrying out their job; and 
anybody who deals on the 
strength of information gath- 
ered from one of the other 
three sources of knowledge. ■ . . 

The COB proposes that peo- 
ple covered by the rules 
shimW be banned from 
or communicating their Infor- 
mation, for their own profit or 
anybody rise's. 


r 

Campeau seeks equity and 
buyers for some properties 

Bv Bernard Simon in Toronto 


By Bernard Simon in Toronto 

CAMPEAU, the ailing real 
estate development company - 
founded by Canadian entrepre- 
neur Mr Robert Campe au, fe - 
eeeking an injection of equity, 
and buyers for some of its 
properties, in an attempt to 
contain the damage from its 
disastrous foray into US retail- 


Campean said in an informa- 
tion circular prepared for a 
meeting of debenture holders 
cm June 1 that the measures 
were needed' to deal with a 
“significant" negative cash 
flow caused by heavy interest 
payments on debt taken on ter 
support Federated. Stores. This 
is the ’ US department store 
holding -company which has 
filed for protection from credi- 
tors under Chapter 11 of US 
bankruptcy laws. 


Campeau said its exposure to 
its US subsidiaries totalled 
US$L27bn on January 31. Fed- 
erated's two main subsidiaries, 
Federated Department Stores 
and Allied Stores, suffered a 
combined loss of US$2.4bn in 
the year to February 3 and 
paid out more then US5800m in 
interest, according to filings 
with the Securities and 
Exchange Commission. 

The debenture holders’ meet- 
ing has been called to ask hold- 
ers of C$1 84m (US$l58m) of 
convertible debentures to 
waive Campeau’a defaults and 
defer Interest payments until 
the end of 1991 at the latest 

Campeau is trying to negoti- 
ate similar standstill arrange- 
ments on other facilities, 
including its guarantee on a 
US$480m loan to Federated by 


Edward J DeBartolo, the Ohio 
shopping "mil owner. 

The company said the pro- 
posed disposal of the unidentif- 
ied real estate assets “will 
result in a major reduction of 
secured debt and leave the cor- 
poration with a positive cash 
flow qnH a cmallor . portfolio of 
properties on which future 
growth can be based.” 

In addition, the standstill 
agreements are designed to 
give file company breathing 
space while its US business e s 
reorganise under the umbrella 
of Chapter 11. Federated 
Department Stores’ loss in the 
latest fiscal year was U5$L5bn, 
compared with a $i56m loss for 
the previons nine months. 
Allied sank to a US$925 Jim loss 
from earnings of S51.4xn In the 
previous nine months. 


First Executive may restructure 


By Alan Friedman In New York 


F I R S T Boston, the New York 
investment bank, has been 
retained by First Executive, 
the troubled Los Angeles insure 
ance company,- to explore 
options including restructuring 
and asset sales. 

First Executive was an 
enthusiastic member of the 
junk bond-buying network set 
up by Mr Michael Milken, the 
convicted former Drexel Bum- 
ham Lambert executive. 


The Californian insurer dis- 
closed last month that it was 
the subject of an investigation 
into possible securities law vio- 
lations by the Securities and 
Exchange Commission, 
although there was no sugges- 
tion that the investigation was 
related to Mr Milken. 

First Executive’s junk bond 
holdings helped the company 
towards an $835. 7m loss for 
1989. 


Meanwhile Columbia 
Savings and Loan, another Los 
Angeles financial institution 
that was WnMnwaf heavily by 
Mr Milken’s junk bonds, has 
reported a S293Am loss for the 
first quarter of this year. 

Columbia, whose junk bond 
holdings are the largest in the 
troubled US thrift sector, attri- 
buted the loss primarily to a ! 
$273-6m slump in the value of j 
its junk bond portfolio. 


Icahn set to lose USX vote I Enimont falls to L750bn 


By Roderick Oram in New York 


MR Carl Icahn, the New York 
investor, appeared yesterday to 
lose a shareholder vote he pro- 
posed urging IJ5X to spin off 
its steel operations as a sepa- 
rate public company. 

He admitted before the- 
annual meeting that he had 
failed to win the support of 
“five or six” key institutional 
shareholders for Ms plan to 
enhance shareholder, value. 
Without them, he estimated 
some 80m shares would be 
voted for the proposal includ- 
ing the 34m, 133 per cent 
stake, be controlled. 

Mr Ti»ahw made one last pitch 
to- shareholders at the meeting 
but apparently to no avail. The 


non-binding reso lution needed 
to be approved by 80 per cent 
of some 200m shares the com- 
pany was expecting to be 
voted. Official results of the 
proxy battle win be released in 
a week to 10 days. 

. Mr Charles Corry, USX’s 
chairman, told shareholders 
the company would continue 
to seek ways to benefit its 
shareholders. “This is a corpo- 
ration that has changed and 
will continue to change. That 
is inevitable,'’ he Mid . 

-Mr Icahn reiterated before | 
the mee ting that he would 
rema in a USX shareholder. 

USX stock price slipped $14 to j 
$3314 after the meeting. I 


ENIMONT. the Italian 
chemical concern, reported a 
foil in 1989 group net profit to 
LTSObn ($610m) from LS45bn 
in 1988, AP-DJ reports. 

The profit figure was down 
significantly from a forecast 
in January by Mr Lorenzo 
Need, the former chairman, 
of profits of L900bn. 

Enimont also predicted that 
net profit in 1990 would be 
.about L450bn, down sharply 
from Mr Need’s 1988 predic- 
tion that the company would 
post earnings of Ll.200 in 
1990. 

Enimont was formed at the 
beginning of 1989 by merging 
the chemical Interests of state 
. energy agency Ente Nazionale 
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TolhestiareholdersofDAFN.y.' 

•3 The General Meeting of Shareholders of DAF N.V. approved 
durir^El.the meeting of 4 May 1990the1989div»ciendtoan .. 
amount of Dfl. 2.50 per orefinary share. 

v 

jn accordance with article 32 of the Articles of Association of 
DAF N.V., the dividend will be payable on 1 June 1 990 after 
deduction of the withholding tax. Dividend coupon number 1 can 
be offered to the headoffioes of tte follovyjng banks: AMRO, ABN, 
CLN-Oy«ns& Van tEeghferi, NM6 Postbank, Barique Paribas and 
RABO in the Netherlands, National Westminster Bank in London, 

' Generate Bank in Brussels, Deutsche Bank in Frankfurt am Main, 
Credit Lyonnais in Paris and Swiss Baik Corporation in Zurich. 

Holders of certificates of the Centrum vo or Fondsen- 
administratie~B.V.; Amsterdam will receive the dividend via the 
institutions, where the dividend sheets of their shares were 
deposited on 4 May 1990 at office dosing. 

For residents of the United Kingdom deviating procedures apply, 
which are published in the Financial Times (domestic edition) 
dated‘8 May 1990. 


Board of Management DAF N.V. Eindhoven, 4 May 1 990 


TURKEY 

The Financial Times 
proposes to publish this 
survey on: 

24th May, 1990 

For a full editorial 
synopsis and advertisement 
details, please contact: 

Giro Costante, Birind 
Lenot, Toren Sok 14, 
Iskender Apt 1 
80600 Istanbul, Turkey 
Tefc (1) 1792648/ 
1795350, 

Telex: 27265 CIROTR, 

Fax: (!) 1641761 FT 

or Chris SdManwhg 
in London on 
on 071-873 3428 

or write to him at: 

Number One 
- Southwark Bridge 
London 
SE1 9HL 
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(tacnpocMBd in ha RapuMaaiSnfppaM) 

TO ALL BONDHOLDERS OF • 

(1) US$50,000,000 6 %% Convertible 
Bonds due 1992 ' 

(2) US$75,000,000 4% Convertible Bonds 
due 1997 

(3) US$75,000,000 2%% Convertible 
Bonds due 1997 

SUSPENSION OF BOND CONVERSION 

NOTICE IS HEREBY GIVEN that the above Bonds wffl 
not be convertible during the period 23 May 1990 to 
25 May 1990, both dates inclusive, being the period 
during whtah the Share Transfer Books and the Register 
of Members of the Company wB be dosed for the 
purposes of determining the shareholder's ontittement 
to the dividend declared In respect of foe financial year 
ended 31 December 1969. 

BY ORDER OF THE BOARD 

TEO SOON HOE 
Secretary 

3 May I960 


Idrocarburi (ENI) and private 
chemicals group Montedison. 

The L750bn figure for 1969 
was significantly lower than 
the Ll,065bn net profit 
projection paraded before 
international investors during 
last September’s roadshow to 
place 20 per cent of Enimont’s 
stock on world markets. 

The remaining 80 per cent 
of Enimont is equally held by 
ENI and Montedison. 

An Enimont representative 
attributed the lower-than- 
projected results to a cyclical 
downturn in the chemical i 
industry, the launch of a com- 
prehensive restructuring and 
a “troubled year” for the com- 
pany. I 


Ol Corpor a tkm 

■- flncwporaiofltfctoB Sma o/OBmam) 
US.S400.000, 000 
Floating Rate Subordinated 
Capita) Notes Due 1997 

Matters □( Notes ol the above issue 

are hereby- nokflad that tar the nest 
Interest Site-period from 9th May: 
1990 to 7th June. 1990 the tototeng 
w* apply: 

l interest Payment Date; 7Bi 
June. 1990. 

2. Raia ot Interest for Sub-penod: 

8.6875% per annum, 
a Interest Amount payable lor 
Sub-pern** USS349.91 par 
USS50.000 nominal. 

4. Acctsnuiaied Interest Amount 
payable. US SUB&aB par 
USSto.OOO'norrtnaL 

5. Nod interest Site-period tell be 
from 7th June. 1990 to 9th July. 
1990. 

Agent Bank 
Bank of America 
International Limited 
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8CCONDMOT1CC TO HOLDERS OF 
Twwiae* - uat lOHDa on uao 
i jm each, convertible am* 
onauav 8HMa oa Accon 

The hoktwi 7h% ISM • IMS bowte 
teauM by ACCOR amt coowUM* bflo 
aid iiu my ahara* who won catted tor 
May 4. WO bafaig unabia to naat vai- 
Wty for lack of quonam. are again 
csBad to a Qanarat tw aattog 0 3, na 
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CONTINENTAL 
CABLEVISION, INC 
USD 100^)00,-000 Senior 


rate debentmes due 2004 

In accordance with tin provi- 
sioos or the debeatoics, notice is 
booty given that for the interest 
. Pgnpa May 8, 1990 to August 8, 
1990 the debentures will earn 
an interest rate of 11 11/16 % 
per annum. 

Interest payable on the relevant 
interest payment date August 8. 
1990 will amount to USD 
2^6*1 per USD 100,000 note. 

. Agent Bank: 

Banquc Paribas 
Luxembourg 


Banco 
Central row 
ends with 
stake sale 

By Pater Bruce in Madrid 

SPAIN’S most bitter 
boardroom battle ended 
abruptly last night when Car- 
ters Central, a portfolio com- 
pany created two years ago to 
take control of one of Spain's 
big commercial banks. Banco 
Central, sold its 12JS per emit 
stake back to the bask. 

It is understood that Banco 
I Central will pay some PtaSSbn 
($5 63m) for the shares and 
plans to float a part, worth 
around Ptal2bn, on the open 
market. The bank's victorious 
chairman, Mr Alfonso Esca- 
mez, win probably try to dis- 
tribute the remaining stock to 
friendly shareholders. 

Carters Central was formed 
as a joint venture in 1988 by 
the Kuwait Investment Office 
(DO) and two local entrepre- 
neurs, Mr Alberto Cortina and i 
Us cousin, Mr Albert Alcocer 
(Los Albertos). Mr E scam ex 
was forced to defend himself, 
against a flood of attacks on 
his manag ement, a nd hag done 
so long enough tor the joint 
venture to foil apart of its own 
accord. T 

The Kuwaitis polled out of 
Carters Central last year, leav- 
ing the Albertos paying 
heavily to finance the 1££ per 
cent stake and with little 
stomach left for the battle they 
had set themselves. The break- 
downs in the marriages of 
both cousins, and the subse- 
quent division of business 
spoils with their wives, has 
made the sale of the stake 
almost inevitable. 

RWE sees 12% 
rise in turnover 

MR FR.IKnwaT.M fflmfca, hwiit 
of RWE, West Germany’s 
diversified energy group, said 
yesterday that he expected 
turnover for the current year 
to rise 12 per cent to DM43Ahn 
($28bn) and company reserves 
to increase for the first time 
since 1983/84. 

Mach of the increase in 
turnover will come from the 
consolidation of subsidiaries, 
most notably the building 
group Hochtief. Turnover 
excluding consolidations rose 
3 per emit in the first ai™ 
months to March. 


Singapore Land 
investors wary of 
bid defence plans 


By Joyce Quek in Singapore 

INVESTORS in Singapore 
Land, the big Singapore prop- 
erty group, have reacted coolly 
to the company's plan to fight 
off a bid from United Industrial 
Corporation, a local conglomer- 
ate, with the potential listing 
of an associate company and a 
professional revaluation of its 
assets. 

The S$2.6bn (US$l.4bn) bid is 
the largest made in the region, 
and has been rejected by Sing- 
land’s board. 

But the day after Singland 
unveiled its cards, investors 
sold 4.4m shares in the com- 
pany at prices between S$1430 
gpri SJ15.00 — the UIC offer 
price and yesterday's closing 
price respectively. 

However, UICs $2.6bn offer 
Is unlikely to be accepted by 
all shareholders: all it wants is 
creeping control. The diversi- 
fied investment group has 
steadily raised its stoke in the 
republic’s second largest prop- 
erty concern from 28 per cent, 
when it launched its bid on 
April 6, to 37.5 per cent on May 
4. 

Observers see UIC continu- 
ing its policy of picking up 
Singland shares (generally 
below $15) until the offer 


closes on May 13, by which 
time it should hold about 43 
per cent, more than enough to 
control the board. 

The Singland counter-attack 
had moved slowly, but what 
was hoped would be a knock’ 
out punch to UICs hopes had 
little effect. The board had 
stated that its 44.7 per ccnt- 
owned associate Marina Centre 
Holdings, which owns the 
city’s largest shopping com- 
plex, was to be restructured for 
a listing on the Singapore 
Slock Exchange. 

Singland also commissioned 
a professional revaluation of 
its assets as at April 30, result- 
ing in a gross asset valuation 
of $3.8bn and net tangible asset 
value of $21.54 a share or $18.06 
on a diluted basis, 20 per cent 
above the offer price. 

Singland also announced 
higher interim results for the 
half-year ended February 23. 
Group pre-tax profits rose 67 
per cent to S20m on a 15 per 
cent increase in turnover to 
$30iun, despite a $24. 4m provi- 
sion for its associate Rush & 
Tompkins, the London-based 
construction firm which was 
put into receivership last 
month. 


Greyhound campaigns 
to win back customers 


By Roderick Oram 

GREYHOUND Lines yesterday 
launched “an aggressive cam- 
paign to win back its tradi- 
tional customers” as its finan- 
cial and labour problems 
deepened. 

Talks with its striking driv- 
ers broke down over the week- 
end after the bus company 
called for a four-year wage 
freeze and a shift to pay by toe 
hour rather than by the mile. 
The proposals were worse than 
earlier ones and would result 
in wage cuts, union officials 
said. “They'd throw me out the 
upstairs window if I went back 
with this.” Mr Ed Strait, the 
Amalgamated Transit Union’s 
chief negotiator said of the pro- 
posals. 

The company’s new offer 
came a day after It announced 
a first-quarter loss of $S5£m on 


revenues of $X72J5m, against a 
loss of $14.4m on $223 ,5m. it 
also said it had missed a $5ra 
lease payment in April and 
would miss a $9 .8m bond inter- 
est payment on May 15. 

Standard & Poor’s yesterday 
downgraded the bonds to CCC- 
and put it on Creditwatch for 
impending default 

Mr Fred Currey, Grey- 
hound’s president, said yester- 
day that the strike was “irrele- 
vant” now that the company 
had finished hiring replace- 
ment drivers. 

Analysts point out though. 
♦Hat passenger volume is still 
below the 70 per cent or so the 
company says is its break-even 
level. Moreover, the company 
is about to incur advertising 
costs to promote half-price 
fores and other incentives. 


Prices help 
Statoil gain 
threefold 
profit rise 

! By Karen FcumII in Oslo 

STATOIL, toe Norwegian state 
oil company, increased first- 
quarter profits, before extraor- 
dinary Items, threefold to 
NKrS.lbn ($474m) from 
KKrl.lbn In toe same period 
last year, helped by increased 
world crude oil prices, high 

crude oil production and 

reduced finance and operating 
costs. 

But Statoil forecast that sec- 
ond-quarter results are likely 
to be weaker than In the first 
quarter because of lower oil 
prices. 

Crude oil sales in the period 
Increased to 29.2m barrels 
from 27.9m and the oil price 
was on average $19.80 a barrel 
against $17.60 in the 1988 first 
quarter. 

For toe year. Statoil forecast 
average world crude ail prices 
of $1030 a barreL 

Of the four individual busi- 
ness units, petrochemicals and 
plastics was the only one to 
experience a decline. Profits 
before extraordinary items 
slid to NKrl44m from 
NKr322m- 

Exploration and production 
nearly doubled operating 
profit, while natural gas, 
reported separately for the 
first time, had profits before 
extraordinary items of 
NKr602m, compared with on 
estimated NKr426m a year ear- 
lier. Refining and marketing 
bounced back into toe black 
with profits, before extraordi- 
nary items, of NKrS4m against 
a KKr602m loss a year earlier. 

Air India rises 
25% to Rs550m 

By R.C. Murthy in Bombay 

NET PROFITS of Air India, toe 
flag carrier, rose by a quarter 
to Rs550m ($30m) in the year 
ended March, riding on an 
improvement in passenger 
yield and depredating value of 
the rupee. 

Air India had returned to 
the black in 1988/89 with a 
profit of Rs443.lm, after incur- 
ring a record loss of Rs434.lm 
toe previons year. Operating 
revenue rose 18 per cent to 
Rsl4.22bn last year from 
Rsl2.05bn. 



Sanwa Bank 

— NOW IN BIRMINGHAM — 


The Sanwa bank, one of 
Japan’s top financial 
institutions, has been 


Sanwa is among the 
leaders in global banking, 
offering a broad range of 


established in the UK for more commercial and merchant 


than 30 years. 

With offices already in 
London, Manchester and 
Edinburgh, we are pleased to 
announce the opening of our 
fourth office in Birmingham 
today. 


banking services to a growing 
international clientele. 

Sanwa has an extensive 
network of more than 200 
offices worldwide, matched by 
its vast domestic strength of. 
300 offices throughout Japan. 


Sanwa Bankers are working for you everywhere 


Tbe Sanwa Bank, United « a member of TSA and AFBD. 

Birmingham: The Sanwa Bank, Limited, I st Floor, 6 Bennetts HiU, Birmingham B2 5ST 
Teh 021 -200 1000 (Hiroshi Nishinafezma - Representative) 

London: The Sanwa Bank, Urrdted, 1 Undcrshaft, London EC3A81A 
Td: 071-283 5252 

Sanwa International Limited, 1 Undershaft, London EC3A 8BR 
Teh 071-623 7991 
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INTERNATIONAL CAPITAL MARKETS 


US MONEY AND CREDIT 


Job data throw spanner In the works 


HAVE US interest rates 
peaked, at least for the 
moment? The consensus on 
Wall Street appears to be that 
they have, in the wake of last 
Friday’s worse than expected 
April employment figures, 
which showed a rise of 64,000 
non-farm jobs against forecasts 
of on increase of nearly 400,000. 

The employment data, sug- 
gesting a weakness in the US 
economy that contradicted ear- 
lier indicators, produced an 
immediate rally, pushing the 
price of the &5 per cent 30-year 
Treasury bond up by IK points 
and causing the yield to tum- 
ble ip a day from &97 per cent 
to &82 per cent. The bench- 
mark long bond dosed a fall 
two points higher on the week. 

The employment data 
showed job levels would have 
declined had it not been for the 
deployment of 80,000 census 
workers. The data also 
included a 5.4 per cent unem- 
ployment level, the highest in 
15 months. 

The result of all this was to 
throw a macroeconomic span- 
ner into the forecasts, which 
suggested the US economy was 
picking up steam. Bond market 
gurus quickly whipped out 
their calculators and began 
altering their models, but two 
messages are now abundantly 
clean 

• The April unemployment 


figures have vanquished the 
market's concern about any 
likely tightening of monetary 
policy at next week's meeting 
of the Federal Reserve's Open 
Market Committee (FOMCX 
• The notion of a long bond 
yield above 9 per cent - the 
level enjoyed from April 26 
until last Thursday - must be 
forgotten for a whil e. Es ti- 
mates are for a range between 
&5 per cent and 9 per cent over 
the npYt month or two. 

Since the 9 per cent yield is 
gone for the moment, attent io n 
win focus on this week’s auc- 
tion of S30.5bn of Treasury 
securities, beginning with 
today’s auction of $Hi5bn of 
three-year notes. 

Although the consensus 
view is tha t Japanese Institu- 
tions will take up around a 
quarter of the total Treasury 
Bfng on offer this week, uncer- 
tainty surrounds the enthusi- 
asm that is likely from US 
retail buyers. 

After last Friday's rally the 
long band was off K of a point 
yesterday morning, but the 
sight of the market backing off 
slightly ahead of a three-day 
auction is no surprise. 

Analysts say that a yield of 
8.8 per cent would still attract 
the retail crowd, especially as 
there Is thought to be a fair 
fliwmnt of cash in the pockets 
of those investors who missed 


the 9 per cent yield. 

The change in sentiment 
about the economy triggered 
by last Friday’s employment 
figures was dramatic. Earlier 
last week inflation was 
tho u ght likely to take off and 
GNP growth expected to stay 
above 2 per cent; now the fore- 
casters reckon inflation will 
stay within a 45 per cent to 5 
per emit range and speak of a 
low-growth channel of 1 per 
cent to 2 per cent on the GNP 
side. 

The bond market, in a dis- 
tinctly half-hearted mood until 
last Friday, had been fretting 
about whether the Fed would 
tighten credit policies to 
counter the inflatinwar y 

Although this might have 
been a debatable view before, 
it is now widely expected that 
the May 15 FOMC meeting will 
result in a decision to put pol- 
icy an hold. Fedwatcheis last 
week recalled that Mr Alan 
Greenspan, Federal Reserve 
chairman, said three months 
ago he thought it would be 
well into the spring before US 
economic data would be suffi- 
ciently free of distortion to get 
a fix on the real state of the 
economy. 

The next round of macroeco- 
nomic data win come on Fri- 
day, after the Treasury auc- 
tion. Estimates of the two most 
important Indicators - the 


producer price fatter and retail 
sales figures - range from 
about zero to 0.4 per emit far 
the PPI and from 04 per cent 
to 05 per cent for retail sales. 

Barring surprises on Friday 
it seems Mad? that the market 
will want to interpret the PET 
and retail figures as con- 
finning last Friday’s indica- 
tions at a slowdown in US eco- 
nomic growth. This, at any 
rate, is tiie market’s present 
bias. 

Out in corporate America 
the patchy nature of the econ- 
omy has been confirmed by 
first-quarter results, which 
were down in median terms fay 

more than 15 per cent Aside 
from the wretched state of the 
car sector, several chemicals 
companies suffered, while in 
the banking industry tb» •. 
regional crises in real estate 

mnlinnA to t»k*» Hwrfr toll in 
tnruff of no n- performing inana 
and writeoffs. 

Also, now that Drexel Bum- 
ham Lambert is bust and junk 

h fgyl mo g ul Mr Ifldad mnwm 
is a self-confessed felon, the 
burden of corporate debt stem- 
ming from highly -leveraged 
takeovers continues to depress 
mmfcip and cause bottom-line 
losses even at otherwise 
healthy companies such as 
BJR Nabisco an d Tnm> Warner. 


Alan Friedman 


La Fondiaria advances 


EEBBl ESC5 JCT 


LA FONDIARIA Asticuraziom. 

a Siting Italian fna nr ams a 

company, yesterday par- 
ent company net naming s rose 
9.7 per cent to LU3bn (592m) in 
1989 from Li03bn a year ear- 
lier, AP-DJ reports. 

Premium income rose 12.3 
per cent to L925bn from 
L824bn. Fondiaria said 1989 
"signalled a considerable 
increase in premium faw»iw, a 


consolidation of investment 
income and a farther deteriora- 
tion of negative trend in the 
income from insurance writing 
which has hurt the whole 

tiMiwnus market." 

Net income from invest- 
ments ruse 9.7 per cent to 
L136bn from Ll24bn. 

The board proposed an 
unchanged dividend of L500 a 
share. 
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Aborted deal puts Echo Bay in loss 


Momy supply: In the 


: andad April a Ml fall by SUbn to SSOSSbn 


ECHO BAY BONES, the North 
American gold producer, suf- 
fered a substantial firsfcquarter 
loss after pulling out of a min- 
ing venture whose ore grades 
and costs failed to meet expec- 
tations, writes Bernard Shwnn 
in Toronto. 

The Edmonton-based com- 
pany lost US$37 An or 38 cents 
a share, compared with earn- 
ings of US$iQ.6m or 11 cents, in 
the first three months at 1989. 


Revenues rose to $73. 6m from 
1595m. 

The loss was due to a $42. 4m 
write-off after Echo Bay 
aborted a plan to exchange a 
one-third interest in the Mus- 
cocho group tar a direct inter- 
est in two Muscocbo mines in 
northern Ontario. 

fflnffw signing tiie agreement. 
Echo Bay said estimates at the 
mines’ ore grades had dropped 
by between 17 and 28 per cent 
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U.S. $100,000,000 

PJtoati^ Rate Depositary Receipts due 1992 

h Baiba Time Conpnj LMM ctefcacfaz aotfaouc * tmM 
<rf prfrcforf taut himi! m depoaa mtA 

Banco di Sicilia 

(SaMJmd fa the BquUc qf leafy m a ftj&Gc Craft fochufenj 

London Branch 


NOTICE IS GIVEN that pursuant to Condition 4(b) of the 
terms and conditions <rf fa Deposit a ry Receipts, U.S. 
$50,000,000 have been drawn for partial repayment at their 
principal amounts, together with accrued interest, on 7th June, 
1990, (the “Redemption Date”), when Loterefit on the Depositary 
Receipts will cease to accrue. 

The serial numbers of die Depositary Receipts drawn for the 
partial repayment are as follows: 

3 88 184 284 353 444 S32 603 688 784 915 

5 87 187 288 364 447 534 004 702 795 916 






Q Bankers Trust 

Company, London 

8th May. 1990 


Agent Bank 


Our European world 
is e-x-p-a-n-d-i-n-g 


is** 




Germany now accounts for 25% 
of total sales 

In Continental Europe as a whole, 
some 65% of the Company’s business 
is produced by almost fifty 
established operations 

Vita... 

an uncommon Company 
in the Common Market 




BRITISH VIIA PIC, Mtddtaton, Manchester M24 2D8 
161:061-6431133 Telex: 667673 Fax: 061 -£53 5411 


international leaders m polymer, fere acto 

W FABRIC MATERIALS AND TECHNOLOGY^. 
SBWMQTHE PURM6HK3S, TRANSPORTATION. APPAREL, 
PACKAGING AND BtGNSRMG NDUSTRCS. 



BARCLAYS OVERSEAS 
INVESTMENT COMPANY B. V. 

U.S.$600 9 000,000 

Junior Gnarmtccd Uodxted Fl oating Rate 
Notes 


Notice is hereby given drat the Rate of I n te r est for the 
Interest Period horn 8th M&& 1990 to 8th November, 1990 is 
9.25 per eeaL per annum and that on 8th November, 1990 die 
amount of interest payable in re sp ect of eadt UK$5,0Q0 
prin c ipa l amount of the Nous win be ILS.S236.39 six) in 
respect of each US$50,000 principal amount of the Notes 
will be US.S2363.90. 

Barclay* dm Zoece Wedd Limited 
Agent Bank 
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Discounting a vital issue in the takeover stakes 

Barry Riley on the wave of propaganda surrounding the hostile £l.lbn bid approach to GIT 

R EPLYING PC® the first Mr Hardy only boms before a 
time to fee wave of hoe- deal to buy a 5 per os* stake • 
tile investment trust from Stand ar d 146 was 


R eplying fc» fee first 
time to fee wave of hos- 
tile investment trust 
industry propaganda, Mr Paul 
Whitney cf fee British Coal pen- 
sion ftnwh has HfliUv 

v wgfaiTTy that Hr takeover bod 
for fee cuhn Qobe Investment 
Trad: has widesprea d bet tacit 
support among other investment 
trust managers. 

He said that attempts by 
Globe’s chairman, Mr David 
Hardy, and fee A ssociatio n of 
Investment Trust Companies to 
obtain a Monopolies Commission 
reference would damage the sec- 
tor. Hie had “same difficulty in 
doffing In whose interests 

David Hardy is acting.” 

Mr Whitney «dA«ii- “Secretly, 
this takeover would he wel- 
comed by fee investment trust 
industry. What we have done is 
narrow the discount hi fee seo 
tor. 

David Hardy were success- 
ful discounts would widen and it 
would be impossible for new 
trusts to be h unched, ” 1 Mr Whit- 
ney claimed- “Every sector 
TMBifa regeneration tima to 
thrift ” 

Ha said fee British Coal fond 
managers were “very disap- 
pointed” at the emergence from 
fee Globe cf insider trading 

allegations. These arose from fee 
toot feat be had & meeting wife 


Loan stock 
problem 
facing B&C 

By John Thornhill 

A GROUP of institutional 
shareholders in British A 
Common wrath, the troubled 
financial services group, will 
meet today to consider 
whether to press fbr the imme- 
diate rep aym e nt of fee com- 
pany's 7k per ant convertible 
loan stock, which has a nmlr 
nal value of £328m. 

HT support cal be mus t e red 
from stockholders r e pr esen t- 
ing 20 per cent of fee total 
than they can ask fee loan 
s tock truste es to i nt erve n e to 
fi&SQEB rcpftjmcsL 
' beach an event, it is highly 
unlikely that BAC would be 
able to find fee resou rce s to 
pay and fee co mpany might 
wel l he forced into seeking 
protection from Its creditors 
under fee Insolve n cy Act. 

BAG has argued that this 
would not be in anyone's best 
interest and announced last 
Friday that It was well 
advanced wife its own sur- 
vival plan. It strongly recom- 
mended feat 1 m p rec ip itate 
a ct ion bt takp. which ennhf 
l U i wg , tfap tonaafem offeese 
proposals.” . 

*i t >44 company ni mil io 
presort its plans to institu- 
tions and rep re sentat ive bod- 
ies this week. 

Meanwhile, BAG has 
appointed Stephenson Har- 
wood, fee lawyers, to investi- 
gate whether there was any 
frandnknt activity at Atlantic 
Computers, BAG’S computer 
leasing arm which has now 
been p laced in fee handacf the 


Cafe Inns seeks 
USM quotation 

Cafe Inna, n Third Market 
company engaged in various 
aspects of the development 
and operation of public 
houses, achieved a profits 
rise Of £165,748 to £246^34 
pre-tax for the 1989 
year. 

Turnover expanded from- 
yi-flSra to 

The directors said they 
intended to arrange a quote 
for fee com pany 's shares an 
the USM, probably in fee early 
autumn. 


Mr Hardy only bores before a 
deal to buy a 5 per cart stake 
from Stand ar d Lira was 
at 1 am an April 20. 

"Mr Hardy has not sought to 
fee bid oq fee issue feat 
really courts, which fa price," Mr 
Whitney add. “The issue wife 
Globe is the persistence 
of fee discounts, w h ich are a 
flukiUft cf fee uxxfcriying putt-- 
fbfio.” 

He argued ft** the mining 
pension funds had done invest- 
ment trusts a favour when they 
hnnght awnHwr H g trust, 

V w n want Tiy fi m t Hal aqrl General 

CHUG), in 1S68. That deal bad 

firiprei A mwi nla (g bumy mm . 
rower subsequently, and had 
QBMnM w iismsb ct Mm . 
agora to launch many new trusts 
(more fhmi 30 new iwmO n wit 
trusts have been floated in the 
past six months). 

According to Mr Whitney, 
tEaffldaztng opportunities were 
afao bang opened up by fee deci- 
sion to after a free switch into a 
new fate *HM*big investment 
trust to Globe shareholders who 
did not want to take cash or a 
loan note. Although there are 

t mWipri jspjqp ftiwrt s and tmffc 

trusts, there are no index 
matching investment trusts so 
far. 

This new trust win have a Bfe 
of only three years, albeit 
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fcaHy been p rais ed in a reoort 
investment trust review frrtn 
County Mg West Wood Marian- 
tie, fea inking firm which has 
bwa appointed by Globe to gbu 
special advice on the bkL - 
Mr Whitney was circ u msp e ct 
to rela&a to fee suggestions of 
crepoi alo amhttloa which hare 
been, privately' made by fee 
Globe defenders. According to 

these aT ta ftwHnrw PTM Manage - 
meat. fee British Coal snbfifafiary 
which manayftg the pension 
fimds, and of which Mr Whitney 

is chief exEcntivE, is consMertag 
bow to secure its futur e in fee 


Paul Whitney, left. 


ketajUe Securities. 

extendable; a device inten d ed to 
Bntit fee'sbe of any dtooocmt 
that may appear between fee 

mmfcifL p rim and few unlnft gf 
fee nnteWng nnr tfhffn 

rKfeetoSiSsSr as febft 


director of British CoaTs C!S 
otL wanagtng d irector dN Mar- 


as we expect ft™ to,” said Mr 
Whitney, “that would encourage 
other booses to bring out other 
index tracking trusts.” He 
pointed out that fee potential 
virtues of index Urate had iron- 


If British Goal were spSf up, 
the pension fends might be 
wholly or partly “externaHsetf* 
and dN nrigfet be forced to 
become an independent com- 
pany. ISds is what has just bap- 
pened in the water industry, 
whe re fe e p e n sio n toad xn ana g - 
era have set themselves up as a 
new company called Queen 
Amrtfe Aw* Mjmaoniuftnt, 
which has hdd on to most (but 
not all) of fee money. 

By taking over Globe, and 
modK into fee elegant Globe 
House near the Bflddle Trtnpte, 
C3NM might be able to secure its 
longer-term future, perhaps 
through devebpiiig fee trust’s 
Globe Mnrfoy subsidiary, which , 


ager of a number of peffikm 
fends. 

' ButMrWhSney would not be 
drawn on this and other “red 
borings” which woe emerging 
from Globe and the ATTC. Them 
was no early prospect of British 
Coal being privatised. Be 
insisted feat fee real issue was 
price, and C3NM retained an 
open mind on fee restructuring 
cf Globe once ft bad obtained 80 
percent or some larger propor- 
tion of fee shares. “We win look 
at all the options,” be saW. ' 

- The British Coal ft™* manag- 
ers insist they are motivated 
pqrdyby investment consider- 
ations. Tha funds have large 
cafe balances, including fee pro- 
ceeds cf DS property sales. The 
stork -market represents good 
wine in fee term, they 

fmsMw, and buying Globe 
jxemises to be an e W c fant way 


-mffikns of po fi n d fl into equitira. 

Indeed, the p u r c hase erf TRIG 
late in X9B8 was. conridered by 
many observers to represent a 
brilliant stroke of timing, 
be ca us e stock markets became 
very strong in J86B. 

But it remains to be semi 
whether Globe shareholders wQl 
be as wifflng to sell as those cf 
TRIG. The maricet fa realty the 
key ” Bald Paul Whitney. 


Midsummer outcome close as 
former director says yes 


By John Thonihg] 

A FORMES director of 
Midsummer Leisure, fee pubs, 
discos an d sn ook er d ubs 
group, has strongly urged the 
c ompa ny's shareholders to 
accept the current offer from 
European Leisure. 

Mr Ron Hart, who resigned 
from i Maam a r on March 87 
after disagreements with the 
rest of the board, argued that 
the had lost its way 

entirely and would struggle to 

m a h ifai ln j fnffly nr mihi «ti«- 
prmaiH 

Mr Hart said be felt he had 
to make Us poaftkm dear after 
being referred to in lfidsum- 
mer’s defence do cuments and 
being misrepr es e nt ed in the 


But Midsummer refected Mr 
Art's riahas questioned 


Guinness 
Mahon falls 
to £2m > 

GUINNESS lfahon, the 
merchant banking group 
vrinch is 65 par cent owned by 
fee Bank of Yotafeaxna, Mamed 
increasingly difficult condl- 
ttans, partfatolady in the prop- 
erty market, for a_14 per cent 
fall in interim profits. 

Brtbre tax, the group earned 
£2m In the six months to 
Man* 31, down from Bha in 
the same period a year earlier. 
E a rni n g s pe r share war e 3J0p, 
down from &6n. The iirterim 
dividend remains unchang ed 
at 08p- 

The menfeant bank dis- 
closed profits of £L8m, up fimm 
Sl -S m , while asset ma n age m e nt 
virtually doubled f rom 

£239,000 to £474^)00. Securities 
trafeng contributed £170^)00 
after having mode a lorn of a 


Pickwick rights 

Pickwick Group rights baa 
been taken up in respect of 
4.63m (98.9 per cent) of the 
4£8m ordinary shares, the bal- 
ance bring Bold in the market 


how he could know about 
the company's prospects 
without privileged 
Information. 

The outcome of the battle 
looks dose. At the first dose 
last week, Euro pean Leisure 
had received acceptances for 
8188 per cent of Midsummer's 
shares, but one Mg institu- 
tional shareholder, S wWnh 
Awrirabi» which owns H per 
flit, has wiwfa it rl H r fte ft 
will reject the bid. 

Meanwhile, M iinumi— Lei- 
sure’s shardxfldas have been 
delnged by a flood of ctaculam 
from both sides as the takeover 
offer entered its final 
week. 

European Leisure wrote to 
Midsummer's yh” «*t* 
urgi ng them to aoc^t its 140p 


NEWS DIGEST 


Eke amount a year before. 

Dixons promises 
a better year 

Mr Sfamlw y Vilm^ riiatrmin 
Dixons, the electrical retail 
gnmp, has written to cmn- 
pnny *« fenfephiBn hfe m fag 
them that pre-tax profit s for 
fee year to ApsO. 28 wflL be 
Mghar than the £7Qm figure 
fonrart in January. 

Des p ite the tough retail con- 
ditions, Dixons bi»d per f ormed 
bett e r expected end bud 

completed the integration of its 
Cu rrys s tor es, Mb K a hns said. 

Dianna is currently awaiting 
a dndidnn from Mr Nicholas 
Ridley, the Trade and In d ustry 
Secretary, as to whether any 
renewed takeover offer by 
Kingfisher, the retail group, 
would be against the public 
inter e s t Kingfisher lapsed its 
£568m offer for Dixons when it 
was referaed to fee Monopolies 
and Megen Commission, in 
January. 


per share offer by the 
dose an May U. 

Mr Mi cha el Ward. Europ e an 
Leisure’s chairman, said the 

mmMrMtHmi nf tWO ww t wu 

tries would create a soundly-fi- 
nanced company wife excel- 
lent gr owth urosoects. 

But Midsummer's board, 
which eHgt—ny accepted the 
approach, repe a ted its advice 
to sharehddera to refect tie 
aBshare offer as its value has 

fallen In Ihw nrffli ftw l mi r kid’ ii 

MT Adam Page, Midsum- 
mer's dMhwim revealed, how- 
ever. that he would re&xxquish 
his executive re^MHisibluties 
when fee off f r and 
Mr Part. Reece, c ur re ntly dep- 
uty chai rman , would become. 

rhlrf PTPf^ l |u^i 


- The MMC prese nt ed its can- 
elusions at the -end of April 
and a decision from Mr Rklley 
is expected before the end of 
tills mnwth- 

Kingfbibwr said yesterday 
that it was surprised that Dix- 
ons had frit it necessary to 
write- to shareholders before 
Mr Ridley had announced Ms 

derision. 


Earomoney 23% 
aheadat £3J8m 


FOOTWORK CORE. 
FOOTWORK INTK^iATXONAL CORP. 

(the "Cflnqwny”) 

US$45,000,099— 5% per cent. 

Guaranteed Bonds dne 1992 wife Warrants 
(the “Beads wife Warrants”) 

Notice is hereby given to Ac Bondholders and the Warrant- 
baldeKS. tbst p uren mit to the readbotion passed at fee general 
m a ri fag of fes reholdea of die Company bekl oo 29* March, 
1990, FOOTWORK CORP. has changed its corp or ate name to 

WwAw HiHwBatiwwl fVwp ri ft rtiwftnml* Apnl^ 1090. 

. Bonds wife Warrants 

Hie Bonds wife Warrants wfll nather be s tam p ed wife fee 
new name nor esduoged and wffl icm rin bated on the 
Luxembourg Stock P « * »n y under, fee imna of FOOTWORK 
CORE, followed by fee new name of fee Company, Footwork 
lasmationsl f ’« i r 

All fialfaer notices ngardfeg the issue rial refer to both 
namesaf Ac Company. 

A o omp k an a m tary legal notice » wefl as fee Aitkles .of 
I n c o rpo ra tion of Footwork Int er nati onal Gorp. have been 
attend wife Ae Grcffe en Chef da Tribunal (fAtroodisse- 
meot decti Lamdx xug. 

The Loug-Teim Credit Bank of Japan, Limite d 
n fiscal Agent Sor and on behalf of 
Footwork International Coip. 


Euromoney Publications 
achieved pre-tax profits of 
£&38nt for the half year ended 
March Si, an hnprovemoiit of 
.28 per emit over the £2.75m 
retu rn ed a year earlier. Turn- - 
over rose from tUMm to 
gi ajgftn. 

Available profits worked 
through at £L99m (LL77m) and 
the i n faw in i dtvfiipwd is being 
stepped up by Ip to &spi 


FT Share Information Service 



The following securities have 
been added to the Share Infor- 
mation Service. 

Atlantis B e s o m tee (Section: 
OH A Gas). 

Bioplan Holdings (Industri* 


Granada Energy (OH A Gas). 

Courtaulds Textiles (Tex- 
tiles). 

Daiwa Securities (Trusts, 
Finance, 

First Spanish Inv. Trust 
Warrants (Investment Trusts). 

German fcrv. Trust Warrants 
(Investment Trusts). 

German Smaller Cos. Inv. 
Trust Warrants (Investment 
Trusts). 


Henderson Highland Tst 
<0x9 A Warrits) Gnvestment 
Trusts). 

Hungarian Investment Co. 
(Trusts, Ftnance, LandX 
hdwsh Equity Fund fOrd 
£ Wards) (Trusts, Finance, 
Land). . 

Molopo Australia (Ifines - 
AustrahansX ^ 

Precious Metals Auatzalla 


G RANVILLE 


SPONSORED SECURITIES 


SWi Cowp 

-MM3 te.MLM.0i4 


107801 BartwfirawBB 

14700 BvdMGnwpCr. Pnf.SEl.. 
4839 BnorTidmMlB 


South East Asian Warrant 
Fund (Trusts, Finance, Land). 

Toxday A Caritale (Engineer- 
ing). 

Westralian Resource Pro- 
Jeris (Bflnes - Anrirahans). 
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The Annual Report as of 31st December 1989 has been 
published and may be obtained fiom: 


Interest Rate 

Interest Period 

Merest Amount per 
US. diO^xx) Note due 
7th August 1990 


8 %% 


per annum 


8th May 1990 
7th August 1990 


US. $22532 


Fknoa, Hddriog & Pknoa NX 
Rokin5S.mKK Amatnfam 

ftnrlnnal thteted iTtanI FT C 
Scock Office Soviets, 

3 rd Flow 

20 05d Broad Street 
LoodonEC 2 K]Q 

NM. Bathacbad & Sona Limited 

New Court. St S w kfain 's Lane, 
London EC4P4DU 

L'Earaptaiaede Banqw 
21RucLafirtte,lteb9 

TMBln a w fcBaifchawh 

KoiwnsteUee ZV23 
D 4000, DUsaddoif l 


SaL OppenbefaBje. feCtei 
Uater SeAaenhMCd 4 . D 3000 L KSIn 1 

Bwwwltittia Brigtyw SLA. 
Bouleated EBriejacomain 162, 

B WOO. Bruxcflc* ' 


3 Raed'Andn. IWria Z 



9-U GR0SVEN0R GARDENS, LONDON SW1W OBO 
Tel: 071-828 7233 AFBD member 



MeciiD Lynch InCenradoiHl &.Co> 
oil European Offices 

ItadncfaSd Amatialfe United 

Royal Exchange Bu&iins 

56 Pta Street, Sydney MSSK 2000 ' 


Credit Suisse First Boston Limited 
AgeraBank 


As shown In fee Report fee nee asset value per share appreciated in 
lp89 by 24-8%. 



DOLLAR 
Where Next? 

Call for our current views 


CALFutureaLal 
Windsor Home 
50 Victoria Street 
London 
SW1H0NW 
T& 071-799 2233 
In 071-799 1321 
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Although Flanders is 
the dominant region 
of Belgium the 
Flemish have had a 

long struggle to gain 

parity with their French-speaking 
co-citizens, However Flanders 
cannot rest on the laurels of its 
post-war economic arid political 
victories. David Buchan reports 

No room for 
complacency 
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M edieval forttHcaOons In Unifies 


CALL UP an image of 
Flanders, and it is likely to be 
of flatlands and tall steeples In 
towns full of stolid industrious 
burghers making lace and tap- 
estry, who can plumb the 
comic depths of Brueghel and 
rise to the religious heights of 
Rubens. 

It is, of course, the wrong 
image of Flanders. Though Its 
land is still flat and steeples 
still tall, it is more memorable 
for its high-speed carpet looms 
around Kortrijk, biotechnology 
around Ghent, diamond-trad-, 
ing, chemical-refining, and 
shipping in Antwerp, and the 
institutional rapft-g] of Europe 
growing up in part-Flemish 
Brussels. But it has been an 
easy image to correct 

Remind the foreign investor 
that Flanders has not moved, 
that it is stm in the heart of 
Europe. That ft still has its 

gOOd eo mwinnTratinnw amrt its 

stolid industrious burghers. 
That its b urg h e r s will work for 
slightly lower wages than in 
most neighbouring countries 
and make slightly less fuss 
about environmental regula- 
tions and, though his profit 
may be highly taxed, he has 
fairly poured- his money into 
post-war Flanders. 

Many investors needed no 
bidding: "Recently it’s just 


been a question of answering 
the telephone,” says a Ghent 
regional development officer. 

By every indicator Flanders, 
with more people in it than 
Denmark, Is the dominant 
region of modern Belgium. 
With 57 per cent of the popula- 
tion, it accounts for 60 per cent 
of turnover In the national 
economy. Its average growth 
rate over the past decade &9 
per cent) has outstripped 
national (i_9 per coit) and EC 
(2.4 per cent) averages. Its 
unemployment (7.4 per cent) 
rate Is bmow the national aver- 
age (9.7 per cent). And, of 
course, by weight of numbers, 
the Flemish are the predomi- 
nant political power at the 
national level. One of their 
number, Mr WBftied Mariwia, 
has been Prime Minister for a 
decade; it is hard to conceive of 
Belgium ever having a banco- 
phone premier a gnfn, 
tJnderiying all thi* has hnun 
the long, but eventually suc- 
cessful. struggle of the Flem- 
ish, who until the late 19th 
cent u r y could not use Dutch in 
dealing with the Belgian state, 
to gain cultural parity with 
their French-speaking co-citi- 
zens- In the process, however, 
the unitary state come 
apart in three successive 
reforms. These started in 1370, 


FLANDERS 


continued in 1960 and culmi- 
nated last year in a deal 
devolving wide powers 40 
per cent of public spending on 
to the regions of Flanders, Wal- 

Innfa and Hn giifatirsiTIy mlraril 

Brussels, and on to the two 
main Dutch and French-speak- 
ing "Communities.” 

Few national politicians and 
big businessmen from Flan- 
ders. and certainly not Bing 

Tbmdrnrln irari hi« S pa rrinh- hom 

wife (arguably the only two 
genuine Belgians), took much 
pleasure in this. But there is 
enough of the old linguistic 
chip-on- the-shoulder and of the 
new sentiment of economic 

nwg jipmwnsliip far many nf tfia 

5.7m Flemish to agree with Mr 
Gaston Geens, president of the 
Flanders regional government 
that "When we do things our- 
selves, we do them better." 

The nationalist element in 
Flemish politics has, too, 
acquired a menacing fringe 
with the rise of the tar-right 
Vlaams Blok, which han been 
gaining ground, mainly in Ant, 
werp and chiefly on immigra- 
tion issues, at flw expense of 


the Volksunle which entered 
the mainstream by Joining Mr 
Martens’s Christian Democrat- 
led Government last year. 

Flanders’ regional stru ct u re 
is at least than Wal- 

lonia’s. The former has fused 
the Government of its “region" 
(covering local plan- 


gle-seat decision, however, had 
nothing to do with the tidy 
logic of the Flemish mind. It 
was designed to put the maxi- 
mum Flemish stamp on a city 
that has gradually become 80 
percent Frenchified. 

Whatever Its precise struc- 
ture, regional reform will. 
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nlng, subsidies, investment 
and incentives, energy, envi- 
ronment, transport, public 
works, and bousing) and of its 
"Community” (education »nri 
culture) under Mr Geens, and 
placed it in a new, mode-gothic 
building next to Brussels 
cathedral. The seat of the "Wal- 
loon region is Namur and of 
the French-speaking commu- 
nity Is Brussels. Flanders’ sin- 


make the relatively rich (Flan- 
ders and Brussels) richer, the 
relatively poor (Wallonla) 
poorer. North-tnsouth transfer 
payment s will continue for a 
few more years to let Wallonla 
down gently; the latter win 
stm benefit from the unem- 
ployment system remaining 
national. Within a decade, 
however, Flanders will gat 
Kaffir from the central state no. 


less than the precise propor- 
tion of wntWmwl tax revenue it 
contributes; and Wallonla no 
more. 

One day, regions will get 
some sizeable taxing power. 
But for the next few years they 
have representation without 
(the reverse of the US 
revolutionaries' complaint). 
That might seem a recipe for 
popularity, if they had enough 
cash to carry out their new 
responsibilities. But they don't 

Quite deliberately, the cen- 
tral Government has “under- 
funded” them, leaving them 
with 14 per cent of current 
spending uncovered. The a * m 
is to make sure the regions 
join the central state deft ser- 
vicing a debt that eats np one- 
third of all remaining national 
revenue) in belt-tightening. 

Flanders’ means to shape its 
economy are, therefore, limited 
in the short term. Last year the 
five "national” sectors of glass, 
steel coal textiles and ship- 
building — dubbed national 
Karawaa only the central Gov- 
ernment had the manna to 
staunch their losses — were 


turned over to the regions. 

Of this list, the last three are 
all based in Flanders. But by 
1989 central Government had 
footed the entire bill for trans- 
forming textiles from white 
elephant to white hope and 
having its workforce cot from 
100,000 to 50,000. Ship repair 
and building remains a prob- 
lem, but European Community 
rules constrain subsidy pay- 
ments. By end-1991 the taxpay- 
ers of Flanders will no longer 
have to dig into their pockets 
to fund the Limburg miners 
digging coal; the mines will 
dose next year with dramatic 
savings. 

Mr Geens* Government has 
some BFriSbn a year to spend 
in investment incentives such 
as interest rate rebates and 
equity participations. Its m»i» 
vehicle for providing seed 
money to entrepreneurs, 
start-up help for joint ventures, 
and equity capital to let com- 
panies grow or turn losses 
around Is the Flemish Invest- 
ment Company (GIMV). 

Alter 10 years of operation, 
and Inheritance last year of 
"national” investments (20 per 
cent of Sidmar steel near 
Ghent, 100 per cent of Limburg 
cool and a few textile stakes) 
GIMV has a net worth of 
BFrSbn. Unlike its Walloon 
counterpart fund, GIMV has 
largely concentrated on help- 
ing successful companies grow 
rather than keeping unsuccess- 
ful ones in business. Even the 
bet GIMV took on Barco seems 
to have paid off; the West 
Flemish electronics company is 
restored to the black. 

The real factors behind Flan- 
ders' success have little or 
nothing to do with government 
policy: 

• A spread of very diverse 
sectors such as chemicals and 
mechanical engineering that 
are not too sensitive to 
short-term changes in the busi- 
ness cycle. Stability is provided 
by not only by the number of 
"baskets” in the Flemish econ- 
omy, but also fay the large 
number of small "eggs” in 
them. Small family-run compa- 
nies are a particular speciality 
of west Flanders where 
Bekaert sticks out by employ- 
ing as many as J100Q people in 
the area. 

Growth can be painful for 
family owners, because they 
are deeply resistant to going 
public and diluting their con- 
trol For this reason, GIMV has 
an offshoot called Kamofin, 
which offers to buy temporary 
stakes In family businesses 
that are than sold back to the 


famili es on prearranged terms. 

Yet some concerns, such os 
Deceunlnck Plastics of Roese- 
lare. take the plunge, go to the 
stock market and cede family 
control to professional manage- 
ment A few family companies, 
however, just go on growing, 
like the Beaulieu carpet busi- 
ness of Wielsbeke, nearly a 
£lbn business, still run by the 
De Clerck family. 

• The prospect that growth 
will soon be spread more 
evenly around the five prov- 
inces which make up Flanders, 
whose westers and eastern 
edges have done less well than 
the centre. The Channel tunnel 
should increase development 
not only in northern France, 
but also in the rather neglected 
"West Hook" part of West 
Flanders, putting it at the core 
of a growth area. 

Limburg should at last bene- 
fit from being adjacent to a 
buoyant pan-Germany, once it 
can persuade other compani e s 
to join big operations such as 
Ford car assembly at Genk into 
moving the province into a 
post-coal era. 

In addition, the port facilities 
at Antwerp, a traditional pole 
of growth, are being greatly 
expanded. 

• Flanders has successfully 
traded on a disciplined, edu- 
cated and multilingual work 
force. Recent Initiatives, such 
as the creation of the IMEC 
Inter-University Micro-Elec- 
tronics Centre have sought to 
maintain this , while companies 
such as Janssen pharmaceuti- 
cals. whose Beerse research 
team has developed 70 new 
drugs, give at least the partial 
lie to the criticism that Belgian 
companies are poor innovators, 
more focused on Improving 
processes inventing products. 

Relatively low immigration, 
in the view of top managers 
such as Mr Karel Vinck of 
Bekaert, contributes to homo- 
geneity of the workforce, 
which as in Japan makes both 
communication and discipline 
easier. While the top flight of 
Flemish executives are as mul- 
ti-lingual as ever, those below 
them are not. There has been a 
marfcpH drop in the learning of 
French, counterbalanced to 
some extent by EngHsh. 

This is troubling, fa the con- 
text of Belgium, because it 
nwfcpfi harder communication 
with other parts of Belgium. It 
is more than just troubling If it 
means that a certain compla- 
cency has set in. Flanders can- 
not afford to rest on the lanrels 
of its post-war political and 
economic victories. 


IF TOU WANT TO KNOW HOW FAST 
INTERMOEAL TRANSPORT CAN BE, 
TRY AND CATCH THIS MAN 
or call CMB TRANSPORT 


^only aD-round specialists reach the finishing fine. 


This is Retet a profes- 
sional athlete, one of very few 
who can hold his own in dif- 
ferent disciplines, and on all 
kinds of terrain. A true 
all-rounder — hast like CMB 

transport: 

As an ixifennodal trans- 
port group, CMB TRANSPORT 
is THE specialist in combined 
cargo transport at sea, on land 
and in the ait in the north-south 
trades. 

CMB TRANSPORT has 
its own fleet erf ships adapted to 
contemporary needs, as well as 
its own worldwide network of 
service centres. 


Add to this its own fleet 
of road haulage vehicles for 
inland transport in Europe or 
overseas, ana the result is an 
extremely efficient door-to-door 
service. A service that is guar- 
anteed from the most northerly 
to the most southerly comers of 
die world. 

Customer-designed 
transport, we call that And 
always within your deadlines. 
Always within the price you've 


As an all-round athlete, 
Peter - Kke CMB TRANSPORX 
recognises the importance of 
speed, flexibility and knowl- 
edge of the terrain. To save you 
an exhausting marathon please 
contact us. 


S flexibility and 

F the market terrain 
itages. We spare 
no effort in any situation. 


Head Office: 

CMB sa - Meir 1, 
B-2000 Antwerpen 
Tet:3?.3.2?A2Ul 
Fax: 3?., 3 .273.2488 
The -.72304 


- Local Agent: 

Aseco .UK Ltd. - Orbital House, 
20 Eastern Road, 

GB - Romford RM1 3PJ Essex 
Tel: 0708.766.531 
Fax: 0708.46.835 
• Hx:. 8814859 



TO EXCEL WHH ZEST 



Your ideal partner in Belgium 


THE KREDIETBANK 
The big Belgian bank with 
a clear insignt into business. 
The bank with numerous 
worldwide connections. 

The bank that each day 
gives renewed proof that it is 1 
the ideal partner for you. I 


Branches, representative offices, 
associated banks and 
subsidiaries also in : Australia, 
France, Germany, Hong Kong, 
Ireland, Japan, Luxemburg, The 
Netherlands, Spain, Switzerland, 
United Kingdom, United States 


Head office : Arenbergstraat 7 
B - 1000 Brussels 
Tel.: 02/ 517.41.11 
Telex : 21.207 kb comp b 
61 .402 Id} comp b 
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David Buchan talks to Mr Gaston Geens 

Power to the regions 


MR Gaston Geens strongly 
hints that he would rather be 
Minister-President of 6m Flem- 
ish people than Prime Minister 
cff 10 m Belgians. 

In carving real powers for 
the Government of Flanders 
out of the “artificial" state of 
Belgium, "we are making 
something new, and that is a 
challenge”, says the 59-yearoId 
Mr Gems, who dropped out of 
central Government (where he 
was Finance and Budget Minis- 
ter) to lead the Government of 
Handers ever since it was cre- 
ated In I960. 

The 1989 reforms, conferring 
new powers on the regions and 
linguistic communities of Bel- 
gium, have made the Job even 
more worthwhile. In contrast 
to its Walloon counterpart, the 
Government of Flanders has a 
unified executive responsible 
for both regional ana Unguis- 
tic /educational affairs. 

Flanders is now master in its 
own schools, from primary to 
university level, and nearly 
half of its BFr380bn budget 
goes on education. "Now we 
can offer a broad education 
that is no longer based on the 
French sy s tem and an books 
translated from the French,’' 
he says. 

Second, the Flanders Gov- 
ernment is now responsible for 
housing, public works, trans- 
port and environment policies 
within the region. “This means 
we can better define our needs 
and act more quickly to meet 
them", says Mr Geens. He cites 
the example of a new holding 
company which the regional 



Gaston Geens: dropped out of central Government 


Government is sponsoring for 
research into control of water 
pollution, a considerable prob- 
lem for Flanders with its high 
density of population and con- 
centration of the chemical 
industry, particularly in the 
AntwerpGenk corridor. 

Third, regional authorities' 
truly control industrial policy, 
now that antral Government 
ha« turned over to them 


responsibility for what were 
known as “Hie national sec- 
tors," or these industries that 
wore or stOl are chronic losers 
of money such as glass, steel, 
coal, twtitai shipbuilding. 

In t he case of the Limburg 
coal mines, the Flanders Gov- 
ernment took drastic action by 
deriding to cW them use 
the subsidies saved to diversity 
tiie local economy. 


Such a decision would have 
been quite impossible when 
the min es were still the charge 
of the central Government, 
which, in one of Mr Geens’ 
favourite metaphors, had to 
operate Hke a tfqfc/ftzer, the 
two-sided iron press with 
which Bel gians make their 
beloved waffles. 

In other wad s,, eve r y public 
action, such as giving govern- 
ment aid to Banders, had to be 
matelH in WaDonia, and vice 
versa. 

With mane? from Flanders, 
the Belgian central govern- 
ment ana the European Com- 
munity, Mr Geens is confident 
that in iQ pears* tfana Limburg 
wifi hardly be able to recall the 

lOSS Cf *hfl Trnnpn 

“It will have the same level 
of employment and frimme as 
in the rest of Flanders," he 
says, because of its inherently 
good oomnunicattans sod flex- 
ibility of its week force. 

This confidence stems in 
part from the way Mr Geens 
saw Flanders ^h«iw off *h*» dol- 
drums of the early 1980s ^ 

taka nff , 

In the period 1981-90 average 
amrnw] growth frl Flander s at 
2J9 per cent not only outpaced 
the 1.9 per cent average 
recorded in Belgium, but also 
the 2.4 per cent average in the 
EC as a edible. 

He daimn part cf the credit 
with his policy for a third 
industrial revolution in Flan- 
ders, whose Dutch acronym, 
Dirv, was intentionally con- 
fuseahle with Durf (courage, in 

Dutch). 


THE ELECTRONICS SECTOR 


Flying the technology flag 


THE CAR INDUSTRY 


A welcome for the Japanese 


UNLIKE HIS counterparts in 
southern Europe, Mr Andr e 
Van Boy, managing director of 
General Motors in Antwerp 
and president of Fe bi ac, the 
Belgian vehicle industry asso- 
ciation, puts out the welco me 
mat for the Japanese. more 
Japanese car CTH l F* mteg deci de 
to invest hi Europe, then, bet- 
ter that they should come to 
Belgium," he says. 

Mr Van Boy's prescription, to 
resolve the great debate over 
the future treatment of Japa- 
nese cars is two-fakl - import 
restrictions on direct ship- 
ments from Japan should be 
phased out in three to five 
years "at a maximum," and 

Japnnafip iT| w »«tmpnt ahonld bn 

encouraged, provided that 6990 
per cent of. the value of such 
mad e-in-Europe cars is of local 

This position may only put 
tiie Belgian car industry half- 


CAR ASSEMBLY 1980 


Ford 

3884)03 

General Motors 

374.146 

Renault 

186,607 * 

Volkswagen 

100210 

Volvo 

94,655 



‘For the most part we 
are cheaper than our 
sister companies in 
other parts of Europe’ 


way between the free-trade 
camp led by ft* West Gamas, 
British and Dutch govern- 
ments and the protectionist 
camp of France, Italy and 
Spain — but it is noticeably 
more forthright Hum that ’ of 
the Belgian Government which 
Kn» hardly Amp d take a stance. 

One reason why the posi- 
tions of ft* Government oni ^ 


car industry differ is that the 
central Government in Brus- 
sels must take account of Wat 
loan views and, therefore indi- 
rectly, of France’s views. 
However, tiie car industry is 
almost entirety based in Flan- 
ders and, therefore indirectly, 
more attuned to the freertrade 
mentality, of northern Euro- 
pean countries. 

The other reason, of course, 
for Belgium’-s or Flandenr 
more relaxed attitude is that it 
iB less a maker of its own cars, 
and mare of an assembler of 
other people’s vehicles - 
afoot a very successful one. 

Last year it put together a 
record i.25m cars and tracks, 
up 1A per cent on 1968. This is 
the highest output per head of 
population in the worid, even if 
the population of Belgium, 
rather than Flanders, Is 
counted. The added value is 
not enormous, accounting for 
less than 2 per cent of gross 
national product. This is in 
spite of an increasing amount 
of components coming from 
within the country. Ford, for 
buys sheet metal from 
Sdmar (and Cockerill in Wal- 
toifa) for its cars at Genk. The 
employment is significant with 
some 44,000 people working 



Andre Van Boy 

directly in the industry with 
more than TQQjOOO indirectly. 

Mr Van Boy is cautiously 
bullish an the future. "Today 
we are short of capacity, .and 
my e x pe ctat ion - despite tiie 
forecast by some specialists for 
a downturn in 1991 - is that 
tiie current boom will continue 
until 1990-3. If peace continues 
in eastern Europe, that region 
will be an open market for 


Western industry, at least until 
they gear , up to compete with 
us, in, say, six years’ time," 

However, the Febiac chief 
stresses that, with httia hriige- 
nous production except ftp am- 
ited output of trucks by compa- 
nies such as Van Hool, 
Jonckheere and L.A.G.. tin 
only reasons why foreign com- 
panies should want to assem- 
ble their products in Belgium 
or Flanders is “our quality. 
produ c tivity and flexibility.'’ 

The latter is very important 
at the moment, with all the 
companies trying to meet high 
demand by squeezing more oat 

of tinelr.erisang plants. Mr Van 
Boy’s own company, . GM. 
struck a deal with Its unions 
two years ago to switch its 
work pattern (from eight to 10 
hour -shifts) so that its Ant- 
wop factory could be used up 
to 20 hours a day, but Ford at 
Genk and Renault at Vll- 
voorde, near Brussels, have yet 
to get union approval for simi- 
lar flaala 

' . "For the most part, we, the 
Belgian ■ assemblers, are 
riiwnw than OUT sister CQQlDa- 
nies m other parts of Europe, 
despite the fact that our wages 
are second only to those in 
Germany," Mr Van Roy says. 
But he goes on to warn that 
unless this competitive edge is 
wiai ntnn uari pol ppT 1 ear assem- 
bly could pricertseilf out of the 
market, just as earlier this cen- 
tury Belgium foiled to move 
from TnxMng hnmr y cars foto 
mass manufacture. 

David Buchan 


STRENGTHENING the 
industrial flagna of Flanders is 
the grandiose goal of IMEC, 
according to its marketing 
director, Mr Johan Van HeUe- 
putte. In the six years since it 
was set up by the Government 
of Flanders, IMEC is indeed 

turning into smnathn ig Kirn Mw 
hub of Flemish micro-electron- 
ics, linking universities and 
business, and spinning off peo- 
ple and ideas into the rest of 
th« industry. 

The degree to which Flan- 
ders can not only attract high 
technology bat innovate will 
be measured by the results of 
places such as IMEC. The sit- 
ing of thy* non-profit organisa- 
tion, wholly owned by the 
Flanders Government, just out- 
side Leuven is no accident As 
its real name suggests - 
Inter-university Microelectron- 
ics Centre - it is linked to the 
universities of Leuven. Brus- 
sels and Ghent and to 13 Flem- 
ish polytechnics, whose stu- 
dents may spend a year or two 
at IMEC as part at a post-grad- 
uate student coarse. 

Mr Van Hellepntte counts it 
a positive plus that there Is an 
annual turnover of about 25 
per cent among IMEC’a 380 
staff - even if not all of those 
who leave end up in Belgian 
companies. The fixture “bottle- 
neck of growth" in the indus- 
try will be "people, not 
money," and the more of them 
that get trained, the better. 

A second aim is to help busi- 
ness. For those companies (or 
universities) who want to 
design integrated circuits, 
IMEC can provide prototyping 
services and make limited 
amounts of special ICs. The 
centre, for example, designed 


the vital chip for a hearing aid 
developed by Bionic Systems of 
Antwerp, which was itself the 
recipient of equity aid than the 
Flemish Investment Company 
(GIMV). It is contract work 
such as this that now earns 
IMEC some BFrSOOm a year, 
appro aching the BFrSOOm sub- 
sidy it still gets from its Flem- 
ish public owners. 

In addition. IMEC has spun 

Civil work is more 
promising than the 
military sector 

off about one new company a 
year, says Mr Van HeHeputte. 
EDC, set up with Philips and 
an US company to engineer the 
results of IMEC research Into 
silicon compilation; COBRAIN, 
set up by IMEC and GIMV to 
m ake etching equipment; UGB 
Electronics, set by UCB, the 
Ghent chemical company, to 
market its joint research with 
IMEC; and SOLTECH, created 
to commercialise IMEC 
research into photovottaics. 

A third rationale for IMEC is 
to be able to fly the Belgian (or 
Flemish) flag in the ever-proli- 
ferating technology pro- 
grammes of the European 
Community. TBe Leuven 
organisation is present in some 
20 of the Esprit information 
technology programmes, and 
in seven Race programmes 
(focused on telecommunica- 
tions in which Ghent univer- 
sity is particularly interested). 

Thus, in a sense, IMEC is a 
flag, with a small *T\ for the 
wider group of companies that 
go under the name of FLAG, 
standing for Flemish Aero- 


Space Group. Set up under the 
auspices of the VEV, the Flem- 
ish employers federation, the 
FLAG numbers some 90 com- 
panies in electronics, mechani- 
cal engineering, ceramics, and 
new materials. 

The catalyst in creating the 
group, CTpiainn Mr Alex Van 
Hove, its secretary general, 
was the woeful position of 
Flemish, vis-a-vis Walloon, 
industry in bargaining for off- 
set work on foreign aircraft 
hnngtit by Belgium. For exam- 
ple, only 22 per cent Of offset 
work on the F-16 fighters 
bought from the US went to 
Flanders, with the lion’s share 
going ■ to the airframe and 
engine companies of the 
Fi m d u ywHng south. 

Even now, complains Mr 
Van Hove, the share-out for- 
mula is 55 per cent for Flan- 
ders, 35 per cent for Wallonia 
and 10 per cent for Brussels. 
However, by share of gross 
national product, population 
and tax contribution, the Flem- 
ish portion should be more Hke 
65 per cent 

Civil work is more pmmfaiwp 
than military, with peace 


breaking out in Europe and 
Belgium doing little more ft™ 
update its F-16s_ Asco of Zaven- 
tern and Wattoeow of Bruges 
are already. leading edge 
wing flaps for the Airbus, 
under contract to British Aero- 
ADB, via Bell Tele- 
is pitching to supply 
cabin speaker systems. 

Flemish ^wnpanien, says Mr 
Van Hove, will be better placed 
as suppliers, with tiie itoWon 
to JMMMwnhla at least 006 AfrbQS 
model, the A321, in Hamburg. 
In space. Advanced Products (a 
subsidiary of a OS company, 
based in aptly- named town 
of Boom) makes seals , for 
Europe’s Ariane rockets and 
Bekaert the wire-maker, has 
provided carbon fibre technol- 
ogy to the US Shuttle pro- 

g ramme. 

So far these contracts con- 
tain more prestige than com- 
mercial significance. But if 
Governments switch money 
from defence to space, FLAG 

ffnmjantot might mmant thrir 

subcontract work in the strato- 
sphere. 

David Buchan 


Tim Dickson examines a transformation in the textile sector 

Foreign hands on the loom 


THE VIEW from the 
company’s showroom - flat, 
fertile fields beyond a slow 
lazy, river - could hardly be 
more Flemish. A landscape no 
doubt little changed since Zeno 
De Witte and his wife, Learie 
Uetaer, set up a gm»u textiles 
business for ft»k children in 
the village of Lauwe, near 
Koortrijk, in 1898- 

Not quite 100 years later.De 
Witte foetaer, the only quoted 
company in the world-re- 
nowned Belgian sector. 

Is itself in the throes of an 
important transformation -fol- 
lowing the decision of its third 
generation family owners to 
sell the business to Gamma 
Holding, the biggest textiles 
group in tiie Netherlands. 

The BFr2.16bn deal con- 
cluded this month is another 
example of a iwiiBng Belgian 
concern passing into foreign 
bands , a trend which haw gath- 
ered pace with the advent of 
the single European market 
and which seems to be 
accepted with growing equa- 
nimity in Belgium except by 
those with a sweet tooth. (The 
sale of the celebrated confec- 


tioners Cote dOr and Godiva 
to respectively Swiss and US 
companies Is still a painful 
memory for some). 

The agreed bVd was made 
inevitable by the steady dis- 
persal at the 56 per cent family 

fftnlre fate mnff than 0Q huli. 

vldual hands — plus the fam- 
ily’s waning involvement in 
day-to-day management over 
tiie last 10 years. 

The Dutch company 
Is a partner which 
knows the European 
texflle business well 

It not Cady solves the always 
delicate pro blem cf s u c ces si on 
but leaves De Witte intact and 
with considerable freedom to 
pursue its own destiny. 

Mr Andre NIerynck, manag- 
ing director. Is certainty confi- 
dent that Gamma will be good 
for him and his employees. 

He says the Dutch company 
to a partner which obviously 
knows the European textile 
business well, which is more 


What would be the point 
of being international 
if we had no activities 
in Flanders? 

SOLVAY 

one of the largest Belgian Companies 


□ ranks among the top chemical groups in the world 

□ turnover of 255 thousand million Belgian Francs 

□ five business sectors: alkalis, peroxygens, plastics, 
processing, health 

□ employs 45,000 persons, worldwide, of which 
3,300 are involved in research 

□ 350 establishments located in 33 countries 

IS Solvay has been present for more than 100 years 
in Flanders, with activities in Antwerp (chemicals, 
shipping and - in the near future - plastics), 
nasties processing activities are located in 
Oudenaarde ( Plavma), Kaimthout ( Draka-Foiva) 
and Zaventem (Venilia). 


SOIW&Cie 

Rue du Prince Albert 33 

1050 Bruxelles -Tel. 02/50961 11 



PROFILE: merchant bank 


A small financial powerhouse 


FLANDERS may have a 
reputation lor dynamism, 
inventiveness, and all round 
entrepreneurial skill - but the 
financial powerhouse of Bel- 
gium remains mainly in 
French speaking hands. 

It was partly to do some- 
thing about ftH that a group 
of Flemish businessmen in late 
1987 conceived the Idea for Les- 
sius, a fledgling merchant 
bank set up to service the 
region’s rich Bwm of small anti 
medium-sized family compa- 
nies. 

“There was something ideo- 
logical about it," explains Mr 
Francis Depre, the recently 
arrived managing director. “It 
was a case of the founders 
wanting to do something to 
control their own financial deo- 



Carlo do Bonedefll: gave Loestas a Mgh-profDe start 


got off to a high pro- 
file start in 1988 when it hit the 
headlines as a member of the 
Fr&nco-Belgian shareholder 
alliance which kept Mr Carlo 
de Benedetti out of Soctete 
Generate de Belgique. 

Its near 1 per cent stake 
might have been vital to the 
Italian industrialist but Lessius 
was anxious to play a role In 
what became known as the 
"Belgian anchor" in the large 
industrial and commercial 
holding. 

Things since then have been 
considerably quieter. Lessius 
has engaged in a variety of 


fee-driven activities, including 
management consultancy, 
financial engineering, manage- 
ment b uy-outs (and ins) and 
private placements bat so far 
has only participated selec- 
tively in development capital 
situations. 

All that is about to change 
with plans at Lessius well 
under way for the la unch of 
what Mr Depra hopes will be a 
BFt&ra fund to finance equity 
investments in established 
family businesses in the Bene- 
lux area (centred on Flanders 
but taking in a geographical 
spread which may include the 


area of France near the Chan- 
nel tunnel). 

“Belgium is a country of 

wnall and medium-sized busi- 
nesses," observes Mr Depre. 
"The large companies ffk*» tiie 
SGB, Gronpe Bruxelles Lam- 
bert and Raffinarie TWemon- 
toise are increasingly being 
controlled from abroad and in 
my view this trend will con- 
tinue. The SMEs are the 
dynamic element In the econ- 
omy." 

Some BFrBOOm has been 
committed to the Benelux fond 
by Lessius’ shareholders - 
they read like a Who’s Who of 


well-known Flemish business- 
men - bnt outride institu- 
tional Investors are being 
approached, including British, 
French and Dutch participants. 

"We will definitely not be 
into venture and seed financ- 
ing,” says Mr Depre. “Ideally 
we will be aiming for large 
minority stakes In about eight 
to 10 companies with a proven 
track record, which we can 

heln twr tmm -n vlnp- riwHr capita l 

structure, advising on their 
strategy, expanding their hori- 
zons in view of 1998. and ulti- 
mately bringing to the stock 
market.” 

Mr Dens, who carm» from 
Dillon Read, the Wall Street 
In ve s t m ent banters. Is in no 
doubt about the “huge" market 
potential and believes that 
Flanders and Belgium are 
about five years be hind the 
Netherlands, and seven to 
' behind the UK. 

do well we will have to 
be quicker than the competi- 
tion”, he says in a reference to 
established players such as 
Petercam, Banque de Groof, 
and Kredfetbank. 

An Important element to 
Lessius’ success, he believes, 
will be the use it is able to 
malm of Its close gharBhQld ffl* 
network, in which no less than 
half Belgium’s industries are 
represented. 

Tim Dickson 


likely to be sympathetic to his 
plans for expansion than hla 
less knowledgeable family 
ahnrphnMar^ and which neatly 
complements the Koortrijk 
company”* product range. With 
a turnover of more than 
FI 775m, Gamma comprises 
about 20 specialised units 
throughout Europe and is a 
leader in exotic clothes des- 
tined for tiie African market. 

De Witte, meanwhile (turn- 
over BFt2Jffbn in 1989) boasts 
three main activities: cotton 
spinning (12 par cent of sales), 
household linen (roughly 44 
per cent) and materials fbr the 
car industry (also around 44 
percent^. 

Mr NIerynck says scanning 
Is not ah integral part cf De 
Witte’s s t ra tegy but a tradi- 
tional service which has been 
provided for the region’s 
smaller c ompan ies. Only 29-25 
per cant of production is used 
in house. 

"Same years it is very profit- 
able, others less so. It is very 
much an up and down, busi- 
ness," explains Mr NIerynck 

phOftHn phically ; 

Most of De Witte's invest- 
ment - likely to be of the 
order at BFrSOOm to BFrSOOm 
for the next two to three years 
- has been going into the 
otter two legs of the business. 

On the automobile ride, De 
Witte supplies many of the big 

E u ropean mawnfa^niw ii plryi 

Toyota of Japan and Zfl Limott 
sines in the Soviet Union, with 
materials for car seats, door 
panels and coiling 

It is a competitive business 
in which the Flemish company 
is up against rivals such as 
Courtaulds in the UK, Thierry 
in France and Abel of Austria, 
and which requires the com- 
pany to respond to the rapidly 
changing requirements of its 
customers. 

“AH file decisions are taken 
outside Belgium,” says Mr 
NIerynck: “With, car output 


shifting from centre to centre 
our customers decide where 
they want us to deliver our 
products." 

Another challenge is stuffing 
foshton "At moment the 
tendency Is to put velvet in 
cars. Fortunately w o ve n velvet 
— one of tiie few products that 
we don’t mate ~ is part of the 
Gamma product range." 

Household taffies (napkins. 

Gamma Is a leader In 
exotic clothes 
destined for the 
African market 


sheets, table cloths etc) is a 
more stable “third leg" to De 
Witte’s activities though the 
market certainty doesn’t stand 
still either. 

There are two main outlets 
- the “private” market which 
means department stores and 
mall order and which is not 
doing so well at the moment, 
and the "contract" side for 
hotels, restaurants, hospitals 
and public administration 


Here De Witte has recently 
built a new factory with the 
aim of becoming a European 
market leader, while Mr 
Niarynck paints oat that the 
growth of hotels and tourism 
has proved hi g hl y profitable all 
over the world. 

Returning to the Gamma 
deal, he points out that “It 
would not have happened If 
the family hadn’t wanted to 
sett.” 

There were no financial pres- 
sures - the recent rale of a 
minority stake in a Belgian 
carpet making business, 
indeed, has enabled De Witte 
to repay most of its long term 
debt - “but it is the best way 
to guarantee our survival in 
the world beyond 1992,” he 
argues. 
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Belgium's last mines are rapidly being closed down. David Buchan reports 

A cavalier approach wins the day 


“IF WILL be a city created 
and for Europeans, where — . 
nationalities will be able to 
meet, and which wQl be acces- 
sible and alive each day of the 
year” - publicity brochure for 
ERC. “If it works, OK; if it 
dpesaX we’re going to get the 
biggest ghost town in Europe” 
“ local LimimmjoumaiisL 

The “it" is ERG, standing for 
Education, Recreation, Cul- 
ture. These are to be the three 
themes lor' what is eventually 
meant to be Europe’s BFrSObn 
ripostes to Disueyworld, 
encompassing a flim city, gar- 
den park, amphitheatre, golf 
course, theatre, artefactory, 
exploratorium, and football 
stadium, centred on the old 
Umburg mines and spread 
over 2,000 hectares. 

Phoenix-like, a new city is 
supposed to arise from the 

The Umburg miners 
have long sat on a 
special pedestal 

slagheaps of the Watarschei 
mine, outside Genk. Indeed one 
such slag heap Is to be kept 
black and pointing to the sky 
(while others are levelled off 
and landscaped); grey sludge 
pools will become a blue lake; 
and Dickensian wine buildings 
will house a permanent 
museum of European 
■ The man behind what must 
be the largest coal reconver- 
sion plan conceived is Mr Thyl 
Gheyselinck, brought in three 
years ago to turn around Bel- 
gium’s last remaining coal- 
mines in the Flemish province 
of Limburg. He has done that, 
by shutting them down quicker 
than anyone ever thought 
possible. 

ERC apart, there are two 
shocking things about what Mr 
Gheyselinck has done. One is 
that anyone should dare treat 
coal miners so cavalierly, just 
like any other industry. As 
elsewhere in Europe, die Lim- 
burg miners have, because of 
the toughness of their liveli- 
hood, long sat cm a special ped- 
estal - to the extent that in 
Belgium the only unroyal vis- 
age on the coinage is that of a 
miner on the half franc. A pre- 
vious bid to dose mines back 
in 1966 led to riots that killed 
three people, and for the subse- 
quent SO years this deterred 
anyone from pushing closures 
too hard. 

Second, Mr Gheyselinck has 
been backed by “the Flemish 
Government. -That -he- should 
have been supported by the 
central Government in dosing 


down three of the five mines 
within 14 months of his 
appointment os c hi ef of the 
Eempense Steenkolemnijnen 
(KS) was to be expected; Cen- 
tral government was, almost 
by definition, remote and 
heartless. But when the Flan- 
ders government - supposedly 
more caring towards its Flem- 
ish electorate and whose new 

economics minister, Mr Nor- 
bert De Batseher, is a socialist 
with onion connections - 
backed Mr Gheyselinck’s 
audacity In suggesting that the 
last be closed by by the 
end of 1991, then clearly some- 
thing very odd has happened. 

After another plan to cut. 
3,000 mine jobs died at the 
of striking miners in 
1986; a despairing Belgian gov- 
ernment de nted that it needed 
a tough outsider to sort out the 
mess, just as it had called in a 
Frenchman. Mr Jean Ga n d oi s, 
to sort out the ailing steelma- 
ker, Cockedll Sombre, in' Wat 
Ionia. So ft head-hunted Mr 
Gheyselinck from his post in 
charge of Shell operations in 
Portugal. 

Mr Gheyselinck, though a 
Belgian passport holder, had 
spent so much time around the 
world in the service of the 
Dutch multinational as to qual- 
ify as a virtual foreigner. 

1tu|a^ T.lmh iirg w w dub Mw 
“the Dutchman." 

There Is a certain parallel 
with Mr Ian Macgregor, the 
Scots- American, brought in by 
Mrs Thatcher to cut Britain’s 
steel and coal down to size. 
“But at that stage," says Mr 
Gheyselinck, "the Gover nment 
just wanted to halve the 
losses” which had mounted to 
an enormous BFriSbn a year. 

He came up with a much 
more brutal conclusion - that 
"economically, technically, 
there was no longer any justifi- 
cation for producing cing in 
t/mrwt of coal in Belgium.” 

More than 60 years of witne 
workings has meant that men 
have to travel at least an hour 
underground before they reach 
coal races. By 1966 the govern- 
ment subsidy of BFTL2m per 
coal miner was exactly equal 
to a miner’s total annual pay. 
In other words, says Mr Ghey- 
selinck, "the country would 
have no worse off if the miners 
had stayed in their beds.” 

So for the man from Shell, 
closure of the minaa was, from 
d»y one, simply a social prob- 
lem. But solution to the prob- 
lem could only be reached if all 
three^ parties in the- affair oould 
be satisfied - the KS miners 
who . were more interested in 
getting' money than digging 


PROFILE; multinational group 

Not just a 
family affair 


SMALL, family-run businesses 
are the rule in west Flanders. 
Bekaert, however, is the excep- 
tion that proves such rules are 
worth breaking. 

The Kortatfk-baaed group has 
become the only genuinely 
Flemish m ultina tional, the 
world’s largest maker of steel 
wire and cord, with a turnover 
last year of BFr6L2bn and 
more than 10.000 p eople on its 
direct payroll and another 8,000 
in associated companies. 

A little more than a century 
ago, Leo Leander Bekaert 
started-maklng barbed wire for 
local farmers. Today the com- 
pany that bears his name buys 
some 1.5m tonnes of steel wire 
rod a year and stretches and 
coats it to make everything 
from garden fences, high-ten- 
sion cableB for suspension 
bridges, steel cord for radial 

Bekaert* s range has 
seen some expansion 
in recent years 

tyres, to stainless steel to insu- 
late booster rockets in the US 
Space Shuttle programme. 

Bekaerfs post-war history 
contains two milestones. In 
1970 the Bekaert family broke, 
with west Flanders tradition 
and floated the company on 
the Brussels stock exchange, 
though today it still retains 48 
per cent of the equity with 
much of the rest owned by Bel- 
gian institutional investors. . 

The flotation paved the way 
for a large expansion, not only 
in Belgium but also Spain, the 
US, even as for afield, as BrazfL 
The second milestone came in 
1983 with the Bekaert family 
agreed to give the chief execu- 
tive’s job to an outsider - Mr 
Karel Vxnck, an engineer with 
previous experience In the Bel- 
gian building industry. 

Given the sorry eariy 1980s 
business climate, the company 
attempted a re-think of its 
strategy, but was forced back, 
says Mr Vinck, to the conclu- 
sion that it must first try to 
achieve world dominance in its 
specialities before it could seri- 
ously consider diversifying 
into other sectors. . 

Since then, it has forged 
ahead down the parallel tracks 


of its two main product lines - 
wire and steel cord. In the first 
of these sectors, a large move 
was the 1989 pu rchas e of 
majority control of TWIL, the 
Sheffield wire product maker 
(stm 40 per cent o wned by Brit- 
ish Steel). TWIL has become 
the core of Bekaerfs industrial 
wire operation In Europe, with 
direct responsibility for speci- 
ality and general -wire products 
remaining in Kortrijk. 

Bekaert claims to have cap- 
tured half of the recent growth 
in world demand for steel card, 
so that It accounts for 35 per 
cent of the world market (and 
more - If companies that inte- 
grate steel cord and car-related 
manufacture are excluded). Mr 
Vinck predicts growth in this 
sector will slacken in the eariy 
1990s as the US and Japan join 
Europe in moving over to 
steel-reinforced radial tyres. 
SO, to maintain its overall 
growth, what should Bekaert 
move into next? 

Mr Vinck is decidedly coy 
here, saying that Bekaert 
should get into products 
“based on our technological 
■strength and which we under- 
stand.” The only due he gives 
about new ventures is that 
they whnnifl exploit Bekaerfs 
expertise in metal coating. 
D iver s ifi cation so for been 
a mirage. Back in 1981, for 
instance. Bekaert declared Its 
intention .to have wi thin .a 
decade a quarter of turnover in 
products In which it was not at 
that time involved. 

In fact, the company's range 
has spread a bit in recent 
years, into fibres, composite 
TiMteriaiH , m\A the service sec- 
tor with its Bekaert-Stanwick 
consultancy. Mr Vinck admits 
that Prfgian companies chan- 
nel their R & D efforts too 
much Into process (“how to 
1 make”) rather than products 
(“what to make”), because too 
many businesses are run by 
engineers. But he exempts 
from this criticieni himself — 
he also a management 
degree from the US - and 
Bekaert, which, he says, has 
always been very oriented 
towards its customers’ needs. 1 
. Diversification will be the test 
of whether Mr Vinck is right. . 

- • - • David Buchan 


coal, the surrounding commu- 
nity with its interest in the 
miners* purchasing power, and 
the taxpayers who did not 
want to go on pouring money 
into the ground. 

The key was to set a money 
limit on the closures — the 
three easterly mmpg were to be 
dosed at a cost of no more 
than BFr28bn, with savings 
invested In new jobs. This was 
a large sum of money, but rep- 
resented less than three years 
subsidy; “The potential to do 
positive things was so great 
because the losses were so 
large,” says Mr Gheyselinck. 

Given the money at his dis- 
posal, the man from Shell 
one further flnam-if fl ace up his 
sleeve. Of various redundancy 
terms that included work in 
the remaining two KS minwi, 
the most generous was 
BFMOOjOOO net of tax, with the 
proviso that anyone who 
accepted it would have to leave 
at a time of the company’s 
choosing. This proved by for 
the most popular option, as the 
management had hoped; for it 
wanted to avoid the usual situ- 
ation in which the best quit 
first, thus disrupting, even 
endangering, an orderly 
run-down of the rnint% 

The upshot was that the 
three mines were closed not In 
seven years, as many had fore- 
cast, but in seven months, 
leaving BFrllbn unspent out of 
the allotted BFr28bn. With 
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Thyl GheyMBnctc the man behind tha coal reco n version plan that wm aw a now city bulK on tha tlta of the Watarschei mine, outside Genk (above) 


BFr3bn of this windfall, and a 
matching BFr2bn from the 
Renders Government, the Lim- 
In vestment Company 
was started up to to gen- 
erate alternative employment. 

Some BFr7bn, is to he 
invested in the ERC project 
Mr Gheyselinck says be will 
get another BFrLl-5bn from 
the Flanders Government and 
when all the feasibility work 
on ERC is completed, some- 
tune later this year, he will be 
seeking seven other partners, 
mainly from other European 
countries, to take a share. 

On the two western mines. 


Mr Gheyselinck has done a 
deal with the Flanders Govern- 
ment which took over responsi- 
bility for the mines in January 
1989, as part of the latest devo- 
lution. The mines will be 
closed by the end of 1991. not 
1996 as earlier planned by the 
central Government, though 
miners have been guaranteed 
work and income until 1996. 

Savings (from the existing 
level of subsidy) would be split 
50/50 between KS and the Flan- 
ders Government. Each, in the 
event, will get about BFrllbn. 
At present, there are still about 
3£00 miners, of which about 


1J500 will take their money and 
run. However, some 2,000 of 
them want to stay on until 1996 
to get the miners' pension that 
comes automatically after 20 
years service. 

As many of these would-be 
pensioners are only in their 
late 30s or early 40s, Mr Ghey- 
selinck has conceived the Mm 
of going temporarily into con- 
struction. To this end, KS has 
bought majority control of a 
G hent -based b uilding company 
that happens to have a lot of 
managers but few hod carriers. 

“At the moment, we only 
know how to dig coal out of 


the ground,” says Mr Ghcysc- 
linck. "we have 21 months 
(until end-1991) to gear up for 
other activities.” 

He seems confident of suc- 
cess. Others are less so. Mr 
Eddie Graller, secretary of the 
local socialist cell of the mine 
workers union, is concerned 
lest the ERC project becomes a 
sort of "open air” pit, which If 
not profitable might have as 
sorry an effect on the local 
community as the original 

mitiw 

In the headquarters of the 
Limburg development author- 
ity In Hasselt, officials give Mr 


Gheyselinck their backing, but 
arc not very hopeful of finding 
alternative jobs for some 1,500 
Turkish and Moroccan miners 
whose lack of basic Flemish ill 
fits them for most above- 
ground jobs. 

But the man from Shell 
scoffs at the doubters, “particu- 
larly those people who having 
had no thought about past sub- 
sidies now worry about profit- 
ability." 

Limburg, a traditional back- 
water of Flanders, "needs to 
take some risks” if it is to seize 
its chance to catch up with the 
rest of the region, he says. 



\fes,we 

cut 

the most 
brilliant 
diamonds. 
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Marvel at them. But also take the time to 
discover, other facets of Flanders. 

Like our development of "Transgenic 
Plants'. We implant bacterial genes that produce 
proteins lethal to caterpillars. It made news 
throughout the world. 

And then there's the generalized 
commercial solution to the problem of 
producing hybrid seeds: a new 
genetic engineering technique that 
produces sterile stamens. 

In medications, microelectronics, and telecom- 
munication, too, we're the high-tech diamond of Europe. 
And our historical cities are set in a gastronomic and 
artistic paradise. 

Do you have something in mind for Flanders? Do 
you need specific information? Just fax your questions to 
the Department of International Relations of the 
Government of Flanders in Brussels: 32 2 230.98.34. 
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Floral treats abound, says Eugenie Maechling 


Gardens that beckon 
a spring-time visitor 
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MORE THAN poppies grow in 
the fields of Elanders nwii for 
those tourists who prefer gar- 
dens and greenhouses to muse* 
urns, spring is the time to visit 
the Flemish coast and country- 
side. 

After a good seafood meal at 
Ostende head east along the 
coast to the chic seaside resort 
of ire-pAi n* . There In the 

middle of town Is a greenhouse 
with a difference. 

ft contains not only tropical 
plants but over 300 exotic but- 
terflies that flutter about set- 
tling on the visitor’s arm or 
head. This sanctuary (at Bron- 
laan 14) is run by the same 
private company that manages 
the astonishing nature reserve 
Het Zwin just outside Knotte- 

Tfaist- 

The reserve covers about ISO 
hectares of sand dunes and salt 
marsHaa sheltering colonies of 
migratory birds and rare spe- 
cies of plants and flowers. 
About two-thirds of the domain 
is accessible to the public and 
the rest by special appoint- 
ment 

From the coast it is less than 
an hour's drive to Bruges 
where, as Arnold Bennett once 
commented, one is “assailed on 
every aide by the picturesque.” 
In April there are few spots in 
the world as lovely as the 
silent courtyard of the Beguln- 
age covered with daffodils sur- 
rounded by the white-washed 
brick facades of the convent 
buddings. 

Outside, along the Mbmewa- 
ter, there are a few simple but 
attractive cafes where the foot- 




sore may recover thdr spirits. 

Fortunately there are other 
ways to get about Bruges than 
an foot, such as horse-drawn 
carriage or a boat along a 
ngnai- 

While others are exploring 
museums, seek retreat in the 
delightful sculpture garden, 
the Arentspark next to the 
Brangwyn museum. This is 
one of the loveliest spots in 
Bruges connected to the impos- 
ing Gnmthusemuaeum by the 
Bordfacinabrug, a hu mp ba cke d 
bridge over the River Reie that 
provides charming views In 
every direction. 

To ferret oat the rest of 
Bruges, take a copy of a new 
guide by Derek Blyth, Flemish 
Cities Explored, which in the 
tradition of the old Baedekers 
describes a series of walks 
through the town. 

If Bruges is too crowded, a 
trip to the ch&teau of Loppem, 

In April there are lew 
spots as lovely as the 
silent courtyard of the 
Begulnage 


five kilometres away, provides 
a stunning of Plemish 

neo-gothic architecture (curi- 
ously enough dagjgnad in the 
1850s by tfw architect 

Edward Welby Pugin). The 
baronial interior of the ch&teau 
is well preserved and open to 
the public as is Hm park miJ 
gardens which includes a 
tortuous labyrinth more 


than two kilometres in length. 

Not far from Loppem Is the 
abandoned gothic chateau of 
Tffiegem surrounded by a moat 
and approached through an 
overgrown park that retains 
some of the vestiges of the for- 
mal gardawu and rnrtfa nflritng a 
W hich have ftiHon fatn itimmo 
over the past few decades. 

TiUegem has suffered the 
fete of several other chateaux 
in Flanders: the French speak- 
ing aristocratic owners have 
long died out and tha 
property has been left to a 
local commune with slender 
resources for its restoration or 
maintenance. 

Taking the road hack to 
Brussels a stop at Ghent Is a 
most for any tourist/gardener. 
In the last week of April, 
Ghent stages its answer to the 
Chelsea Flower Show, the Flor* 
alias. The first Ghent flower 
show took place in 1809 and 
mini the PnH off Hip flfjftnnfl 

World War it has been held 
every five yean. 

This year (April 21-29) the 
wttiihHiim faihw over foft Expo 
centre on the outskirts of 
Ghent but in previous years it 
was held in the Citadel Park 
next to the University Botani- 
cal Gardena. These are worth a 
visit because of the clever use 
of a very Hwiiterf space that is 
packed with a variety of land- 
scapes and plant types. 

To the east of Ghent the 
moated ch&teau and park of 
Laarae was originally one of 
ftp three medieval fortresses 
that guarded tha plains a po und 
the city and it preserves the 
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In 8 m laet week of April, fflmrt staj ss foe Boratlas, Its answer to the 


R ower Show 


atmosphere and style of a feu- 
dal keep. Transformed from a 
fortress into a ehstaan during 

the 18th century, Laame was 
restored In the 1960s and 
houses gothic tapestries, fur- 
nishings and a collection of 
gold and g flvarwor fc. 

To the south-west of Ghent 
on the honks of the river Lys, 





the ch&teau cf Ooidonk resem- 
bles a ananw ia h at fanrifo l FWn - 
kh version of a Cambridge cot 
lege. Although it was 
originally a fortification for 
Ghent, its reconstruction in 
the late 16th ce nt u r y gave its a 
series of bulb-shaped towers 
surmounting its perfectly sym- 
metrical, nicely rounded wings. 

Its lawns aaam IripaTty mWw! 

to croquet or cricket which 
■dih to its «nii«y atmosphere. 
The interior, however, is 
purely 18th century French 
with collections of paintings, 
tapestries and nHiw ftxmisb- 


On the way back to Brussels 
on the north-west side lies one 

Of tha finwwt Ttelgian pMftinn, 

Grand BlgarcL Charles Baude- 
laire, no admirer of Belgium 
otherwise, wrote of this 
nUtwan that “there everyth ing 
was orderly and beautiful, lux- 
urious calm and desirable.” 

E is a remarkable enanple of 
Flemish renaissance architec- 
ture approached across a river 
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THE FLEMISH were right to 
have fought to establish their 
cultural identity, bat they 
should not become provincial 
in business warns one of Flan- 
ders 1 premier industrialist#!- 
Banders. 

Mr Andre Leysen, a pillar of 
tin* Flemish business establish- 
ment, says that for Flanders, in 
the heart of Europe, “our voca- 
tion is an fa t w rn ft tinfr^al C 06 -", 
and he cautions against eco- 
nomic xenophobia failHng root. 

On the national level, he is 
very m u ch opposed to a cur- 
rent draft law which would 
give central Government the 
right to vet all gfaMBble mIm of 
Belgian assets to foreigners. 
On the regional level, he 
believes “the possibility of 
Flanders having its own eco- 
nomic policy is limited, when 
even Belgian economic policy 
J is really made in places such 
as Bran and Washington." . . 


pies’ hearts will beet fester, if 
they think capital in Flanders 
can be kept in Flemish hands.” 
But this la an illusion. The 
reality is that “most of Flan- 
ders’ big industry is in what I 
would call Nordic hands — 
German, Scandinavian, Dutch, 
even the US and UK - while 
its finance is French-domi- 
nated.” Examples include foe 
big Be l gia n insurance compa- 
nies, and Soctett G&ferale de 
Belgique, controlled by the 
Suez Group. 

“We can live very well with 
this,” he says. In any case, be 
adds, foe sums erf money which 
foe Flanders Government has 
to invest are too marginal to 
reduce this foreign domination 
Of the co mmanding heights Of 
foe Flemish economy. 

Such views are rather to be 
expected from a man who used 
to head the Belgian end of 
Agfa-Govaert, the joint BeJgo- 
German photographic com- 
pany, until he sold it to Bayer, 
the West German partner. 
(Such 60/50 companies are 
unworkable, he concludes, not 
least because of lack of any 
common European tax regime.) 
He and other Flemish i n ves to rs 
put foe proceeds of foe sale 
into Gevaert, now one of the 
biggest financial holding com- 
panies in Flanders. But 
Gevaert is hardly a Flemish 
economic nationalist in its 
principles - one of its largest 
shareholders is Co be pa of 
France, while its portfolio is 
heavily German and Dutch, 

Gevaert, of coarse, grew 
when it made a BFrSbn profit 
by taking a quick stake in 


Socfefcfi G6nfirale at foe outset 
of the De Benedetti battle two 
years ago, ostensibly to thwart 
tha FtaUaw and than selling OUt 

to h im. 

Mr Leysen does not see- this 
as contradictory: “I was never 
against a foreign company tak- 
ing a huge slice of Sod&te Gdn- 
drale, which needed shaking 
up. I just wanted to structure 
the shake-up around a 
co-operation between Belgian 
and other i nt erest s .” 

David Buchan 


THE CHEMICALS INDUSTRY 


Undeterred by 
export worries 


through a gatehouse that leads 
into a format park with paths 
that lead like- spokes off to 
other parts of the gardsn. 

fTwdiny back, info 
from Grand Bigard, a final stop 
for the gardening tourist must 
be at the Royal Greenhouses of 
Laeken jnst to the north of the 
city. 

These spectacular structures 
are only open once a year from 
the end of April through the 
first week of May. The green- 
houses seem to cascade down 
tiie hillside as one dpa«>nH» 
through glass tunnels hung 
with fuchsia of every variety 
whose walls are covered with 

riimhing gn ra m lirmn- 

The displays of azaleas are 
wonderfully garish and the 
hothouses drip , with tropical 
blossoms. At this paint nm» has 
litera lly cr ossed the frontier. 

away foreii thp firiflu and Kin . 

tory of medieval Flanders and 
into an environment redolent 
of the Belgian Congo and the 
co untr y's im perial past 


INVESTMENT in the 
chnnrirato industry is on the 
increase, undeterred by the 
recent contraction of aame-of 
Its leading export markets. 

Mr Paul Laanoie, eco no mic 
advisor to the Belgian Chemi- 
cal Industry F eder a tion, says 
turnover for the country 
reached BFr924bn last year, up 
10,8 per cent compared with 
1988, with, more than two- 
thirds generated in Flanders. 

Antwerp is the fastest-grow- 
ing centre ami the magnet that 
h p m aftr wetffd the main chemi- 
cal groups which, with the 
notable exception of Salvay, 
are all forebm-owned. 

Agfa-Gevaert, the largest 
with more than 10400 employ- 
ees, is located outside the main 
part area which houses the 
local subsidiaries of BASF, 
Bayer, BP, Monsanto, 3M and 
Union Carbide. 

Other ‘mnfrri foriiyite 

Tessenderlo on the- Ghent- 
Uegs Canal and Ghent, sped- 
id feed in basic chemicals and 
a ro matic s. Around these cen- 
tres are scattered .hundreds of 
small speciality producers. 

- De v elopm ent at TBsgenderio 
stalled when the local west 
Flanders authority refused 
Destructo. the Belgian special- 
ity plastics recycling arid,’ dis- 
posal opera to r, permission to 
exteod its waste disposal site. 
But this aside, the influence of 
the environmental lobby has 
been relatively slight Experts 
say new EC production stan- 
dards and twiricrinwH an the 
use of certain chemicals and 
plastics repre s e nt the greatest 

wnil ntninw ity l Challenge. 

This year‘s investment is 
expected to reach BFr&Obn, 
with more than 60 per cent in 
basic chemicals. This contin- 
ues fop Tmanrlng Twrwrfari niivA 

the mid-1980s with In ves t ment 
rising from BFr38.4bn in 1987 
to BFrS7tm In. 1988 and 
BEriObn last year. 

Alfonng Ti thp industry him 
opposed negotiations, it 
appears unruffled by the pros- 
pect cf a free trade agreement 
with fo« six-member Gulf 
co-operation council, that 
would give gulf exporters free 
access to the EC market at tiie 
■ end cf an eight to 18-yen tran- 
sition periodT^ . 

However, the mood of eco- 


nomic op timis m has been 
dampened by gaping and grow- 
ing staff shortages. 

Mr Albert Janssens de Bis- 
thoven, director of social 
affaire , warns that fixture pros- 
perity is constrained by a 
shortage of skilled labour: 
‘'There are major shortages 
both of university graduates 
and technically-trained school 
leavers,” he says. The industry 
-is tiie single largest employer 
in Slanders, with mare than 
102400 people in 800 companies 
across Belgium. 

Export-oriented production, 
with more than 70 per cent of 
turnover generated abroad, 
means language skills are 
vitaL Specialisation is less 
important fo«w aptitude in an 
area where a high level cf job 
mobility within companies and 
across foe industry demands 
versatility. 

“A national ban on night 
work for women rules them 
out of continuous shift work. 
Overall, women account for 
only 21 per cent of staff, 
although this is 28 per cent and 
rising among white collar 
workers,” Mr Janssens de Bis- 
thoven says. 

The industry is combating 
foe s kill* shortage by setting 
up Us own in-house apprentice- 
ships for school leavers offer- 
ing training two days a week. 
The programme, which trains 
process operators and began in 
Antwerp in 1987, is expected to 
take 100 trainees this year. 

. In the ammonia sector, 
where natural gas accounts for 
some 80 per crat of production 
costs, competition from Trini- 
dad and TObogo and the Soviet 
Union caused local prices to 
fell by. half to. about 8110 .a 
tonne. Belgian ammonia pro- 
ducers, who are bound to buy 
North Sea gas from the state- 
run Distrigax, are considering 
involving legislation dating 
from 1983 which would allow 
them to break the monopoly to 
protect vital national interests. 

Belgium has a glut cf gas but 
the monopoly’s stranglehold 
over supply is. farcing large 
. cnra m mq in to »wmfater import- 
ing from thdr subsidiaries in 
the way BASF did in West Ger- 
many via Wintecsalde. 

Lucy Walter 


FTOANCIAJL TIMES SURVEYS 


Rhone Alpes 

March 27 

Europe^ Offshore Financial Centres 

March 29 

Switzerland 

, April 2 

Transport Links with the Continent 

April 5 

European Investment Locations 

June 


June 

Belgium 

June 

1992: Redrawing Tim Map of Europe 

June 

Austria 

Jane 

France . 

June 


- FOR ADVERTISING INFORMATION 
CALL Sandra Lynch: 071^73*4199 


THE BELGIAN RAILWAYS: 

INTERNATIONAL QUALITY CONNECTIONS 

The Bdgfen Railway offer numerous direct comecttous between foe EtemMi note 
(Antwem Z wiHnggo.Chcpt.Oa»«MMpandihB nanfoM^i i riregA^ 


FOR CONTAINERS AND 
COMBINED TRANSPORT 

ROTTERDAM 03 Hex 


BASLE 

10 Hies. 

LYON 

17Hzs. 


27 Ha. 


32 Hex. 



FOR CONVENTIONAL 
WAGON LOADS 

INTERDELTA: direct con- 
nection to Soothers France. 

SCALDO: express route to 
Austria and the East Euro- 
pean Countries. 

NORUNK: bet we en B e lgi u m 
and Scandinavia. 

PORTA DTTALIA: express 
service to Northern Italy. 
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Ldmaport guarantee of quality: 

- Rapid transit; 

- Guaranteed time dafiven; 


For further mfonnation, comacti 

Belgian Railways — g “Hr fr MwVrtinir'nnpniTi iiuiiii 

TeL 02^25.45.21 . 
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CONTRACTS 


Tarmac wins £47m 
office development 

ground and basement floors. 

The structural frame of the 
building, due for completion in 
the late summer of 1592, will be 
of reinforced in-sltu concrete 
on piled foundations with a 
traditional stonework facade. 

Mr Richard FlUenham, exec- 
utive director of Tarmac Con- 
struction's major projects divi- 
sion, said: "Great care has 
been taken with the design and 
the use of stonework and brick 
to ensure the building Is in 
keeping with the character of 
the area." 


TARMAC CONSTRUCTION has 
been awarded a £47m contract 
for an office development in 
central London. 

The project, at the junction 
of Horseferry Road and Mar- 
sham Street, Westminster, ia 
for Pearl Assurance. 

Existing offices now being 
demolished will be replaced by 
a six-storey, L*shaped building 
with a basement and plant 
rooms. 

Most of the building will con- 
sist of open office space, with 
remfl and banking areas on the 


AWARD 

WINNING. 

f < i 



Costain 

Homes 


Laboratory 

LAING CEQLTERN has won a 
£3,7in contract to build a labo- 
ratory and administration 
block for Oxford University. 
When complete In May 1991 
the building will offer 
improved facilities for the 
plant sciences and glycoblol- 
ogy department at South Parks 
Road. 


Office towers for central Birmingham 

atrium containing two scenic 
lifts. 

Project co-ordinators and let- 
ting agents, Chesterton, keen 
to stress the environmentally 
friendly nature of the building, 
expect that the scheme will be 
one of the first to qualify for 
the new green building certifi- 
cate launched by the Building 
Research Establishment 


An office scheme forming a 
gateway to Birmingham's 
financial and professional 
quarter is being built by 

ALFR ED MCAJLPINE CON- 
STRUCTION under a £29m con- 
tract placed by the Church 
Commissioners. 

Work has started on the. for- 
mer Debenbams store site 
opposite Snow Hill Station at 


the head of Colmore Row. 
Completion is scheduled for 
late 1991. 

To be known as Colmore 
Gate, the building will provide 
165,000 sq ft of office space In 
two towers, one of 14 storeys 
and the other of six. There will 
be basement car parking, and 
eight retail units on the 
ground floor. There will be an 


Bovis to build three Safeway stores 


NEW Safeway supermarkets 
are to be built at Coventry, 
Crewe and Weymouth by 
BOVIS CONSTRUCTION. The 
contracts are together worth 
more tjffm, 

Work is an the largest, on 
the site of a former sports 
ground near the centre of Cov- 
entry. 

The £&5m, single-storey unit 
will provide 30,000 sq ft of 
retail sabs space. The building 
will feature external decorative 
metalwork as canopy supports 
and lighting columns and a 


glazed entrance atrium. 

The building, which is based 
on a concrete substructure, 
comprises a steel frame and 
flat roof enhanced by a tiled 
mansard. It will incorporate a 
coffee shop, public toilets and a 
baby change area. Staff ameni- 
ties Include 600 sq ft of office, a 
restaurant and a lounge. 

Bovis has been awarded a 
£5 .2m contract to build a 35,000 
st ft Safeway supermarket In 
45 weeks on the outskirts of 
Weymouth. 

The building will feature a 


four-foot sculptured galleon 
weather van mounted above a 
pyramidal entrance atrium. 
The sculpture was commis- 
sioned by Safeway to reflect 
the maritime location. 

At Crewe, Bovis starts work 
this month on a £5. 5m, 30,000 
sq ft store which is scheduled 
to open next February. 

The store occupies part of 
the former Crewe Engineering 
Railway Works. The tilting 
Advanced Passenger High 
Speed Train will be displayed 
next to the development 


Nissan expands Sunderland car plant 
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HOLIDAY COMPANIES! 

Are you offering luxury holidays, long-haul destinations, 
exotic locations - something special? 

Our readers are the holidaymakers you need. They are affluent and 
they read the "WEEKEND FT every Saturday. 

Telephone STEPHANIE SPRATT 
on 071-873 3000 and book space now! 



Nissan Motor Manufacturing 
(UK), continuing to expand tte 
car assembly want in Sunder- 
land. has awarded further 

ilarign mill m«nai»imAn( raw. 

tracts worth £14-lm to SIR 
ROBERT MCALKNE ft SONS. 

The largest, at £lL5m. is for 
two singleetcaey y»*»nii(nna to 


the east and west at the 
shop, providing an addit 
18348 sq metres; and a single- 
storey extension to the plastic 
injection shop, adding 6,480 sq 
metres space. 

Construction, on reinforced 
pad foundations, will be of 
structural steelframe, clad 


with composite steel panels 
and roofing to match, the exlat- 

work includes com- 
pressed air Installations and 
modifications to pipework, con- 
struction of a second trade 
effluent plant, and an llkV 

main sUlHltaQan wc pawwln n. 


Fitting out BP International’s Lutyens building 


TAYLOR WOODROW 
MANAGEMENT CONTRACT- 
ING has been awarded a £14m 
cootra(± by BP International to 
fit out 1-6 Finsbury Circus, 


London. The Grade H listed 
building was designed by Sir 
Edwin Lutyens for the Anglo- 
T raniwn Oil Co (now BP), and 
was built in the early 1920a. 


Fitting out will create 184,000 
sq ft of office space, together 
with staff restaurants, private 
diningrooms, conference facili- 
ties, and a chairman's suite. 
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INTfRNATlONALI M M ■ 

BusinessWeek 


This week’s topics: 

Economic Tremors In California 
New Corporate Design: Statelessness 
Trump: Can He Save His Empire? 

■Carl Icahn's Plans For TWA 
Scoreboard: Profits Of 900 Companies 

Now available at your newsstand! 


HOKkvnttr: H «■ tfOuchjI. CH-IOOfl LQU8*™.T6L4V2t-6l744n 
UKtoUmrUDtec0800289B7 


Issue of up to US. $75,000,000 

SPARKKA88EN 


Sparekassen SDS 

(A Danish BtJWnQUut) 

Floating Rate Capitol Notes due 1991 
U A $40,000,000 harvfrig been Issued as the 
Initial trandw and US. $20,000,000 having 
been Issued as ■ subsequent tranche 

For the period from May 7, 1990 to August 7, 1890 the Notes 
win beer internet at 8%S per annum. U.S. $2,253.03 wffl be 
payabia on August 7. 1990 agaktst Coupon Na 18. 

By- The Chen Manhattan Bank, NJL 
London, Agent Bank 

May?, 1990 



TOWN* 

ceuMwrr 

BUILDING SOOETY 
Issue of np to 

£125,000,000 
floating Rate Notes due 15194 
Xu accordance with the provisions of the Notes, notice is 
hereby given that the Rate of Interest for the three month 
period ending 2nd August, 1990 has been fixed at 
15.475% per annum. The interest accruing for such three 
month period will be £195.03 per £5,000 Bearer Note, and 
£3,900.55 per £100,000 Bearer Note, on 2nd August, 1990 
against presentation of Coupon No. 3. 



2nd May, 1990 


London Branch 
Agent Bank 





SOUTHEAST BANKING CORPORATION 

flh iurporo ted ■> /fartdn USA) 

US$75,000,000 
Floating rate subordinated 
capita] notes, due 2997 

For the six months 8 May 1990 lo 8 November 1990 the 
notes will carry an interest rate of 9'/» per cent per 
annum. Interest due on 8 November 1990 will amount to 
USS466.39 per USS 10.000 note. 

Agent: Morgan Guaranty Trust Company 


JPMorgan 




Christiania Bank og Kreditkasse 

(lacorpotaud m tJu Kingdom of Nomay zotih fortitrJ 

UiLS200,000,000 

Primary Capitol Undated Rooting Rate Notes 
NoSco is hereby given that fta Rate of Intentf has born fixed at 
9.1 875% and ihaHhe interest payable on tiw relevant Interest Payment 
Date November 8. 1990 against Coupon No. 8 ai rasped of 
US$1 0,000 rmrinal af the Notes will be US$46958 and in rasped of 
US$250^00notnlnd of the Notes wM be US$1 1^39^8. 

A* f* t Z. — 


May 8, 1990, London 
^VQibank.NA(CSSI DepO. Agent Bank 
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Your FT hand delivered In Germany 


If you work in the business centres of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HdCHST, ESCHBORN, 
RUSSELSHEIM, MAINZ, WIESBADEN, 
MANNHEIM, LUDWIGSHAFEN, 
STUTTGART, MUNCHEN, 
HEIDELBERG, NURNBERG or in the 
TAUNUS AREA — gain the edge over your 
competitors. 

Have your Financial Times personally hand 
delivered to your office at no extra charge and 
you will be folly briefed and alert to all the 
issues that influence or affect your market and 
your business. 


12 ISSUES FREE ^ ggBp 

Whenyou take out your. first subscription to 
tiie FT, we’ll send you 12 issues free. Then see 
for yourself why Frederick Ungeheuer, Tone 
magazine’s senior financial correspondent, 
describes us as “the paper with the best 
coverage of international finance.” 

0 Frankfurt 0130-5351 (toil free) 
and ask for Karl Capp for details. 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 






































































































Cx 


FT UNIT TRUST INFORMATION SERVICE 


For Current Unit Trust Prices on any telephone ring direct-0838 4 + five digit code 
(listed below). Calls charged at 3Sp per minute peak end ZSp off peak, inc VAT 
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FINANCIAL TIMES TUESDAY MAY 8 1990 


FT UNIT TRUST INFORMATION SERVICE 


> For Current Unit Trust Prices on any telephone ring d!rect- 0 » 64 -f five di^t code 
(dated below). Calls charged at 38p per minute peak and 2Sp off peak, Inc VAT 




















































































































FINANCIAL TIMES TUESDAY MAY S 1990 


FT UNIT TRUST INFORMATION SERVICE 


Far Currant Urrtt Trust Prices on any telephone rtnfl <Jf iacf-083C 4 + five dlQlt code 
(listed below). Calls charged at 38p per minute peak and 85p oil peak, inc vat 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


MONEY MARKETS pound spot- forward aoaimst the pound iomp 

Further gains may — 

denrnri rm PPT WS il “SS tt 

aepena on KP1 sg=%gp » g 3ss s ifii: 


LONDON RECENT ISSUES 


CROSSWORD 


No.7,232 Set by QUARK 


■QUOTES 


Thsre are some very gloomy 
forecasts in the City for Fri- 
day’s UK retail price iiwW but 
"*5 ^ wee k showed how 
Quickly sentiment can dungs 
if the worst fears are not real- 
ised. The mood was very pessi- 
mistic last Monday, caught 
between bad trade figures amd 
the local government ejections. 


UK tiortag tank ban tooting rale 
15 par cam 
tram October 5 


On Liffe September short 
steriing hit a low of 84J55 on 
Monday and closed at 84.61. 
showing a spread of a mere $ 
points over June delivery. At 
these levels a rise in bank base 
rates was virtually discounted, 
but when the local government 
elections allowed the Tories to 
claim some success among the 
list of defeats the market took 
heart Even before the election 
results were known September 
short sterling moved above 

C IN NEW YORK 


resistance at 84.82. The 
Conservatives success In 
keeping control of Wandsworth 
council was a key event 
pushing the market up to 84JJ9 
before the result at 
Westminster was known. 

Some traders who had 
missed the earlier price surge 
probably hoped for Labour to 
gain West minste r, to provide 
buying opportunities, hut this 
was not to be and when the 
Conservatives held 
Westminster short sterling 
broke through further 
resistance at 85JJ7. 

If the year-on-year RP1 
remains under 10 per cent 
there may be mare roam for 
Improvement. The market 
fears that inflation could be as 
high as UL2 per cent, but Mr 
Nick Parsons, at Union 
Discount says he will be 
surprised if it reaches flnuhta 
figures this time. Even when 
inflation probably peaks in 
August the figure might be 
under 10 per cent, according to 
Mr Parsons. 
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EXCHANGE CROSS RATES 


RIGHTS OFFERS 



ACROSS 

1 Game for a drink after the 
dance? (9) 

6 Devise a striking outfit? (3-2) 

8 Fold or staple somehow, 
mlsshtg first of sheets (5) 

10 It's an undertaking repair- 
ing reed and avenne after 
top's removed <8) 

11 Crushed too much? (Not 
applicable to the tube!) (10) 

12 Knocks back the mineral (4) 

14 Houses should be knocked 

down (7) 

18 Giving sound result when 
chewed overt (7) 

17 It contains something of 
Interest to writers (7) 

18 Unexpected fat in medicinal 
product is a hidden danger 
<7) 

20 Long cut off time (4) 

22 Bill's considering a business 
activity (10) 

25 Call at one indiscriminately 
or suddenly (3£.4) 

28 Raise an explosive greeting 
(5) 

27 Go Into part of the garden 
terrace (5) 

28 Notes the position where 
money Is received (4£) 


DOWN 

1 Joint on the river for 
thick-skinned type (5) 


2 Paid for quantity produced, 
1 keep row in order round 
about (9) 

3 Randomly cite ages or clas- 
ses (10) 

4 Means of access down 
below? (7) 

5 He. university man. In 
charge of the study of plea- 
sure (7) 

8 Clothes? Change with speed 

(4) 

7 Endless row In best group 

(5) 

8 Description of man in the 
doorway (9) 

13 Inept person on getting cut 
could make a meal of it (6,4) 

14 Pantomime subject? It’s 
highly improbable (5,4) 

18 A serving of rich caviar 
without starter produces s 
din (9) 

28 Coin tossed In foreign lake 
expressed In few words (7) 

19 Bow on English ship shows 
great skill (7) 

21 Distribute shares voting top 
one out (5) 

23 The visitor Is judged, it's 
said (5) 

24 Performer out of this world 
(4) 

The solution to last Saturday’s 
prize puzzle will be published 
with names of winners am Sat- 
urday May 19. 
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7 W% 11 M - 1 M BONDS OP UO 
LMuatcomamuMio 


Th* hoMora 7>t% ISM - 7809 bonds 
1 bsued by ACCOR and oonwanRM Mu ' 
’ ordbiary aharaa who wutu oaBod tor 
’ May 4, WOO Mng uMa to mint vM- 
_-r 1 Idly lor lack of. quorum, ara agato 
oaUad.H a Gaoarai moottoo at 3. rna 
..' La FoyaiM - 7SOOB PAHS, on May IS, 
,* - tMO at 2 pjn. Mia : 

, e y ■ Approval of tfw atarahoMacar watwr 
of tholr pratoran d al rtohto to mfe- 
aerltaa socurnies that tha 
Extraordinary Qonaral Ma a B nq of 
aharatwldara on May A WB fewantu- 
. . ally dafwrad to May IB. IMS wW 

arthortm Vto Board to toatm. 

- JDaflWoa on Via mathod of laconSag 
f» daeuBMOu W fta Gme MaM- 
he- 

■■ rt lb parmft SM boodhoKMn to attend or 

*-■' to ba mteaMMed at Mb Rtoadno. vw 
twhda or Mr dopoalt raealpti mi m 
dapoalMd at Man tv* days bafora «w 
- . ‘ data HMd for tha moating, at tha 
oBom 61 «» Banks ha«hH» padWpaiad 
In am plating of flwaa Benda and (ran* 


Tha Board of Ohaoan 


CMB Packaging SA 

a ’SodM Anonyma" tocorporaisd atih bnhad fatoBty In tw RopubBc o» Franco. 


Sham caplkri: FF781JDS8JB40 
Itoad OMcae 88, ma Hu Ofima — SHOO Botdogna 


HMd OHcae 88, ma tlu OBma — B2100 Boulogna awSotno (R*noo) 

NOTICE OF HEETMGS 

Tha Shmholdan ara barahy Wtonaid that Onfloaryand EanonSniry Gananl Maadngi wfll ba hald M IMi h Dtfan (92053 ) m CNTC 
Xa8a Nawto a . 2 Ftocadala O Ma nto, Fraaca. aa 30th Hay IWOc 

■The Oniravy Oanarai MaaWig at 3pm (local ImaVTTw D araow Ina ry Baoaral Maottngata30pm (local *na),to conaMar Ifaa 


toouamgaganto. Aganda for tfMOrdftttfyaerNVdl Maaling 

• FMport at Ilia Bowd of mraetoni and dudson* Rapotte 

■ Approval of dw Amual Acooutn loMDee Bustecaa War —AapngiWon of Inoona 
•Appmrai of Local Oownanta undar Ardcie Wf of Rsncfi COPipaniaa Laa 

• BaUSoailon of DfaacnrTi Nondnailon • NomtoaSon of h 


■ in aaa aa ftoMptoiii hadi^ ^a,^ii^ooa»Mj«da bontte. 


IboUwstf^wate 
b atons the date o f flia 




■ BattAoatlon of Dbacmr^ Nomination • NomtoaSon of Naar Board Mandiara 

• Company^ Rapurdiaao of Ka Own Stock ■ n a M c Bd on of tea Oadalon ai na l n r ate I laal Ofoa 

• Auttiortztokai to Board of Dbactora to Maua bands and pa^pdtitol henda ■ Satdng a oattng on Boanfa tund-raMno auhorMaa. 

Aganda for tba EMuwffi nary Ganaral Haadng 

• Rapori of tea Board of mracton and AudWaaT Haport 

■ AuthortraMon for Board of OkaoiBia In Inoraaaa tha eapltei In bmIi and/or By oapBaBallon of raaanma. aandnga and ahara pwndum a 
aOBcnwMBWpiacBdanlandaiWlaMddiold ai ^toahiaralthalrpM ram pdaaimMWnaarahtoaala— dtarflw— idakigofaMnaniB, 

auttorizadon tor the Board of Oimciora to laaua dhama add! taanants aaacfwd 

• On OMMfUen pmcadant and with atochhoWara' wahmr oT thalr pn-amp»ra dflh* « aubaestw, todhortzaBon tor tba Board of Umm toe 

■ tncfaaaa tha oapitol hi cart, • laaue coovertRda bonds. ■ iasua eorwentota bonds wBh mock purchass aouranta auachad {OSSA 
. borate! a lamia wanaraagMnB tba righlto boy aac u n d aaiaiaaaainteiB a tow In tha capital. - lima tinnrta ridnainalila Intel 
aftoraa, • toaua Miaiaa rabfi awnmtt ataohad, ■ laaua raharaaourtoas. ■ grant atock opdona lor tubn aharaa, ■ laaua afrana ki 
tlumir of oipfiliTrarwi 

• Sailing caSbiga on Bototfh teidrtaWbia stdhortty • Au«nrtztok» tor SoorI 10 grant atock option to buy outstancfanMwM 

• Lapatooolrajtnorfiypravtouely granted to lha Board of Dbactora idnian tto Artda -IT^n f-- "na nt * a« nr liiilii n •Prarias 

. At toe Ordtoary Oanraal aanatlng only Shanthokteta who hold ten or raota aharaa ara antttadjb vott. aflhoo^t hobteta of I— a Bran tan 
ahonto nay contotoe to radChow minimum aiM appoint ■lafwiawiMiiB to vow on tow Panaff- 


nha aetegiaT -* 1 -— *-i — — — T]| | |h 

3 RMS A OE ( 2 SS ma Saks Honors 75001 RUMS Fnavai at M 5 dm 

BMTM hatw Mnn rtepMtod mttt pudmlHKl tahmUi iratflth* 

■ys baton tea data of lha Maalnga. 

ShaiaMBmadniiittdto attend tha MoMtonoriaflHi apouae or lag* 


- BRITISH VIRGIN ISLANDS 
The RoanculThoes proposes to publish a Sumy oa the above on 
JUNE 29th 

Fw a fril c^tarih! ay noy als na4 a th vrriiri—rnt dtofls, pkaam catact: 

NIGEL BICXNELL 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


rm. W 8«b CfaMPm? 

*** UR such Dtv. YU.E vnoWgfr Law Quote Ctoee 
- _ 

2213 417 211, 21%- >1 

i-oi a *iw 8% a > 

’SM"** ’-W «ar id 1 , din 10 - * 

•5 14 *aci ?* 7* 7%+ % 

ll*-\ 


O* H*ACMOi 
11* 9* ACM SclJ6 
J5 8* Acuap ijn 

22* WkALUb .IB 
4* 3, AMCA 20a 
8* 2* AM to 

23* 12k All In pi 2 

Hff* 02% AMR 

4* a ARX 

72% 38 A8A 3a 

™* 64* AWL* 190 

36 jS 27* AM* wt 

17* miAbWMgJO 
« 6% AemeC A0 

8* 7* AcmeE J8 

»% 28% Action 
18* 13*AdeExZ06e 
»% 8k Adaoa 
30* 17*AdobpM94 8.7 
31* M% Ark* pi 2.40 12 

10* 6* AMD 

35 28* AMD pi 3 


148 11% 11% 

O. 1869 10 8% 9 

12 464 8% >% > . 

JIB 22 21% 20% 20% - % 
oa B 22 a* a* 3% 

B 178 2% 2% 2* 

17. S7 12% 411% 11% - % 
12 3000 64% 63% 83% - % 

48 3% 3% 3%+ % 

12 770 48% 48 48%+ % 

20172040 68% 80% 68%+ % 

U 34% 34* 34%+ % 

4| 12% 12% 12% , 

4810 S3 8% d 8% 8%- % 

18 io e a% 8% 8% 

21 MO aa 35% 38 - % 

11 127 18% 15% IS* + % 

124 11% 11 11 - % 

15 18 18% » 

42 20% 20% 20% - % 

184318 8% 8% B%+ % 

TO. 86 29% 28 28% - % 


TO* 


iftatnU ZJ6 

50 33563 

50% 

43% 

n*f ft 

H 

9'' 

i«i J4 

2A (012 

TO* 

10 

10 - % 

76 

1®>> 



17V 

17% 

«7*+ * 

3% 


Altoen 

a 

0% 

2% 

2%- % 

64* 

40 

AkPrd IJ2 

2A 14 3373 uM 

64% 

54% “ V 

46* 

»*AlrbFf1 00 

U IS 268 

44* 

44% 

«*+ * 

ffi% 

15* Alraae 

15 41 

WV 

16 

16V- % 

20% 

w; 



17% 

17 

17% 

23% 

21‘ 

AtaPpttOBe 

B.1 S 

22% 

22% 

22%+ % 

iov 

a 

StePdoLW 

aj w 

8% 

«* 

0* 

107 

102 


11. *30 104* 

KQ 

TO4* + 1 

03 

54 

AloPpr&W 

BJ Z57G0 87* 

M* 

H7% +2* 

91 

82 

Aiap mare 

17 *20 

85* 

85* 

55* 

30* 

10V AbkAJr JO 

■B TO 155 

21* 

21* 

23. .. 


23% 15% ARmyln 33 
26% IBV Alberto cJO 
20% 15% AiCulA • 30 
00% 43% AMan JO 


% 18% Alcan 1.12 
% 2B% AlcoSkJ 04 


Mil 

i% •» WAIglnt 
2% 5-32vfAigJ pr 
8% 7-IBvJAH pic 
43% 32% AlgLud 1 JO 
42% 38% AXgPw 118 
16% « AHonQ 

18% 11% Allen pfl. 75 


0 20 2m 24% 24 24%+ % 

1.1 16 237 18 17% 17% - % 

16 20 *248 »% 67% 58% + % 

14 71837 20% 20% 20%+ % 

20 12 184 32% 31% 32, 

At 18 420 24% 24% 24% 

18 40% 48% 48% -1 


53 a- IB 9-18 8-18+1-18 
82 % 11-16 % +3-16 

182 1% 1% 1%+ % 
29 8 602 41% 41 41%+ % 

13 10 178 38% 38% 38% 

17 405 15% 14% 14%+ % 

18%+ % 


23% AlexAIx 

45^2 Aim* 

79% ABogCp 1.7a 10 0 05 85%' 84% 55% +1% 


99 59 18% 15% 18%+ % 

26% 12%. Aim ■ .18+ 12 3800 18% 15% 18%+ % 

17% 11% AliCep 195* 11.17 78 15% 16* 15%- % 

12% 9% AIlNEu n 1489 11% 10% 11 + % 

29* 21 % Alton pH33 11 171 22 21* Z1%- % 


i pCJS 

27* 45. AUdPd 

40* 31% AldSgnl 1.80 
10% 9% AbtVu ,78a 

10* 8* AWUI .73* 

10% 10 AbMIll n 
11% 10 aimo 94a 
10% B AMKKn-68 
10 6% AMAH n_B0 

9% 8% AteMP r>99a 
41% 28% ALTEL llJB 
79* 88% Alcoa 190a 
20* 10* AnuuQ .08 
28% SO* Amax 90 
18% 8% AmBas 90 
13% 8% Ameaat 98 

16% % «JAmM 

27* % xJArnd pi 

51% 38* AmHaa 90 
10* 9% AmAd) mOOa 

30% 9% ABarx* AID 

81% 62% ArtBmd 270 
30* 28% ABM pGL7S 
40% 31* ABUM 92 
27 »% ABtoP > 98 


7 168 5% 5* 5*- % 

56% — — ' 


5: . 

11 10 2672 36% 35* 35*- % 

79 *354 10 5% TO + % 

79 *2*6 9* 8% 9* 

85 TO 10 10 

82 xlM 10* 10% 10* 

19 rSSM 8% 9% 8%— % 

7.1 x1B7 8* 8% 8%- % 

79 .181 8% 8% 8% 

AT 13 394 31% 30% 31 - % 
29 73885 03% 52 * 63* + 1 
927 197 15% 16* 16%+ % 

12 73274 14% H* 84* 

12 21008 8* 6% 6* 

49 IS 51 10% 0% 10 

1 85 * * * + 1-18 

» 1% 1% 1%- % 
19 13 1898 48% 48% 48%-1 
9 26 10 18 M + % 

9 GO 834 17% 18% 17% + % 

42 101384 84% 83% 84%+ % 
14 18 28% 28% 29%+ * 

1317 98 40* 39* 30*- % 

17 12 3 23* 23* 23*+ % 


21% 18% ACapBd 118a TO 84 16% 10% W* 

22% 18% ACapO* 291a 11 30 W% 18% 18%+% 

8* 8% ACaplli 98 14 241 8% 8% 8% 


10 a* ACMH 90 

1832 1-16v(AQM 
00% 47 ACysn 1J5 
33% 28 ABPw 140 
39% 25% AnCxp 92 
22% 13%AF8rtyJ2 
48% 28% AOnCp 120 
8% 7% AmGvl 94a 
10% 9 ACM* 196a 

10* 9% AGTT 98 
34 <9* AHlIPr 138 

56% 45* AMma alls 
88% 64%Amrteii 116 
112 78% AMGr .48 
10% 8% AOtF a 

40% 22 — 


7.1 10 3 8% 8% 8% 

10 1-18 1-18 1-18 
IE 17 2544 52* 91% 51*- * 
83 812648 28% 28% 28% - % 

14 44 7158 27% “ 

13 14 MSI 14% T31 

15 13 0773b4B 45* 

11. 181 7% 7l 

>1. M 8% 8Ji 

99 115 10 8% 

11. 13 98 21% 21% 21%+ % 

A0 M .318060 * 40% 50 ‘ 

SJ 132106 01% 00* 

9 11 4210 08% 17% . _ 

11. 02 9% 0% Q%+ % 

19 265 24 23% 24 + * 

TO 9 H» 11% 11% 11* + 


% 

V % 

9%+ % 
10 

s k :t 

3:1 


22* APraed 90 
IS* 10* AHEM 2 
0% 4 Amnia 20 
17% 2 * abb jq 

19% 4% ASB pi 191 

5% 2 AShto 
72% SI%AmStor1.12 

47 33% AY6T 192 

19* IS* AmWtr 98 
15 8% AraHofl Sc 

52% 36% Amaron 1J8 
20 1% nJAmaeO JN) 

16% 11%AiMril 94 
11 8% AntwSo 195 

58* 41% Amoco 104 

03* 40 AM> 1J8 

IS* ** Are poo 90 

0% 4% Am JOB 

9* A* Aavep 
28* 20 AmSth 190 
7% 2% Anacmp 

38% 27* AnaM 90 
11* 6% Analog 
31* 22% AngalC 90 

48 34 Anliaua 99 

26% 10* AnRieai . . 

M* 11 Aa9ny a94fa 16 8 21 12* 12% 12*-% 

‘ “ A2 10 69T 30* 38% 36%+ * 

19 20 1141 18 M% M% - % 


20.1125 4 % 4 4 - % 

213 3* 3% 3%- * 

3A 39 5* 8% 9*+ % 

111 2% 2* 2% + % 

19 W 865 01% 80* 81 + % 
33 18 9072 40% 45% 40% 

39 H 128 13% 15% 19%- * 

26 8* 6% 5% 

16 15 II 81% 61* 61%-* 

127513 2% 2%- % 

49 H 220 13* 13 13 

11 84 0* 9 9% 

18 172088 52% 91* 52 + * 

29 194894 51% 50% 31% + 1* 

1.1 8 95 9* 8* 8* 

14 120 5% 5% 6%+* 

190 7 % 7% 7% 

17 8 297 20% 20* 20%+ % 

10 am a* 3 3% 

9 40 STB 32 * 82% 32* 

« 203 7* 7% 7% 

2714 147 20% 29* 28*+ % 

13143993 38* 37% 38*+ * 

19 S»4 23% 28* 23* 


43* 31 Aon cp 192 
IB* 10% Apacfta J8 
12% 10% Apaa a 91 
44% 30* Appfflc ,70a 
M 7% AppMfl 
21% 17% ArdhD ■ .10 
40% 33% AreoOi 150 
13* 0% ArcAfak 
23* 18 ArtE* lUBa 
27% 71 Arid* 1.08 
61 43 AlMa pi 3 

13% 8% Armca .40 

24% 21% Ante pB.10 
48% « Anne pMSO 
50% 31% AnnWI 1.W 
6* 3% ArawE 
14 8* AraE p(194 

24* 9 Afire 

26% 13% Arftn .88 
35% 24* AniCO 1.60 
19% 13* AaCoal 32 
42* m 


10 a 273 11% 11% 11*+ % 
1.8 0 47 44% 43% 43% - % 
408 18* 13% »%+ % 


4 14712* 24* 28% 21 
89 10 411 38* 36* 85%- % 
II 402 7* 7 % 7* 

307 207 18 17% 18 + % 

AS 1263 22% 21% 22 + % 

07 4 46 44% 44% 

49 8x1870 0* 0* 8*- % 

IS 64 22 22 22 

10. 12 43 43 43 

13 8*402 89% 34* 95%+ * 

1S7 6 5 5 

M. 92 13* 13* 13*+ % 

10 % — 


10 * 


. 3* AahOil 1 

22% 8* ArtaPC .18a 
M% 8% AaeUm l-5So 23. 9 177 8 
21% 11% AefHO 93a J IBS 17 

23% H%A9dna 1 
30% 29* AEGai 195 
85% 32% ABEnrg 188 
118* 88% ABRtah 5 
789 * 601* AORepr 3 
278% 2ii* Amepaao 
18% 10% AOaa 
18% 14% ATMOS 1.18 
4% 3 AudVd 

15% 11 Augal *0 
35% 33% Auatart I JO 
24% 10% AuMr n 97a 
54% 37% AWoOf 90 
7% 4* Anion 1.01a 

27% 20% AVMCO M 
33% 24* Awery 9* 

33% 22* AmM 90 
41* 28% Ann 1 
33% 23* Avon pi 2 
21* ra*Aydm la 


87 K)% 

A2 30 12*} 16% 18 18*+ % 

89 82389 34* 24% 24*- * 
1.7 12 210 18% 18* 18% 

19 71 132* 38* 85 3S+* 

19 442 14% 1* 14 - % 

- - 8* «*♦ * 

17* 17% 

79 9 32 13* 13* 13% 

17 M 108 20% 29% 20*+ % 

101 “ ’ 


10 119 36% 36* 36%+ * 
121851113* 112% 112*+ % 
A 1 n774 77* 774 +4% 

1.0 1 209% 209% 260%+ % 

13 8 13 12* 12*- % 

89 12 81 17* 17% 17% 

32 3% 8* 3* 

39 13 378 11% 11* 11*+ * 

MM 2 35% 35% 35% 

A 956 18* 15* 18 + * 

1.1 19 1778 84 82* 94 +1% 

21. 10 4* d 4* 4* 

1817 186 26% 25, 25%+ % 

29 OIOCO a* S5* »*+ % 

12191759 »% Z7% 27*- % 

17 W 1141 30* 36* S8lj- % 


29% £ 

4* 19 


7J 60* » 27 * 

17 8 96 U 14* 19 

— 0_g_g _ 

30* BCE g 192 4378 33 % 32* 33%+ % 

“ 12 8 21 M% 14% 14%+ % 

8 87 B% 8% 8%+ % 

99 97 20 28% 28%- % 

24 4 387 9* 0 9-% 

12. 2D 1076 8% 8% 8%+ % 


20% 13% BET 
10* 8* BMC 


90o 


30* a%BPPriH77a 
18 8% * ' 


BUT 2.12a 
Baimco 1 
24* 19% BaferF also* 
29 is* BakHtu M 
GO 45* BhrH pO90 
24% 17* Baldor • .48 
34% 28 Bofl 1.12 
29* 10* BadyMI 90 
16% 9% BaHBcp 95 
94* 28 BalWE 119 

54 49% Ban plBA50 
33* 22% ~ - 
12 S% uoa-w 
35* 25% Beam/ 1.19a 
22% 18% BneCM 99a 

11-16 % BanTn 

89% 73% Bandog t 
30* 11 BkBoat 1 J4 
39 27 BRS plA136a 

39 25, 8liBpS124a 

23* 2% BkNE 

55 29* BkHV 112 
J0% 23* BnkAoi 1 
38% 34* BhA pCL34a 
85* H*BkAp( 6e 

9% 4% BhA pf 125 

98 * 36* BanhTr 2J3 
17% 10% " 


11 33 19* 19% 19% 

1.7 33 3387 27% 271* 27% + 
11 5 67% 87* 57* + 

14 14 29 19* 19* U* 


11 

34 23 1 85 33* 32« 


W%+ % 


29 222045 11% 10* 10*- * 

17 II 1030 15* 19 19 - * 

7.1 II 661 29% 28* 29% + % 

.. 89 *140 51% 51% SI* - % 

BncOna 194b 19 11 VW226* 20 % 28*- % 

" ~ *4 S* 6% 9% — % 

AO 2 29* 29% 29*+ * 

29 9 79 21% 19* 21%+1* 

I 9-32 M2 9-32 

19 10 105 83% 02% 82% 

1191 2920 T2 1i* ll* + % 
TO 19 27 dSB* 26* - * 

TO 25 26* 23% 25* 

561 3* 3* 3* 

14150 1843 33* 32* 33* +1% 


40 2B% I 

13* 7* I 

17% M*| 


15 882S2 25% 28* 20* + % 

SJ 58 86% 33% 36% + % 

KL 12 60 60 BO + % 

190 4% 4% 4% 

59 937 40% 38* 40%-M% 

.. . 120 12% 12% 12*- % 

38% 26% Barclay 197a IS S 1 36% 35% 36% 

26% 23 Suspire 12. TS2 M, 23* 23* -1 

“• 11 62 23* 23% 23% 

24 17 655 16% 10 18%+ * 

49 16 8 30* 30* 30* 

43 92611 31% 30% 30*- % 

29 88 1827 10% 10% 10*+ % 

TO M7 15* 15% 19% 

9391406 12* C* 12%+ % 

22 IS 379 59% W* 56% 

29107739 22* 21* 22%+ * 

99 7 36 * 38% 38*- % 

12 173 87* 05 * 87* +3% 

6 * * *- * 

11 9 122 31 20* 21 + * 
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Dow posts further gains 
after a hesitant opening 


Wall Street 


OVERCOMING a hesitant 
start. Wan Street 
posted further 
yesterday in light volume, 
writes Roderick Oram in New 
York. 

Investors were encouraged 
by the better tone of the bead 
market after last Friday’s 
mini-bond rally in the wake of 
wea k job creation figures. 

Credit markets backtracked 
a little yesterday, although, on 
profit taking and the usual 
caution ahead of the Trea- 
sury’s SSQ.Sbn quarterly 
refunding. The exercise starts 
today with the sale of $10.5bn 
of three-year notes. 

Bond traders are optimistic 
that overseas and US retail 
demand should be sufficient 
for the refunding to go wen, 
though some analysts are more 
cautious. 

The price of the Treasury's 
benchmark 30-year long bond 
slipped by A of a point to 96 8 
yielding 8-84 per cent Shorter 
maturities showed smaller 
price losses. The yield on 
three-month Treasury hills was 
up four basis points at &04 per 

cent 

The Dow Jones Industrial 
Average dosed up 11.26 points 
at 2,721.62, somewhat below its 
afternoon high. It had opened 
cautiously and began slipping 
below its close last Friday. 
Within the hour it had started 
to climb steadily to head for its 


rising session in a row, 
althmig h afternoon prof it ta k- 
ing left some traders worrying 
the mini -rally was running out 
of steam. 

Broader indices rose in line 
with the Dow Industrials with, 
for example, the Standard & 
poor’s 500 adding 2J4 to 340.53 
and the New York Stock 
Exchange composite index 

adding L07 to 186-45. 

Trading on the NYSE was 
relatively light at 133.8m 
shares with advancing issues 
outnumbering those declining 
by a ratio of almost two-to-cne. 

Some of the most brisk buy- 
ing was focused on technology 
stocks, particularly in the 
over-the-counter market 

Interest rate sensitive stocks 
also attracted attention, bene- 
fiting from the hope in the 
bond market that interest rates 
had peaked for the time being. 

Chase Manhattan, for tmm. 
pie, was the most active NYSE 
stock and unchanged at $24% 
and Citicorp edged up $% to 
522%. 

The outlook for profit s is one 
questions hanging over equi- 
ties. Friday’s weak job figures, 
the first glimpse of the econo- 
my’s progress in April, implied 
a slower rate of growth than 
expected. 

Among technology stocks 
that per fo rmed well yesterday, 
Intel added $% to $43% and 
was the most active stock In 
the over-the£3 counter market. 

Motorola, the electronics and 
cellular telephone equipment 


maker, rose $1% to $72% to a 
52-week high after telling ana- 
lysts its orders rose in April. 

Nordstrom jumped $1% to 
$29% following broadcast of a 
less-critical-than-expected tele- 
vision programme about the 
Seattle-based department store 

rfain 

The company has been hard 
hit by labour problems such as 
a recent federal order to pay 
ayees for overtime they 


Toronto defies its ‘New York clone’ label 

Canada has moved, mostly lower, for its own reasons this year, writes Bernard Simon 

T 


Playboy Enterprises 
up $% to $12% after its said it 
would undertake a recapitalisa- 
tion. 

The plan includes creating 
two classes of common stock, 
one of which will be non-vot- 
ing. 

Canada 

A RALLY in the domestic bond 
market poshed Toronto stock 
higher at dose yester- 


The 300 Composite Index 
gained 5327 points to close at 
JL42L51 on 2L5m shares. Value 
of trading totaled C$254.4m 
compared with C$228.7m on 
Friday. 

Most of the sub-indices 
posted sharp gains with gold, 
financial services and mining 
all «> wwrf by more 2 per 
cent on index. 

Campeau Corp gained 0.50 to 
2.15. The company announced 
plans to sell off a significant 
portion of its real' estate to 
restructure its finances. 


HE BEST that can be 
said for the Toronto 
Stock Exchange's recent 
is that it has not 
.the worst in the wodcL 
But it has b ee n the second 
worst, with its decline 
exceeded only by the battered 
Tokyo exchange among those 
markets covered by the FT-Ao- 
tnaries World Indices. By Fri- 
day’s dose, Toronto’s TSE 300 
composite index had slid by 7.5 
per cent since the beginning of 
April, bringing its drop for the 
year to 153 per cent The index 
bad managed to rise 1 per cent 
in the final throe sessions of 
last week, after fluctuating 
from day to day since April 25; 
a tiny rue on that day had 
brought a wn of 11 successive 
falls to an end. The TSE 300 
remains 18 per cent below its 
August 1887 peak of 4,113. 

Often seen by outsiders as a 
resource-based, clone of the 
New York Stock Exchange, 
Toronto has had plenty of 
problems of its own this year. 
Its resource base has been one 
of them, in spite of at 
diversification, the Toronto 
market remains dominated by 
the big Canadian resource 
companies and, therefore, it 
Had been hit hard thin year by 

ASIA PACIFIC 


the slide in metal, forest prod- 
ucts and energy prices. 

Forestry companies, in par- 
ticular, have produced dismal 
first-quarter earnings. The 
newsprint producer, Afaitibl- 
Price, lost C$lL3m (US$9.7m), 
while Noranda Forest’s earn- 
ings shrivelled by 90 per cent 
to a paltry C$6m. Canadian 
Pacific Forest Products, which 
also eked oat the smallest of 
profits, cut its dividend. By Fri- 
day, AWtibi’s share price had. 
sunk to C$15 from a year's 
high of C$21%, Noranda had 
fallen from a 1990 high of 
C$28% to C$18% and CP Forest 
had come down in less than a 
year from C$44 to C$30. 

The resource groups - as 
well as other big exporters, 
such as the steelmakers - 
have also been hit by the. 
strong^ Canadian dollar . Mr 
Fred Telmer, newly- a ppoi n te d 
nhirf executive of Sremn, the 
country’s second Mggeat steel 
producer, compares the rise in 
the rinTiar to a 15 per cent price, 
increase on the company's US 
business. Furthermore, US sup- 
pliers’ Share Of tha ftwaiBaii 

steel market has almost dou- 
bled to 9 per cent in the past 
four years. Stelco suffered a 
flyiMm first-quarter few . 


FT- A World Indices (In $ terms) 
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The Canadian currency is 
bring ham up by high interest 
rates, which are designed to 
bring down Inflation but, in 
tiie process, are p in chin g cor- 
porate profits, fianadian banks 
nftod their piffle T finding rates 
last, wwnth from 1425 per cent 
to 14.75 per cent, and the gap 
between US and Canadian 
short-term rates is now at a 
record 53 percentage points, 
double the gap of two years 
ago. Tha hig h cost of money 
ha s, of course, been especially 
hard on companies which bor- 
rowed heavily to finance their 


expansion of the past few 
years. 

These include some of the 
former hlueeyed boy? ^Cana- 
dian business. Mr Robert Cam- 
peau’s troubled real estate and 
retail holding company became 
a “penny stock” in April when 
its price s fl n fc below C$L. But 
news that Mr Campeau has 
struck a deal to regain control 
of the company helped the 
price rebound to C5L90 by last 
Friday. Just a year ago, Cam- 
peau was trading at more than 
C$20. 

Similarly, the share price of 
Mag na International, the debt- 
burdened auto parts maker 
which was buSding a factory a 
month in the mid-1980s, had 
tumbled to C$320 by Friday, 
about a third of what they 
were worth a year ago. Magna 
lost C$187m in the three 
months to January 31, includ- 
ing a C$153m write-off. 

A few stars have continued 
to shine through the gloom. 
One is Northern Telecom, tire 
telephone equipment maker. 
Nortel announced a first-quar- 
ter earnings jump of 55 per 
cent last week. At C$28%, its 
share price is almost 50 pea: 
cent up on its 1989 low. 

Mr Philip Heitner, portfolio 


% 


strategist at Nesbitt Thomson, 
a Toronto securities firm, is 
among those who think the .* 

TSE has now discounted most i * 
of the bad news confer from ^ fv 
Canadian, companies. But 
while Toronto sham prices * 
may have marched to their 

own beat In the past few 
months, Mr Heitner predicts 
they are unlikely to stage 
much of a comeback without a 4 
lead from Wall Street “It's still 
too soon to get bullish," he 


riP 



O 


ne bit of good news that 
I may lie ahead for the 
Toronto market is that 
the Canadian dollar is widely 
expected to start felling by the 
rim of the year. At least suae 
parts of the market wuuld be 
helped by a reversal of golfs 
recent decline, or more disci- 
pline among oil producers. 

On balance, though, few 
onlookers expect a rebound in 
the market as a whole for some ■ 
time. The Canadian economy is 
slowing to a crawl as the high 
interest rates start to bite. The 
outlook tor commodity prices ****’' 
is far from rosy. And there are - V. 
few takeover rumours these 
days to bring some excitement ’ 
to the market - 


<rZ 




Japan rises as investors return from break 


Tokyo 


EUROPE 


Bourses advance in run-up 
to string of company results 


RISES ahead of results due this 
week suggested yesterday that 
some investors had regained 
their taste for equity invest 
merit, wri tes Ou r Markets Staff. 

FRANKFURT extended last 
week’s rally and kept volume 
high in spite of the absence of 
the London market, an Impor- 
tant for foreign invest- 

ment in West German shares. 

The . market is expecting 
national agreement on the 
metalworkers’ pay and hours 
negotiations; and the threat of 
higher interest rates receded 
further over the weekend as 
the Bundesbank president, Mr 
Kart-Otto Fdlil, described fears 
associated with monetary 
union as exaggerated. 

The average bond yield fell 
annhhpo- 5 basis points yester- 
day to 835 per cent Equities 
saw the FAZ index up 522 to 
809.43 at midsession, and the 
DAZ accelerate to post a 22.06 
rise to 1,93425 at the dose. Vol- 
ume waa DM8.7bn, against 
DM9.4bn on Friday. 

Volkswagen tapped the indi- 
vidual charts in turnover of 
DM1.05bn, its shares rising 
DM1410 to DM616. Mr Werner 
Wanke, heed at securities at B. 
Metzler in Frankfurt, that 
this reflected hopes of a 30 per 
cent profits rise and good news 
for 1990 at tomorrow's 1989 
results news conference. 

Chemicals and banks mostly 
lagged behind, the forma: wor- 
ried about the strong D-Mark 
and falling prices, and the lat- 
ter ignoring the rise in bond 
prices - which could explain 
why Allianz, the insurer, put 
on DM95 to DM2245. 

At the heavy end of the econ- 
omy, Hoesch responded to good 
first quarter results with a 
DM10 rise to DM366; it has yet 
to react to the' steel industry 
downturn, reflected, after 
hours, in a 132 per cent drop 
in West German raw steel pro- 
duction for April. 

PARIS rose m very thin trad- 
ing as many investors stayed 


away before today’s Victory 
Day holiday. The GAC 40 index 
gained 17.19 to 241923, within 
10 points of its all-time high set 
on April 20, in turnover esti- 
mated at FFrlbn to FFrl2bn 
after Friday’s FFr32bn. 

One deafe r «rid that, in spite 
flf the thin trading, the marlmt 
had been encouraged by the 
rises yesterday and on F riday , 
anti anal ysts believed that the 
rally would continue in better 
volume after the extended 
break. 

Thomson-CSF, which fell 
sharply on Friday after its 
profits warning, edged op 10 
centimes to FFr181.10 in the 
second . biggest vol um e of tha 
day, with 246200 shares traded. 

Saint-Gobain, the glass- 
maker which has been busy 
malting international acquisi- 
tions, rose FFr16 to FFr632. 
Havas, the media group, ended 
at FFr685, after a one-for-two 
share split and a one-for-three 
scrip issue, ft stood at FFr1,741 
at Friday’s dose. 

AMSTERDAM finished a lit- 
tle higher in light trading, 
restricted by the holiday in 
London. The CBS tendency 
index a d ded 03 to 117.4 

Companies which bed fallen 
last week, after poor interim 
results and warnings, recov- 
ered slightly. Philips aided 70 
cents to FI 3340 in busy trad- 
ing after sinking to a year's 
low on Friday, while DAF, the 
truck maker, eased only FI 1 to 
FI 2920 after going ex a FI 230 
dividend. 

Unilever, which reports 
first-quarter figures on Friday, 
rose 80 cents to FI 14220 and 
Elsevier, the publisher which 
said it is in takeover talks with 
US companies, added FI 220 to 
FI 8430. 

MIT. AN was enlivened by 
rises in Flat in front of today's 
1989 results. The savings 
shares rose 2 per cent and the 
preferred gained L3 per emit as 
the ordinary put on L55 to 
L10.420. The telecoms group. 


Stet, rose another L68 to 
1.5,969, up L489 in four days; it 
reported good results last 
Thursday. The Comit index 
rose 327 to 7D320. 

However, the sentiment was 
not all bullish. Enimont fan 
rsa to LL422. ft said later that 
it expected 1990 net profits to 
fen to about L450bn from the 
provis ional L750bn in I960. 

STOCKHOLM saw Ericsson, 
the tplawwwinnlpatfawa Stock, 

move hi on hopes of a big 
rise in first-quarter rwmwga, 
due today. Its free B shares 
rose SKr27 to SKr984 in turn- 
over of SKx67m. 

Other shares also gaiwad 
ground, buoyed, by lower 
domestic interest rates. Tha 
AfSrsvdrlden General index 
added 62 to 1467-3 in turnover 
of SKr272m. 

MADRID rose in fairly good 
volume, as the construction 
sector strengthened and hanks 
mostly recovered from early 
weakness. The general Index 
picked up 139 to 27&9 L 

Constructions- attracted buy- 
ing from fawpig w , including US, 
and domestic sources. Draga- 
doe gained Pta50 to Pta3,OCO, 
Urahta added Pta55 to Pta3£l0 
and VaUehennoso rose Pta45 to 
Pta3,085 on its first day on the 
continuous market. Aslan d, 
reporting 1989 pre-tax profits 
up 44 per cent, gained Pta30 to 
Pta5, 70Q- 

BRUSSELS rose late in the 
day on speculation that Mr 
Carlo de Benedetti, the Italian 
financier, had sold privately 
part at his 154 per cent stake 
in Socfete Gdoerale de Belgi- 
que. The market had. feared 
that Mr de Benedetti planned 
to sen his shares on the open 
market Socddtd Gdndrale rose 
BFr20 to BFrS285 with 25990 
shares traded. Barber in the 
day, the cash market index 
e ased 26 47 to 5070.82. 

VIENNA again attracted for- 
eign buying interest with the 
bourse index gaining 1562 to 
660.71 in active trading. 


BUOYANCY IN overseas mar- 
kets and a strong yen encour- 
aged h i ves tor s to go on a buy- 
ing spree y esterday on their 
return from a series of holidays 
in Tokyo. The Nikkei average 
rose 22 per cent in its fourth 
consecutive gain - the first 
time it has risen for four ses- 
sions in a row this year, writes 
Mkhtyo Nakamoto m Tokyo. 

Share prices rose over a wide 
front, taking the Nikkei up to 
3025627 at the dose, a gain of 
782.63 points. The intraday 
high was 30,95626 and the low 
30,211.55. Advances led declines 
by 867 to 122 while 112 issues 
were unchanged. 

Turnover was a moderate 
600m shares, up fr om 480m on 
Wednesday, when the Tokyo 
market was last open. The 
Topix index of all listed stocks 
gained 48.68 to 2^96.49. 

Investors came back from 
the Golden Week holidays in 
better spirits, encouraged by 
gains on overseas markets and 
a sense that worldwide Interest 
rates- had stabilised. “The mar- 
ket has a dpftnltp- spring in its 
step,” commented Mr George 
Nhmno at SBC1 Securities. 

There was a consensus that 
the auction for US Treasuries, 
beginning today, was unlikely 
to see a surge fax interest this 
time; there had been fears last 
week that strong demand for 
US government bonds could 
lead to further strength In the 
dollar. The yen has mostly 
been standing its ground 
against the dollar recently. 

The focus yesterday was still 
on special situations. Isuzu, up 
Y20 at Y145Q, and Osaka Gas, 
rising Y100 to Y780, were popu- 
lar on the news that, sepa- 
rately, they had developed 
powerful energy storage equip- 
ment. Nippon Mining, which 
has been sought recently an a 
number of stories, gained Y20 
to Yl.010 and was second in 
volume at 332m shares. Yester- 
day the news waa that Japan’s 


SOUTH AFRICA ' 

OPTIMISM ABOUT the 
outcome of last week’s talks 
bet wee n the Government and 
the ANC lifted Joh a nnesburg 
shares yesterday. Gains were 
restricted, however, by a 
financial rand; the JSB 
index rose 43 to 1,775. 
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Figures In parentheses 
show number Of stocks 
per 0 rouping 

us 

Dollar 

Index 

Day's 

Change 

% 

Pound 

Sterling 

Index 

Local 

Currency 

index 

Bay's change Gross 
% local Dlv. 

currency Yield 

U8 

Dollar 

index 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

1880 

High 

1980 

Low 

ago 

(approx) 

Australia (81).. 

131.23 

+ 1.6 

Hass 

11529 

+ 1.4 

6.01 

129-14 

115.33 

11325 

15831 

12526 

137.93 

Austria (Id) ..... 

25456 

+ 12 

22722 

224.12 

+ 12 

1.18 

25127 

22425 

22022 

285.63 

193.15 

12321 

Belgium (81) — 

148.74 

+04 

132.14 

12529 

-05 

4.65 

148.12 

13229 

12622 

16022 

132.11 

13229 

Canada (120)... 

13327 

+ 1.4 

11622 

112.69 

+ 12 

324 

13225 

11724 

11121 

15321 

13037 

13520 

Denmark (34) 

24922 

+ 1.6 

221.40 

213.02 

+0.6 

1.58 

24521 

219.09 

211.76 

26022 

236.69 

180.47 

Finland (26) 

13122 

+ 0.0 

117.11 

108.71 

-0.6 

222 

131.76 

11728 

10932 

15229 

12929 

15128 

France (125) 

168.75 

+ 1.4 

149.91 

14720 

+02 

2.78 

166.40 

14822 

146.44 

168.75 

141.89 

11828 

west Germany (93) 

13728 

+ 1.8 

12126 

11829 

+02 

127 

134.62 

120,41 

117.16 

137.71 

122.05 

85.74 

Hong Kong (43) 

12222 

+02 

10823 

122.68 

+0.6 

5.07 

12123 

10820 

12128 

12820 

11224 

13821 

Ireland (17) 

177.71 

+ 12 

167.87 

15428 

+02 

2.79 

175.45 

156.70 

15329 

19827 

172.72 

146.92 

Italy (90) 

102.95 

+ 1.4 

91.46 

9326 

+02 

2.46 

10124 

90.69 

9221 

103.73 

9125 

79.78 

Japan (454) 

141.66 

+ 22 

12525 

14124 

+22 

028 

138.18 

123.41 

138.31 

19728 

124.40 

19131 

Malaysia (35) 

214.82 

+3.6 

19024 

22424 

+3.8 

2.42 

207.34 

185.18 

21632 

24532 

204.15 

18232 

Mexico (13).™- 

42326 

-0.8 

378.01 

1304.10 

-0.6 

0.40 

42522 

380.40 

131229 

42522 

324.53 

182.12 

Motherland (43)~~ ........... 

139.43 

+ 12 

12327 

118.44 

+0.6 

4.76 

13722 

12224 

117.73 

14526 

130.43 

11829 

New Zealand (17) 

62.00 

+0.4 

55.06 

57.45 

+ 0,4 

7.63 

61.72 

55.13 

5721 

7536 

6927 

72.17 

Norway (23) 

227,38 

+ 0.4 

202.01 

198.84 

-0.3 

128 

226.48 

20228 

199.49 

24520 

909 0/ 

18728 

Singapore (25U — 

190.81 

+32 

169.51 

164.57 

+32 

123 


16421 

19925 

199.38 

179.70 

15632 

South Africa (60) 

181.56 

+2.3 

16129 

153.66 

+22 

3.81 


15825 


25139 

17320 

13824 

Spain (42) . 

157.78 

+ 1.6 

140.17 

12321 

+0.8 

428 


13828 

123.08 

185.19 



Sweden (35) 

19120 

+ 1.6 

169.88 



228 

18823 

168.11 

16928 

Wifi OK 

17329 

15736 


94.41 

+ 12 

63.87 

83.64 

+02 

2.46 

8325 

8329 

8321 

9&12 

88.75 

7228 

United Kingdom (306). — 

146.04 

+0.5 

129.74 

129.74 



14526 

129.74 

129.74 

16431 

139.87 

14825 


137.61 

+ 0.6 

12224 

137.61 

+0.6 

322 

138.76 

122.14 

136.78 

14540 

130.61 

12424 


14224 

+ 1.1 

12626 

12324 


322 


125.60 

12321 

14828 

135.57 

119.06 

Nordic (118)_ 
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Metal Mining Agency had 
found a rich gold deposit in 
south- w es ter n Japan. * 

An analyst at a faarftng Japa- 
nese securities firm said that 
special situations could be 
proving attractive because of 
their quick price movements. 
“These issues have tradition- 
ally been known as low-priced, 
speculative plays." 

However, big heavy industri- 
als, which are expected to pro- 
duce healthy profits, were 
pursued. Mitsui Engineering 
and Shipbuilding topped the 
volumes Hat with 23.6m- shares 
and advanced Y14 to Y949. The 
big st eel c ompanies firmed, 
with- NKK and Nippon Steel 
each rising Y10, to Y603 and 
Y600 respectively, in active 
buying. 

With the yen beginning to 
show some strength, interest 
in heavy indnsti i** 1 and steel 
stocks, which are dependent on 
domestic demand, could see 
more of a recovery, some ana- 


lysts predicted. . 

Issues supported by dame&ic 
demand were in favour in 
Osaka, where the OSE average 
gained 61479 to 3340528. Turn- 
over rose to 649m shares from 
462m on Wednesday. 

Roundup 

THE HARD-WON recoveries in 
Tokyo and New York 
renewed confidence to 
inv e stors in the Pacific 
yesterday. 

SINGAPORE hosted a strong 
comeback by foreig n ami insti- 
tutional fund managers. Turn- 
over nearly doubled to 161m 
shares from 53m as the Straits 
Times industrial indnx rose 
3460, or 22 per cent, to 1314.48 
for its biggest one-day gain this 
year. 

Singapore Land, target of a 
S$15-a-share bid from UIC, was 
the most active stock in turn- 
over of 45m shares, and rose 
20 cents to S$15 following the 


announcement of defensive 
moves, including the listing of 

an anil Bin rrinmm of 

new asset valuations. However, 
D1C said that it had raised its 
equity stake in Stagtand to 392 
percent 

KUALA LUMPUR’S advance 
was even more marked, turn-, 
over more than ilnnKHrig ' from. 
32m to 76m shares as the com- 
posite index put on 1828, or 32 
per cent, to 55021 after a 22 
per cent increase on Friday. 

SEOUL heard a television 
speech from President Boh 
Tae-woo restate the govern- 
ment amt ft would eradi- 
cate rampant real estate specu- 
lation to revive the economy 
and the Stock jwirlmt, and 
built on the recovery which 
began last Tuesday. However, 
the depth of y e s t e rday's rally 
was sHghltysaspect. 

- The composite index rose 
923 to 79L56 in heavy volume 
of 2lm shares worth 362bn . 
won. But, in spite of the gain 


in the key index,- losers out- - 
nmnh flre ri winners by 474 to ■ 
207, with 106 unchanged. 

TAIWAN eased after a 818- 
point gain an Saturday, on top ^ JZ*" 
of Friday’s 122-point technical 
rebound from its year’s low. •' 
Yesterday was marked by die- " 
consolata comment on capital 1 
investment prospects, with a 
list of ills including politica l 
ami social instability, a labour 
shortage, high prices and ris- 
ing crime. The weighted index 
fefl 6323 to 82804ft 
AUSTRALIA’S rally took the 
All Ordinaries index us is a to 
1,478.0 as turnover climbed 
from 63m abates and A$ll5m 
to 106m and A$135m. The June 
share price index futures can* - 
tract soared 34 points to .’. 
suggesting that share prices ~ 
could rise further. ■ 

Industrials saw tire best of " 
toe day's play. TNT, the tram- sgggf 
port group, added 4 cents to ■ - 
A$2.50, although its nine-.', 
month profits fell 392 per cent 
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During recent 
years, 

Nordstjeman has 
developed into 
one of Europe's 
leading groups in 
the construction 
and real estate 
sector. This core 
business, 
conducted in 
NCC 


According to independent real estate 
appraisals, the market value of NCC’s 
managed properties at year-end 1989 was 
SEK 113 billion. 

Ongoing and decided teal estate projects 
correspond to a total investment amount of 
SEK 7.6 billion, of which capital 
expenditures outside Sweden account for 
SEK 4.1 billion 


''-•-t 7>>fi 


Nordic Construction Compaiw AB, is 

imber of < 


complemented by a number 
companies and a portfolio 
loldings. 


operating 
of strategic 


NCC was formed in January 1989, through die 
merger of ABV and JCC. With 20^000 
employees and annual sales of more than SEK 
18 Dimon, NCC is now Sweden's second 
largest construction company and ranked tenth 
in Europe. 

Nordstjernan's business concept is to be an 
internationally oriented company in the 
construction, civil engineering and real estate 
areas. 



The concentration 
process will 
continue until 
Nordstjeman ' 
consists primarily 
of NCC'S’ 

construction and* 
real' estate 

operations, as tiie 
core business, and a 
number of strategic shareholdings in 
Sweden's industrial and service sectors. 
Simultaneously, we shall continue to 
expand operations outside Sweden, with 
the objective of strengthening our 
position as one of the leading construction 
and real estate companies in Europe." 




As a first step toward the internatio nalizatio n 
of the Nordstjeman Group, 25 million shares 
wereplaced with international investors cm the 
Lond on stock market in 1989. It is not 
improbable that a further broadening of die 
ownership base will occur abroad. 

Nordstjernan's reported income for 1989 
remained unchanged at SEK 13 billion. The 
hidden reserve in real estate increased M 13 
billion. In addition, structural transactions 
yielded extraordinary revenues in an amount 
of SEK 0.7 billion. 

To find oat more about the p erfor ma nce, direction 
I ^pra^^ofsmitoirfSwedw’smorisiHX^ssfuI 
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